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INDEPENDENT ACCOUNTANTS’ REPORT

HONORABLE MAYOR AND BOARD OF ALDERMEN
TOWN OF MARION
MARION MISSISSIPPI

We have compiled the accompanying Combined Statement of Cash Receipts and
Disbursements — All Funds of the Town of Maricn, Mississippi, for the year ended September
30, 2006, and the accompanying supplementary information contained in Schedules 1 through
4, which are presented only for supplementary analysis purposes, in accordance with
Statements on Standards for Accounting and Review Services issued by the American Institute
of Certified Public Accountants.

A compilation is limited to presenting in the form of financial statements and supplementary
schedules information that is the representation of management. We have not audited or
reviewed the accompanying Combined Statement of Cash Receipts and Disbursements — All
Funds and supplementary schedules and, accordingly, do not express an opinion or any other
form of assurance on them.

The Town’s policy is to prepare its financial statement on the basis of cash receipts and
disbursements; consequently, certain revenue is recognized when received rather than when
measurable and available, and certain expenditures are recognized when paid rather than when
the obligation is incurred. Accordingly, the Combined Statement of Cash Receipts and
Disbursements — All Funds is not intended to present results of operations, in conformity with
generally accepted accounting principles.

Management has elected to omit substantially all of the disclosures ordinarily included in
financial statements prepared on the cash basis of accounting. If the omitted disclosures were
included, they might influence the user's conclusions about the town's cash receipts and
disbursements. Accordingly, the financial statement is not designed for those who are not
informed about such matters.

Woa, Bhaw igpirn ¢ At

REA, SHAW, GIFFIN & STUART, LLP

Meridian, Mississippi
May 9, 2007
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Schedule 1

TOWN OF MARION, MISSISSIPPI

SCHEDULE OF INVESTMENTS - ALL FUNDS
September 30, 2006

Water and Sewer Fund

2.77% Certificate of Deposit #0110228780 dated January 11, 2006;

due January 11, 2007 $ 23,900
1.99% Certificate of Deposit #0110228779 dated January 7, 2005;

due January 7, 2007 52,407
2.77% Certificate of Deposit #0110228778 dated January 7, 2006;

due January 7, 2007 62,336
2.78% Certificate of Deposit #1140001305 dated May 15, 2006;

due January 11, 2007 10,281
Total Investments ) $ 148,924

FEA, SITAW GIFFIN & STUART, TLD




TOWN OF MARION, MISSISSIPPI

Schedule 2

SCHEDULE OF SURETY BONDS FOR TOWN OFFICIALS
September 30, 2006

Position

Company

Bond

Mayor

Aldermen (5 @ $12,000 each)
Town Clerk

Chief of Police

Policemen (6 @ $25,000 each)
Deputy Clerk

Water Superintendent

All Other Employees (each employee)

Western Surety
MMA Liability

Western Surety
Weslern Surety
Western Surety
Western Surety
Western Surety

Western Surely

ROA. STLAW, GIFFIN & STUART. LLP

135,000
60,000
135,000
50,000
150,000
25,000
10,000

5,000




Governmental Activities:
A. Other Loans:
NONE

B. Capital Leases:
2005 Crown Victoria

Business-type Activities:
A. Other Loans:

Revenue Bonds, Town of
Marion, Combined Water
and Sewer System Revenue
Bond (GMAC)

State of Mississippi -
Drinking Water Systems
Improv. Revolving Loan

Note Payable to Griner
Drilling Service, Inc.

B. Capital Leases:
2005 Ford Ranger

TOWN OF MARION, MISSISSIPPI

SCHEDULE OF LONG-TERM DEBT
For Year Ended September 30, 2006

Schedule 3

Final Balance Transactions During Balance
Interest  Maturity  Outstanding Fiscal Year 2006 Qutstanding
Rate Date 10/1/2005 Issued Redeemed 9/30/2006
N/A N/A $ - $ - % - 3 -
5.05% 10/2007 15,100 - 7,051 8,049
5.00% 12/2013 219,294 - 32,091 187,203
4,00% 7/2020 582,548 - 29,365 553,183
7.00% 12/2006 98,625 - 67,620 31,005
5.70% 3/2008 9,347 - 3,580 5,767
3 924914 3 - $ 139,707 $ 785,207
Year Ending
September 30 Principal interest

2007 $ 98,771 $ 38,689

2008 60,419 36,655

2009 59,103 35,318

2010 60,952 33,469

2011 62,355 32,066

2012 - 2016 258,618 90,147

2017 - 2021 184,989 14,854

Total § 785,207 $ 281,198

REA, SEEAW, GIFFIN & STUART, LLD
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REa, SHAW, GIFFIN & STUART, LLP
CERTIFIED PUBLIC ACCOUNTANTS

MEMBER MEMBER
AMERICAN INSTITUTE POST OFFICE BOX 2090 POST OFFICE BOX 562 MISSISSIPP! SOCIETY
OF MERIDIAN, MS 39302 WAYNESBORO, MS 39367 OF
CERTIFIED PUBLIC TELEPHONE 601-693-2841 TELEPHONE 601-735-2317 CERTIFIED PUBLIC
ACCOUNTANTS FAX 601-693-2851 FAX 601-735-0585 ACCOUNTANTS

INDEPENDENT ACCOUNTANTS’ REPORT ON
APPLYING AGREED-UPON PROCEDURES

HONORABLE MAYOR AND BOARD OF ALDERMEN
TOWN OF MARION
MARION MISSISSIPPI

We have applied certain agreed-upon procedures, as discussed below, to the accounting
records of the Town of Marion, Mississippi as of September 30, 2006, and for the year then
ended, as required by the Office of the State Auditor, under the provisions of Section 21-35-31,
Miss. Code Ann. (1972). This agreed-upon procedures engagement was conducted in
accordance with attestation standards established by the American Institute of Certified Public
Accountants. The sufficiency of these procedures is solely the responsibility of those parties
specified in this report. Consequently, we make no representation regarding the sufficiency of
the procedures described below either for the purpose for which this report has been requested
or for any other purpcse.

Our procedures and findings are as follows:
A. We reconciled cash on deposit with the following banks to balances in the respective

general ledger accounts and obtained confirmation of the related balances from the banks.
The balances below include $250 of petty cash.

Balance per
Bank Fund General Ledger
Citizens National Bank General Fund $ 135,758
Citizens National Bank Fire Fund $ 18,300

Citizens National Bank Water and sewer Fund 3 138,627

Citizens National Bank Sanitation Fund $ 36,430

10




B. We physically examined the securities held for investment. All investment transactions
during the year were examined for compliance with investments authorized by Section 21-
33-323, Miss. Code Ann. (1972).

General
Security Fund Ledger Cost
Certificates of Deposit Water and Sewer $ 148,924

C. We performed the following procedures with respect to taxes on real and personal property
(inciuding motor vehicles) levied during the fiscal year:

1. Verified the use of certified county assessment rolls and traced levies to governing body
minutes;

2. Examined uncollected taxes for proper handling, including tax sales;
3. Traced distribution of taxes collected to proper funds; and

4. Analyzed the increase in taxes for the most recent period for compliance with increase
limitations found in Sections 27-39-320 to 27-39-323, Miss Code Ann. (1972).

The distribution of taxes to funds was found to be in accordance with prescribed tax levies,
and uncollected taxes were determined to be properly handled.

Ad valorem tax collections were found to be within the limitations of Sections 27-39-320 to
27-39-323, Miss. Code Ann. (1972).

D. We obtained a statement of payments made by the Department of Finance and
Adminstration to the municipality. Payments indicated were traced to deposit in the
respective bank accounts and recorded in the general ledger without exceptior. Payments

traced were as foliows:

Payment Purpose Receiving Fund Ledger Amount
Sales tax allocation General Fund $ 159,322
Homeland security General Fund 4,064
Homeland security Fire Fund 3,695
Emergency management funds General Fund 3,647
Emergency management funds Fire Fund 7,519
Emergency management funds Water and Sewer Fund 5,521
L.aw enforcement grant General Fund 1,607
Municipal aid General Fund 680
Homestead exemption reimbursement General Fund 7,967
Homestead exemption reimbursement Fire Fund 270
Homestead exemption reimbursement  Sanitation Fund 755
Fire insurance rebate Fire Fund 6,636
Gasoline tax General Fund 3,344
Alcoholic beverage tax General Fund 900

REA. SPHHAW, GIFIIN & STUART, LLDP
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E. We selected a sample of purchases made by the municipality during the fiscal year. Each
sample item was evaluated for compliance with purchasing requirements set forth in Title
31, Chapter 7, Miss. Code Ann. (1972), as applicable.

The sample consisted of the following:

Number of sample items 25
Dollar value of sample $ 75,390

We found the municipality’s purchasing procedures to be in agreement with the
requirements of the above mentioned sections.

F. We have read the Municipal Compliance Questionnaire completed by the municipality. The
completed survey indicated no instances of noncompliance with state requirements.

We were not engaged to, and did not perform an audit, the objective of which would be the
expression of an opinion on the specific accounts or classes of transactions referred to above.
Accordingly, we do not express such an opinion. Had we performed additional procedures,
other matters might have come to our attention that would have been reported to you.

This report is intended solely for the use of the governing body of the Town of Marion,
Mississippi, and the Office of the State Auditor and should not be used by those who have not
agreed to the procedures and taken responsibility for the sufficiency of the procedures for their
purposes. However, this report is a matter of public record and its distribution is nof, limited.

This report should not be associated with the financial statements of the Town of Marion,
Mississippi for the year ended September 30, 20086.

woa, Phow Yiggiod Juant

REA, SHAW, GIFFIN & STUART, LLP

Meridian, Mississippi
May 9, 2007

REA, SHAW GIIFIN & STUART, LLD
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