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FRED T. NEELY & COMPANY

CERTIFIED PUBLIC ACCOUNTANTS
105 W PRESIDENT

GREENWOOD, MS 38930
(662) 453-7112

INDEPENDENT ACCOUNTANT’S COMPILATION REPORT

Honorable Mayor and Board of Alderman
Town of Sunflower
SUNFLOWER, MISSISSIPPI

We have compiled the accompanying statement of cash receipts and disbursements - all fund
types of the Town of Sunflower, Mississippi, for the year ended September 30, 2008, and the
accompanying supplementary information - cash basis on page 6 and 7, which are presented only
for supplementary analysis purposes, in accordance with Statements on Standards for Accounting
and Review Services issued by the American Institute of Certified Public Accountants. The
financial statement has been prepared on the cash receipts and disbursements basis of accounting,
which is comprehensive basis of accounting other than generally accepted accounting principles.

A compilation is limited to presenting in the form of financial statements information that is the
representation of the management of the Town of Sunflower. We have not audited or reviewed
the. accompanying statement of cash receipts and disbursements - all fund types and
supplementary schedules and, accordingly, do not express an opinion or any other form of
assurance on if.

Management has elected to omit substantially all of the disclosures ordinarily included in a
financial statement prepared on the cash receipts and disbursements basis of accounting, If the
omitted disclosures were included in the financial statement, they might influence the user’s
conclusions about the Town’s cash receipts and disbursements. Accordingly, the financial
statement 1s not designed for those who are not informed about such matters.

Fred T Neely & Company
Certified Public Accountants

August 4, 2009
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FRED T. NEELY & COMPANY
CERTIFIED PUBLIC ACCOUNTANTS
105 W PRESIDENT
GREENWOOD, MISSISSIPPI 38930
(662) 453-7112

SPECIAL REPORT ON AGREED-UPON PROCEDURES FOR THE
TOWN OF SUNFLOWER, MS

Honorable Mayor and
Board of Aldermen
Town of Sunflower, MS

We have applied certain agreed-upon procedures, as discussed below, to the accounting
records of the Town of Sunflower, Mississippi, as of September 30, 2008, and for the year then
ended, as required by the Office of the State Auditor, under the provisions of Section 21-35-31,
Miss. Code Ann. (1972). It is undersicod the report is solely for use of the governing body of the
Town of Sunflower, Mississippi, and the Office of the State Auditor and should not be used for
any other purposes. Our procedures and findings are as follows:

1. We reconciled cash on deposit with the following banks to balances in the respective
general ledger accounts and obtained confirmation of the related balances from the banks.

Balance Per

Bank Fund General Ledger
Planters Bank:
Checking:
House Special Revenue Fund ~ $ 100.00
Money Market:
Insurance Settlement General/Water 13,709.99
Fire Protection Special Revenue Fund 41,191.72
Depreciation Water/Sewer 6,212.53
Cushion Water/Sewer 4,977.62
Contingent Water/Sewer 1,263.14
Interest & Sinking Water/Sewer 39,814.18
Now Account:
General Fund — operating General Fund 204,302.01
Water & Sewer — operating Water/Sewer 14,666.14
Municipal Crime General Fund 1.62
COPS Universal Hiring General Fund 63,342.75
Court General Fund 43.26
Fire/Police Building General Fund 77.01
Rural Development Loan Water/Sewer 855.28
Revolving Fund MESC General Fund 1,562.12




MDEZA : General Fund . 100.00

Sewer Grant Water/Sewer 100.00
Certificates of Deposit:

12 months Water/Sewer 23,837.79

12 months Water/Sewer 23,837.79

12 months Water/Sewer 11.918.91

Total 3 451.913.86

2. The Town of Sunflower had no investments as of September 30, 2008.

3. We performed the following procedures with respect to taxes on real and personal
property (including motor vehicles) levied during the fiscal year:

a. Proved the mathematical accuracy of the tax rolls but could not trace levies back
to minutes.

b. Reconciled the amount of taxes levied per the tax rolls to amounts collected.
¢. Examined uncollected taxes for proper handling, including tax sales.
d. Traced distribution of taxes collected to proper fund.

e. Analyzed increase in taxes for most recent period for compliance with increase of
limitations of Sections 27-39-320 to 27-39-323, Miss Code Ann. (1972).

~ Tax assessments were found to be mathematically correct and in agreement with-
collections as follows:

Taxable
Assessed
Value Millage Levy

Realty Property $ 1,867,566 72.00 $134,464.75
Public Utilities 83,515 72.00 6,013.08
Personal Property 244,060 72.00 17,572.32
Automobiles and mobile homes 794,323 72.00 57,191.23
Less: Homestead 366.462 72.060 -26.385.26
Total $ 2,623,002 72.00 $188,856.12
Homestead allowed and collected 16,764.90
Interest & Penalties 12,389.63
Prior Year 8.776.24
Total to be Accounted for 3 226,786.89




Homestead

Taxes Reimbursement
General Fund _ $189,897.71 $ 16,764.90 $ 206,662.61
Unpaid Taxes 19,860.61
Other 263.67
Total Accounted for $226,786.89

The distribution of taxes to funds was found to be in accordance within prescribed tax
fevies, and uncollected taxes were determined to be properly handled.

Ad valorem collections were found to be within the limitations of Sections 27-39-320 to
27-39-323, Miss. Code Ann. (1972).

We obtained a statement of payments made by the Depariment of Finance and
Administration to the municipality. Payments indicated were traced to deposit in the
respective bank accounts and recorded in the general ledger without exception. Payments
traced were as follows: '

Payment Purpose Receiving Fund Ledger Amount
Home Grant (General Fand $  192,377.00
Sales Tax Allocation General Fund 45,986.13
Homestead Exemption General Fund 16,764.90
Fire Rebate Funds General Fund : - 3,604.73
Nuclear Funds General Fund 4,672.87
Gasoline Tax General Fund 1,869.92
City Utility General Fund 1,102.95
Liquor Privilege Tax General Fund 900.00
General Municipal Aid General Fund . 362.78
Total State Funds $ 267.641.28

We selected a sample of purchases made by the municipality during the fiscal vear.
Each sample item was evaluated for compliance with purchasing requirements set forth
in Title 31, Chapter 7, Miss. Code Ann. (1972), as applicable.

The sample consisted of the following:

Number of sample items 37

Total Dollar Value of Sample  $ 96,088.99




We found the municipality’s purchasing procedures to be in agreement with the
requirements of the above-mentioned scctions.

We have read the Municipal Compliance Questionnaire completed by the municipality.
The following issue is the only noted noncompliance with state requirements.

(1) Mississippi Code Section 27-105-305 requires municipalities to reselect financial
depositories every two years. At September 30, 2008, the depositories had not been
reselected since 2006.

Because the above procedures do not constitute an audit in accordance with generally
accepted auditing standards, we do not express an opinion on any of the specific
accounts or classes of transactions referred to above. In connection with the procedures
referred to above, no matters came to our attention that caused us to believe the tems
specified in Paragraphs 1,2, and 3 should be adjusted. Had we performed additional
procedures or had we conducted an audit of the financial statements in accordance with
generally accepted auditing standards, matters might have come to our attention that
would have been reported to you. This report should not be associated with the financiaf
statements of the Town of Sunflower, Mississippi, for the year ended September 30,
2008.

August 4, 2009



