The following document was not prepared by the Office of the State Auditor, but was
prepared by and submitted to the Office of the State Auditor by a private CPA firm. The
document was placed on this web page as it was submitted. The Office of the State
Auditor assumes no responsibility for its content or for any errors located in the
document. Any questions of accuracy or authenticity concerning this document should
be submitted to the CPA firm that prepared the document. The name and address of the
CPA firm appears in the document.






City of Greenwood
Greenwood, Mississippi

" Financial Statements
September 30, 2006

KILLEBREW & MOSS, LTD.
CERTIFIED PUBLIC ACCOUNTANTS
GREENWOOD, MISSISSIPI, 38330




CITY OF GREENWOOD, MISSISSIPPI
Financial Statements
For the Year Ended September 30, 2006

FINANCIAL SECTION PAGES
_ Independent Auditor's Report 1-2
Management's Discussion and Analysis 3-13

Basic Financial Statements:
Government-Wide Financial Statements:
Statement of Net Assets 14
- Statement of Activities 15-16

Fund Financial Statements:
Governmental Funds:
Balance Sheet 17
Reconciliation of the Governmental Funds Balance
Sheet to the Statement of Net Assets 18

Statement of Revenues, Expenditures and Changes in
Fund Balances 19

- Reconciliation of the Statement of Revenues,
Expenditures and Changes in Fund Balances of

Governmental Funds to the Statement of Activities 20
Budget and Actual (with Variances) - General Fund 21-22
Ncte to Budgetary Comparison Schedule 23

Proprietary Funds:

Statement of Net Assets 24
Statement of Revenues, Expenses and Changes in

) Fund Net Assets 25
Statement of Cash Flows 26-27

Fiduciary Funds:
Statement of Fiduciary Net Assets 28

B Notes to Financial Statements 29-71

SUPPLEMENTAL INFORMATION

Schedule of Investments - All Funds 72
Reconciliation of Original Ad Valorem Tax Rolls to
Fund Collections on 2005 Ad Valorem Taxes 713-74

Schedule of Surety Bonds for Municipal Officials 15




CITY OF GREENWOOD, MISSISSIPPI
Financial Statements
For the Year Ended September 30, 2006
SINGLE AUDIT AND STATE LEGAL COMPLIANCE

Schedule of Expenditures of Federal Awards

Notes to Schedule of Expenditures of Federal Awards

Report on Internal Control over Financial Reporting
and on Compliance and Other Matters Based on an Audit
of Financial Statements Performed in Accordance with
Government Auditing Standards

Report on Compliance with Requirements Applicable to
Each Major Program and on Internal Control over
Compliance in Accordance with OMB Circular A-133

Report on Compliance with State Laws and Regulations

Schedule of Findings and Questioned Costs

PAGES

76

77

78-79

80-581

82

82



FINANCIAL SECTION




KILLEBREW & MOSS, LTD.

Billy Joe Killebrew, CPA CERTIFIED PUBLIC ACCOUNTANTS American Institute of CPAs
Gay G. Moss, CPA 404 East Washington Street Mississippi Society of CPAs
Greenwood, Mississippi 38930 Delta Chapter of CPAs

PHONE: 662-453-9185
FAX: 662-455-9409

INDEPENDENT AUDITOR'’S REPORT

To the City Council
City of Greenwood, Mississippi

We have audited the accompanying financial statements of the
governmental activities, the business-type activities, the aggregate
discretely presented compcnent units, each major fund, and the aggregate
remaining fund information cf the City of Greenwood, Mississippi, as of
and for the year ended September 30, 2006, which collectively comprise
the City‘s basic financial statements as listed in the table of
contents. These financial statements are the responsibility of the City
of Greenwood, Mississippi’s, management. Our responsibility is to
express opinions on these financial statements based on our audit.. We
did not audit the financial statements of the Greenwood-Leflore Public
Library, which represents ©58%, 59%, and 55%, respectively, of the
assets, net assets, and revenues of the aggregate discretely presented
component units. Those financial statements were audited by other
auditors whose report thereon has been furnished to us, and our opinion,
insofar as it relates to the amounts included for the Greenwood-Leflore
Public Library, is based on the report of the other auditors.

We conducted our audit in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States. Those standards redquire
that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. The
financial statements of Greenwood Utilities and the Greenwood Tourism
Commission were not audited in accordance with Government Auditing
Standards. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit and
the report of the other auditors provide a reascnable basis for our
opinions.

In our opinion, based on our audit and the report of other auditors, the
financial statements referred to above present fairly, in all material
respects, the respective financial position of the governmental
activities, the business-type activities, the aggregate discretely
presented component units, each major fund, and the aggregate remaining
fund information of the City of Greenwood, Mississippi, as of September
30, 2006, and the respective changes in financial position and, where
applicable, cash flows, thereof, for the year then ended in conformity
with accounting principles generally accepted in the United States of
America and the respective budgetary comparison for the General Fund.

P. O.Box 842 Greenwood, Mississippi 38935-0842
billvioekillebrew@hotmail.com gaymoss@hotmail com
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To the City Council
Page 2
August 7, 2007

In accordance with Government Auditing Standards, we have also issued
our report dated August 7, 2007, on our consideration of the City of
Greenwood, Mississippi’s, internal control over financial reporting and
on our tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements and other matters. The
purpose of that report 1is to describe the scope of our testing of
internal control over financial reporting and compliance and the results
of that testing and not to provide an opinion on the internal corntrol
over financial reporting or on compliance. That report is an integral
part of an audit performed in accordance with Government Auditing
Standards and should be considered in assessing the results of our
audit.

The management'’'s discussion and analysis, on pages 3 through 13, is not
a required part of the basic financial statements but is supplementary
information required by accounting principles generally accepted ir. the
United States of America. We have applied certain limited procedures,
which consisted principally of inquiries of management regarding the
methods cof measurement and presentation of the required supplementary
information. However, we did not audit the information and express no
cpinion on it.

Cur audit was conducted for the purpose of forming opinions on the
financial statements that collectively comprise the City of Greenwcod,
Mississippi’s, basic financial statements. The supplemental informatioen,
listed in the table of contents on pages 72 through 75, is presented for
purposes of additional analysis and is not a required part of the basic
financial statements. The accompanying schedule of expenditures of
federal awards on page 76 is presented for purposes of addit:ional
analysis as required by U.S. Office of Management and Budget Circular A-
133, Audits of States, Local Governments, and Non-Profit Organizations,
and is also not a required part of the basic financial statements of the
City of Greenwood, Mississippi. Such information has been subjected to
the auditing procedures applied in the audit of the basic financial
statements and, in our opinion, is fairly stated in all material
respects in relation to the basic financial statements taken as a whole.

KILLEBREW & MOSS, LTD.

Rl wn) (r/&ﬂﬁ A

Certified Public Accountants
August 7, 2007




CITY OF GREENWOOD

Management’s Discussion and Analysis
DEIRDRE R. MAYES OFFICE: 562-453-2246

CITY CLERK For the Year Ended September 30, 2006 FAX: 662-451-9075

The discussion and analysis of The City of Greenwood’s (the City) financial performance
provides an overall review of the City’s financial activities for the year ended Septemnber
30, 2006. The intent of this discussion and analysis is to look at the City’s financial
performance as a whole. Readers should also review the basic financial statements to
enhance their understanding of the City’s financial performance.

Financial Highlights:
Key financial highlights for 2006 were as follows:

e The assets of the City of Greenwood exceeded its liabilities at the close of the
2006 fiscal year by $ 82,157,245, Of this amount, there is $ 21,512,914 in
unrestricted net assets that can be used to meet the City’s ongoing obligations to
it citizens and creditors.

e The government’s total net assets increased by $ 5,234,172.

o The total assets of governmental activities increased by $ 6,381,486.

o The City’s governmental funds reported total ending fund balance of $ 7,059,955
this year. This compares to the prior year ending fund balance of $ 4,472,634
showing an increase of $ 2,587,227 and a prior period adjustment increase of
$ 94 during the current year. Approximately 36% of this total, $ 2,531,147 is
available for spending at the government’s discretion.

e At the end of the current fiscal year, unreserved fund balance for the General
Fund was $ 2,531,147 or 26% of total General Fund expenditures including
transfers and 26% of total General Fund revenues including transfers.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the City’s basic
financial statements. The City’s basic financial statements are comprised of three
components: (1) government-wide financial statements, (2) fund financial statemerits,
and (3) notes to the financial statements. The City also includes in this report additional
information to supplement the basic financial statements.

Government-wide Financial Statements

The City’s annual report includes two government-wide financial statements. These
statements provide both long-term and short-term information about the City’s overall
status. Financial reporting at this level uses a perspective similar to that found in the
private sector with its basis in full accrual accounting.

The first of these government-wide statements is the Statement of Net Assets. This is the
City-wide statement of financial position presenting information that includes all of the
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City’s assets and liabilities, with the difference reported as ret assets. Over time,
increases or decreases in net assets may serve as a useful indicator of whether the
financial position of the City as a whole is improving or deteriorating.

The second government-wide statement is the Statement of Activities, which reports how
the City’s net assets changed during the current fiscal year. All current year revenues and
expenses are included regardless of when cash is received or paid.

Both government-wide financial statements distinguish governmental activities of the
City that are principally supported by taxes and intergovernmental revenues, such as
grants, from business-type activities that are intended to recover all or a significant
portion of their costs through user fees and charges. Governmental activities include
general government, public safety, public works, health, welfare, culture and recreation,
interest on long-term debt, miscellaneous appropriations and industrial development.
Business-type activities include sewer and solid waste management and electric/water
utilities. Fiduciary funds of which the city only has agency funds are reported in the
fiduciary fund financial statement, but are excluded from government-wide reporting.
Fiduciary fund financial statements report resources that are not available to fund City
programs. Fiduciary fund financial statements report similarly to proprietary funds.

The government-wide financial statements include the City of Greenwood and
Greenwood Utilities (a blended component unit) shown as the primary government and
two organizations for which the City is accountable, the Tourism Commission and the
Public Library, discretely presented component units. Financial information for the
discretely presented component units are reported separately from the financial
information presented for the primary government itself. Financial statements for these
agencies can be obtained at the following addresses:

¢ Greenwood Tourism Commission, 111 East Market St., Greenwood, MS 38930
¢ Greenwood-Leflore Public Library, 405 West Washington St., Greenwood, MS
38930

s Greenwood Utilities, 101 Wright Place, Greenwood, MS 38930
The government-wide financial statements can be found on pages 14-16 of this report.

Fund Financial Statements

A fund is an accountability unit used to maintain control over resources segregated for
specific activities or objectives. The City uses funds to ensure and demonstrate
compliance with finance-related laws and regulations. Within the basic financial
statements, fund financial statements focus on the City’s most significant funds rather
than the City as a whole. Major funds are separately reported while all others are
combined into a single, aggregated presentation.

The analysis of the City’s major funds begins on page 17. Fund financial reports provide
detailed information about the City’s major funds. Based on restrictions on the use of
monies, the City has established many funds, which account for the multitude of services
provided to the City’s residents. However, these fund financial statements focus on the
City’s most significant funds. In the case of the City of Greenwood, the City’s major




governmental fund is the General Fund, and the major proprietary funds are the Sewage
Enterprise Fund and Greenwood Utilities Fund.

Governmental Funds

All of the City’s activities are reported in the governmental funds, which focus on how
money flows into and out of those funds and the balances left at year-end available for
spending in future periods. The governmental fund statements provide a detailed short-
term view of the City’s general government operations and the basic services it provides.
Governmental fund information helps you determine whether there are more or fewer
financial resources that can be spent in the near future on services provided to the City’s
residents. The relationship between governmental activities and governmental funds is
reconciled in the financial statements.

Because the focus of governmental funds is narrower than that of the government-wide
financial statements, it is useful to compare the information presented for governmerital
funds with similar information presented for governmental activities in the government-
wide financial statements. By doing so, readers may better understand the long-term
impact of the government’s near-term financing decisions. Both the governmental fund
balance sheet and the governmental fund statement of revenues, expenditures, and
changes in fund balances provide a reconciliation to facilitate this comparison between
governmental funds and governmental activities.

The City of Greenwood adopts an annual budget for all of its funds. Budgetary
comparison statements have been provided for the General Fund to demonstrate
compliance with this budget.

The basic governmental fund financial statements can be found on pages 17-23 of this
report.

Proprietary Funds

The City of Greenwood maintains two different types of proprietary funds. Enterprise
funds are used to report the same functions presented as business-type activities in the
government-wide financial statements. The City uses enterprise funds to account for the
Sewage and Solid Waste Enterprise Funds and the Greenwood Utilities Fund. The City
uses an internal service fund to account for its Employee Benefit Trust Fund. Because
these services predominantly benefit governmental rather than business-type functions, it
has been included within governmental activities in the government-wide financial
statements.

Proprietary funds provide the same type of information as the government-wide financial
statements, only in more detail. The proprietary fund financial statements provide
separate information for the Sewage Enterprise Fund and the Greenwood Utilities Fund,
which are considered to be major funds of the City of Greenwood.

The basic proprietary fund financial statements can be found on pages 24-27 of this
report.



Notes to the Financial Statements
The accompanying notes to the financial statements provide information that is essential
to a full understanding of the data provided in the government-wide and fund financial
statements. The notes to the financial statements begin immediately following the basic

financial statements.

The notes to the financial statements can be found on pages 29-71 of this report.

Financial Analysis of the City as a whole
You will note that the statement of net assets looks at the City as a whole. Table |
provides a summary of the City’s net assets for 2006 compared to 2005.

Table 1
Net Assets
{amounts expressed in thousands)
Governmental Business-type
Activities Activities Total

Assets 2006 2005 2006 2005 2006 2005
Current & other assets $ 11,719 & 9066 $ 26408 $ 23,699 § 36127 $ 32,765
Capital assets, net 22,359 18,630 51,782 48403 $ 74141 67,033
Total Assets $ 34078 §$ 27696 $ 78190 $ 72102 $ 112,268 $ 99,798
Liabilities
Current & other liabilities $ 4437 $ 4282 § 4279 $ 3087 $ 8716 $ 7,369
Long-term liabilities

Due within one year 950 852 761 952 4,711 1,804

Due in more than one year 9,978 6,323 9,707 7,379 190,685 13,702
Total Liabilities $ 15365 § 11457 $ 14,747 $ 11418 §& 30112 § 22875
Net Assets
Invested in capital assets,

net of related debt $ 14082 § 11662 $ 41858 § 40212 $ 55940 $ 51,874
Restricted:

Capital projects 2,437 273 - - 2437 273

Debt service 531 525 997 590 1,628 1,115

Community development

projects 738 736 - - 738 736

Unrestricted 925 3,043 20,588 19,882 21,5613 22,925
Total Net Assets $ 18713 § 16,239 § 63443 $ 60684 $ 82156 § 76,923

At the end of the current fiscal year, the City of Greenwood was able to report positive
balances in all three categories of net assets, both for the City as a whole and for its
separate governmental and business type activities.

The largest portion of the city’s net assets (68%) reflects its investment in capital assets
(e.g- land, buildings, machinery and equipment} less any related debt used to acquire

those assets that is still outstanding. Although the city’s investment in its capital assets is
reported net of related debt, it should be noted that the resources needed to repay this debt

must be provided from other sources, since the capital assets themselves cannot be used
to repay these liabilities. Total assets increased by $ 12,470,143, Capital assets increased
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by $ 7,108,065. Net assets of the City’s governmental activities increased $2,473,926 that
included a prior period adjustment of $2,438,750 of which $2,438,656 was an adjustment
to record streets acquired prior to 2003 at book value as of September 30, 2005.
Unrestricted assets are sufficient to pay liabilities payable from unrestricted assets.

Table 2 provides a summary of the Changes in Net Assets government-wide for the year
ended September 30, 2006, compared to the year ended September 30, 2005.
Table 2
Changes in Net Assets
(amounts expressed in thousands)

Governmental Business-type
Activities Activities Total

Revenues: 2006 2005 2006 2005 2006 2005
Program revenues

Charges for services $ 865 9% 859 §$ 35522 § 31,339 $ 36,387 $ 32,198

Operating grants & contributions 352 202 - - 352 202

Capital grants & contributions 45 4,558 471 99 516 4 657
General revenues

Property taxes 3,965 3,899 - - 3,965 3,899

Sales taxes 4184 3,997 - - 4184 3,997

Franchise taxes 229 197 - - 229 197

Investment earnings 172 112 643 397 815 509

Gain(loss) on sale/retirement of

fixed assets (29) (46) (9) (13) (38) (59)
Grants & contributions not

restricted to specific programs 194 184 - - 194 184

Total revenues 9,977 13,962 36,627 31,822 46,604 45,784
Expenses:
General government 1,130 1,141 - - 1,130 1,141
Public safety 6,310 6,337 - - 6,310 6,337
Public works 2,202 1,896 - - 2,202 1,896
Health, welfare & sanitation 5 31 - - 5 31
Culture & recreation 330 333 - - 330 333
Interest on long-term debt 370 309 - - 370 309
Miscellaneous appropriations 465 501 - - 485 501
Industrial development 205 188 - - 205 188
Sewer - - 1,648 1,667 1,648 1,667
Solid waste - - 1,751 1,716 1,751 1,716
Electric/water - - 29,386 24 631 29,386 24,631
Total expenses 11,017 10,736 32,785 28,014 43,802 38,750

Increase in net assets before

transfers $ (1040) $ 3226 $ 3842 $ 3808 $ 2802 $ 7034
Transfers 1,075 908 (1,075) (S08) - -
Change in net assets 35 4134 2,767 2,900 2,802 7,034
Net assets - October 1 16,239 12,079 60,684 56,604 76,923 68,683
Prior period adjustments 2,439 26 {7) 1,180 2,432 1,206
Net assets - September 30 $ 18713 § 16239 $ 63444 $ 60684 $ 82157 $ 76,923




The decrease in net assets before transfers identified in Table 2 for governmental
activities is because expenditures exceeded revenues. Revenues exceeded expenses in
business type activities resulting in an increase in net assets before transfers.

Governmental Activities

Several revenues sources fund our Governmental Activities. Under the accrual basis of
accounting, sales taxes accounted for $4,184,245 or 48% of general revenues less
transfers and property taxes accounted for $3,965,079 or 45.5% of general revenues less
transfers.

Major expense activities, under the accrual basis of accounting, include public safety
accounted for 57% of total governmental activities expenses, public works accounted for
20% and general government accounted for 10%. The City of Greenwood is committed
to providing the best services possible for its citizens.

Business-type Activities

User fees fund our business-type activities. User fees accounted for $35,522,112 or 97%
of gross revenues and capital contributions accounted for $471,021 or 1.3% of gross
revenues,

Major expense activities include electric/water accounting for 90% of total expenses,
sewer accounting for 5% and solid waste accounting for 5%.

The City is committed to providing the basic services expected by the citizens of
Greenwood.

The City’s Funds

The focus of the City’s governmental funds is to provide information on current inflows,
outflows and balances of spendable resources. Such information is useful in assessing
the City’s financing requirements. In particular, unreserved fund balance may serve as a
useful measure of the city’s net resources available for spending at the end of the fiscal
year.

As of the end of the current fiscal year, the City’s governmental funds reported a
combined ending fund balance of $ 7,059,955, an increase of $ 2,587,314 in comparison
with the prior year. Approximately 36% of the City’s governmental fund balance,
$2,531,147, constitutes unreserved fund balance that is available for spending at the
City’s discretion. Of the remaining fund balance, $821,835 is unreserved to be spent for
special projects, $2,437,224 is unreserved to be spent for capital projects, $531,130 is
reserved for debt service and $738,619 is reserved for community development purposes.

Information about the City’s major governmental funds begins on page 17. These funds
are accounted for using the modified accrual basis of accounting. Total governmental
revenues were $9,981,859 and total governmental expenditures were $12,844,995.

The general fund is the chief operating fund of the City. At the end of the current fiscal
year, unreserved fund balance of the general fund was $2,531,147 compared to
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$2,449,618 in 2005. The general fund’s fund balance increased by $81,529.

General Fund Budgeting Highlights

The City’s budgets are prepared according to Mississippi law and are based on
accounting for transactions on a modified cash basis. The most significant budgeted fund
is the General Fund.

During the course of 2006, the City amended its general fund budget as needed.
Recommendations for a budget amendment originate with the department head, are
approved by the Mayor and submitted to the City Clerk to be placed on the agenda for
City Council approval. The City does not allow budget changes that modify line items
within departments without Council approval. With the General Fund supporting many of
our major activities such as police and fire protection, legislative and executive activities,
and recreational activities, the General Fund is monitored closely looking for possible
revenue shortfalls or overspending by individual departments. The General Fund’s
original budgeted revenues were $8,692,748 and final budgeted revenues were
$8,692,748. Actual revenue collections were $8,700,089. The major factor contributing to
the increase in actual revenue over budgeted amounts was that sales tax collections
exceeded the amount projected. General fund operating expenditures were $9,715,746
compared to the final budget amount of $10,785,877.

The City of Greenwood’s ending unencumbered cash balance in the General Fund was
$1,360,489 over the final budgeted amount.

Capital Assets and General Long-Term Obligations

Capital Assets
Table 3
Capital Assets (Net of Depreciation) at September 30, 2006
(amounts expressed in thousands)
Governmental Business-type
Activities Activities Total
2006 2005 2006 2005 2006 2005

Land $ 3329 § 3080 $ 232§ 232 $§ 351 $ 3312
Infrastructure 11,831 8,476 42 914 43,113 54,745 51,589
Building & improvements 5,346 5,034 2,231 2,359 7577 7,393
Mobile equipment 1,037 1,162 803 1,616 1840 2,778
Motile and other equipment - - 1,640 - 1640 -
Equipment & furniture 177 200 47 779 224 979
Capital leases 374 373 - - 374 373
Construction in progress 265 305 3,915 304 4,180 609

$ 22359 $ 18630 $ 51782 § 48403 $ 74141 %

67,033

The primary increases to capital assets were: (a) in the infrastructure category due to the
valuation and addition of city streets (b) in the land and building and improvements
categories due to the purchase of the Old Rocky Manufacturing Building, purchased to be
renovated for the Viking Range Product Center. Construction in progress includes the
Viking’s Cap Loan Rocky Manufacturing Building Renovation Project, the Wastewater
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Sewer Rehabilitation Phase IV Project, the West Park Avenue Street Improvement
Project, the Yazoo Boat Ramp Project and a Wastewater Effluent Project at the
wastewater treatment plant. Upon completion of the construction in progress projects, the
total construction costs will be added to building or infrastructure, as applicable, and
depreciation will begin in that fiscal year.

General Long-Term Obligations

At September 30, 2006, the City of Greenwood had $9,575,000 in outstanding general
obligation bonds, $360,000 in general obligation bonds payable out of business-type
activities, $882,530 in notes payable with the Mississippi Development Authority, and
$7.019,171 in state revolving loans with the Mississippi Department of Environmental
Quality.

The city’s legal debt margin for the issuance of general obligation bonds at September
30, 2006, was $7,563,711.

Table 4 compares the total outstanding long-term obligations of the city at September 30,
2006 to 2005 amounts.

Table 4
Outstanding Notes and Long-term Obligations at Year End
~ (amounts expressed in thousands)

Governmental Business-type
Activities Activities Total
2006 2005 2006 2005 200% 2005

General obligation bonds $ 6515 % 3410 3 - % - $ 6515 $ 3,410
General obligation sewer bonds - - 360 520 360 520
General obligation bonds-MBIA
issue 3,060 3,240 - - 3,060 3,240
State revolving loans - - 9,843 7,430 9,943 7,430
Note payable 883 8 - - 833 8
Capacity loan - - - 2086 - 206
Compensated absences 193 206 137 139 330 345
Capital leases 195 250 - - 195 250

$ 10846 $ 7,114 $ 10,440 8,205 $ 21,286 $ 15409

The general obligation bonds for the governmental activities are being repaid by an
annual debt service tax levy. The general obligation sewer bonds for the business-type
activities are being repaid by a sewer add-on charge. The general obligation bonds for the
MBIA issue are being repaid by Milwaukee Electric Tool Corporation in the form of
monthly rents of $24,864.

The state revolving loans are repaid by a reduction in sales tax revenue received from the
State Tax Commission monthly; however, the Sewage Enterprise Fund reimburses the
General Fund for the reduction monthly.

The note payable, as listed above, will be repaid by Viking Range Corporation in the
form of monthly rents of $12,553 beginning upon completion of the renovation of the
Rocky Manufacturing building.
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The annual requirements to amortize long-term debt outstanding as of September 30,

2006, including interest, by source of retirement are presented in Table 5 for bonds and

notes.
Table 5
Annual Cash Demand by Type of Debt
(amounts expressed in thousands)
Notes State
G O Sewer Payable CAP G O Bonds - Revolving
FYE G O Bonds Bonds Loan MBIA Loans TOTAL
2007 705 361 50 269 670 2,055
2008 712 388 150 264 670 2,184
2009 702 - 150 258 670 1,780
2010 701 - 150 253 670 1,774
2011 448 150 248 670 1,516
Thereafter 5,999 - 856 2,548 5,448 14,851
Total $ 9,267 $ 749 $ 1,506 $ 3,840 $ 8,798 24,160

The capital leases, shown in Table 6 below, are comprised of an AS400 computer

upgrade for the City Clerk’s Office and two fire trucks, a Ferrara Rescue/Pumper Truck

and a Ferrara Spartan Pumper Truck, for the Fire Department.

Table 6

Annual Cash Demand for Capital Leases

AS400 Fire Trucks

Capital Capital
FYE Lease Lease TOTAL
2007 $17,016 $ 47,113 $ 64,129
2008 5,672 47,113 52,785
2009 - 47,113 47,113
2010 - 47,112 47,112
Total 522,688 $ 188,451 $ 211,139

The compensated absences liability identified in Table 4 refers to the current balance of
what has been earned as a termination benefit that will be paid over time as people leave
or retire. Under GAAP reporting, this liability must be reported as compensated absences

at year-end due to the language in our personnel policies to the effect that the employee

has “earned” the compensation. The city does not provide a specific budget for this
portion of the liability. These amounts are paid, when due, from the department’s annual
personnel services budget.

Additional information on the City of Greenwood’s long-term debt can be found in Note
3 on pages 52-58.
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Current Financial Related Activities

The City of Greenwood is financially stable. The City is committed to maintaining that
financial stability without substantial tax or fee increases, when possible. The City
maintains an excellent system of financial planning, budgeting, and internal financial
controls. The City will continue its sound fiscal management in an attempt to meet the
challenges of the future.

The general outlook for the City’s finances is positive. We continue to experience growth
in the city. The new Walgreen’s (150,000 square feet), a new Stage store, and a new
Claire’s store opened in FY2007 and are expected to boost retail sales in the City. The
Dollar Tree store was expanded and moved to a new location. A proposed sub shop is
being considered for part of the old Dollar Tree location with the other part housing the
new Claire’s store. Several spec buildings for retail stores are being constructed in the
new Wal-Mart store area. Construction began in FY2007 on the downtown branch of
Citizens Bank and should be completed in FY2008. There continues to be a number of
private renovations of commercial property in the downtown area and in other
commercial areas of the city.

The new Holiday Inn Express opened in FY2007, a five (5)-story hotel, locally owned
and operated. Groundwork has begun for the construction of a Comfort Inn and Suites
hotel. New construction continues in the area of the new street, Sgt. John A. Pittman
Drive.

The City leased space in the old National Picture Frame building on Commerce Street to
a new employer, Custom Programs & Packaging, Inc., in FY2007, bringing new jobs to
the City.

Our economy was stimulated by the issuance in FY2006 of $3.5 million in bonds. Qver
a million dollars of street overlay was completed in early FY2006. In FY2007, bond
funds were used to complete construction of a new boat landing. Construction also began
in FY2007 on the widening of West Park Avenue which is also a project financed with
FY2006 bond funds. The remaining bond funds will be used for other infrastructure
improvements including but not limited to sidewalks, parking lots, street overlay and park
improvements as approved by the City Council.

The City entered into an agreement for a water pollution-control revolving loan to
upgrade the wastewater treatment plant. This project began in FY2006. Sewer rates were
increased in FY2007 to meet the loan obligations. This project should be completed in
early FY2008.

The City entered into a contract in FY2007 with the Mississippi Department of
Transportation for a $1,300,000 transportation enhancement grant for the purpose of
creating the Howard Street historical transportation connector as a link between the three
important transportation entities in the City; the Yazoo River (historic Keeler Bridge),
rail (depot sites of the Columbus and Greenville Railway Company and the Canadian
National Railway); and highway (Old U.S. Highway 82/49 corridor).

12



The 1.3 million dollar Viking CAP Loan Project was completed in FY2007. The old
Rocky Manufacturing building was renovated and is now the Viking Product Support
Center.

Contacting the City’s Finance Department

This financial report is designed to provide our citizens, taxpayers, creditors, and
investors with a general overview of the City’s finances and to show the City’s
accountability for the funds it receives. Questions about this report or requests for

additional information should be made to Deirdre Mayes, City Clerk, at 662-453-2246.
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BASIC FINANCIAL STATEMENTS




ASSETS
Cash and equivalents
investments
Receivables
Accounts, net
Property taxes
Other
Internal balances
Due from other governmental agencies
Inventories
Prepaid items.
Other assets
Non-current assets
Notes receivable
Restricted assets
Cash and cash equivalents
Investments
Interest receivable
Capital assets
Land
Infrastructure
Buildings and improvements
Equipment and furniture
Mobile equipment
Mobile and other equipment
Library books and matenals
Capital leases
Construction in progress
Total assets

LIABILITIES
Accounts payable and accrued expenses
Due to other govemmental agencies
Other payables
Sales tax payable
Deferred revenues
Payable from restricted assets
Accounts payable
Customer deposits
Unemployment compensation allowance
Group medical insurance claims payabie
Long-term liabilities
Due within one year
Bonds, capital leases and contracts
Accrued interest
Compensated absences
Due in more than one year
Bonds, capital leases and contracts
Total liabilities

NET ASSETS

Invested in capital assets, net of related debt
Restricted for:
Capital projects
Debt service
Community development projects
Purchase of genealogy materials
Production of income to purchase books
Miss State unemployment revolving fund
Standards-based library automation system
Unrestricted
Total net assets

See accompanying notes to the basic financial statements.

CITY OF GREENWOOD
Statement of Net Assets
September 30, 2006

Governmental Business-type

Activitles Activities TYotal Component Units

$ 5,870,638 $ 6,472,512 12,343,150 $ 398,524
- 1,384,381 1,384,381 -

- 3,445,376 3,445,376 -

4,055,782 - 4,055,782 -
179,898 2,017,998 2,187,896 99

81,800 (81,800) - -

865,822 240,698 1,106,720 67,407

- 2,060,356 2,060,356 -

23,704 310,040 333,744 3,052

641,385 - 841,385 -

- 114,588 114,588 42,172

- 10,290,619 10,290,619 -

- 153,540 153,540 -

3,329,589 232,085 3,661,664 -
11,830,812 42,913,715 54,744,627 -
5,345,748 2,230,558 7,576,306 84,023
177,208 46,507 223,806 37,204
1,037,210 803,382 1,840,592 13,610

- 1,640,380 1,640,380 -

- - - 106,596

373,505 - 373,505 -

264 965 3,915,400 4,180,365 -

$ 34,078,257 $ 78,190,545 112,268,802 $ 762,687
337,041 3,136,258 3,473,297 4,258

7,214 58,605 65,809 -

126,543 - 126,543 -

- 66,497 66,497 -

3,966,141 - 3,866,141 -

- 50,302 50,302 -

- 856,287 856,287 -

- 24,000 24,000 -

- 86,895 86,895 -

674,858 596,031 1,270,887 -

81,968 27,6848 109,816 -

193,207 136,774 329,981 1,464
9,977,786 9 707,216 19,685,002 -

3 15,364,756 14,746,801 30,111,557 $ 5722
14,081,927 41,858,096 55,940,023 251,434
2,437,224 - 2,437,224 -
531,131 997,334 1,528,465 -
738,619 - 738,619 -

- - - 8,246

- - - 10,000

- - - 4,502

. - - 19,424

924,600 20,588,314 21,612,814 463,359

3 18,713,501 683,443,744 82,157,245 3 756,965
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Functions/Programs
Primary government
Governmental Activities
General Government
Public Safety
Public Works
Health & Welare
Culture and Recreation
Interest on Long-term debt
Miscellaneous Appropriations
Industrial Development
Total governmental activities

Business-type activities
Sewer
Solid Waste
Electric/Water
Total business-type activities
Total primary government
Component Units
Tourism Commission
Public Library
Total component units

See accompanying notes to the basic financial statements.

CITY OF GREENWOOD
Statement of Activities
For the Year Ended September 30, 2006

Program Revenue

Operating Grants

Capital Grants

Charges for and and
Expenses Services Contributions Contributions

3 1,130,850 3 136,110 3 - $ -
6,309,895 306,744 187,620 10,215
2,202,522 105,763 154,745 29,955
4,756 - - -
329,577 17603 - -
370,501 298,375 - -
464,629 - - -
204 674 - - 5173
11,017,404 664,555 352,365 45,343
1,647,568 1,684,608 - 403,403
1,750,833 1,482 857 - -
29,386,456 32,354,646 - 67,618
32,784,877 35,522,112 - 471,021

802, ,386, L 352,365 ]
3 296,541 3 - 3 27,076 $ -
470,923 13,100 103,766 -

General revenues:
Taxes:

Property taxes, levied for general purposes

Property taxes, levied for specific purposes

Franchise taxes

Sales taxes

Tourisim sales tax
Payments from the city and county
Grants and contributions not restricted to specific programs
Unrestricted investment earnings
Miscelianeous
Gain (Loss) on disposal and sale of assets
Transfers

Total general revenues, special items, and transfers

Change in net assets
Net assets at beginning of year
Prior period adjustment
Net assets - ending

15



Net {Expense) Revenue and Changes in Net Assets

Primary Government

Governmental Business-type
Activities Activities Total Component LUnits
5 {994,740} 3 (994,740)
(5,795,316) (5,795,316)
(1,912,059) (1,812,058)
{4,756) (4,756)
(311,974) (311,974)
(72,126) (72,126)
(464,629) (464,629)
(199,501) 199,501
(9.755,101) (9,755,101)
$ 440,424 440,424
(267,976) (267,976)
3,035,808 3,035,808
3,208,256 3,208,256
(9,755,107} 208, ,240,
$ (269,465)
%354,057;
3,414,343 - 3,414,343 -
550,736 - 550,736 -
229,054 - 229,054 -
4,184,245 - 4,184,245 -
- - - 372,968
- - - 366,800
194,401 - 194,401 2,900
171,930 642,821 814,751 4,470
- - - 94
(29,249) {9,339) (38,588) -
1,074,818 {1,074.818) - -
9,790,278 (441,336) 9,348,942 747,232
35,177 2,766,920 2,802,097 123,710
16,239,574 60,683,499 76,923,073 633,255
2,438,750 §6,675! 2,432,075 -
113 443, REIR 3 756,965

See accompanying notes to the basic financial statements.




ASSETS
Cash and cash equivalents
Due from other funds
Receivable from other governments
Other receivables
Notes receivable
Prepaid expenses
Total assets

LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable
Due to other funds
Other accrued expenses
Other payables
Total liabilities

Fund balances:
Reserved for:
Debt service
Community development purposes
Unreserved
Unreserved, reported in non-major:
Special revenue funds
Capital projects funds
Total fund balances
Total liabilities and fund balances

CITY OF GREENWOOD

Balance Sheet

Governmental Funds

September 30, 2006

General Fund

Other
Governmental
Funds

Total
Goverrmental
Funds

$ 1,762,031 $ 4,010,463 3 5772,494
195,393 - 195,393

800,568 65,254 865,822

22,624 124 22,748

- 641,385 641,385

206 - 206

2,780,822 4,717,226 7,498,048
157,148 126,591 283,739

37,006 41,570 78,576

53,302 - 53,302

2,219 20,257 22,476

249675 188,418 438,093

- 531,130 531,130

- 738,619 738,619

2,531,147 - 2,531,147

- 821,835 821,835

- 2,437,224 2,437,224

2,531,147 4,528,808 7,069,955

$ 2,780,822 $ 4,717,226 3 7,498,048

See accompaning notes to the basic financial statements.
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CITY OF GREENWOOD

Reconciliation of the Governmental Funds Balance Sheet to the Statement of Net

Assets
September 30, 2006

Total fund balance, governmental funds

Amounts reported for governmental activities in the Statement of Net
Assets are different because:

Capital assets used in governmental activities are not current financial
resources and, therefare, are not reported in this fund financial
statement but are reported in the governmental activities of the
Statement of Net Assets.

Prepaid expenses used in governmental activities are not current
financial resources and, therefore, are not reported in this fund financial
statement but are reported in the governmental activities of the
Statement of Net Assets

Certain other long-term assets are not available to pay current period
expenditures and, therefore, are not reported in this fund financial
statement but are reported in the governmental activities of the
Statement of Net Assets.

The assets and liabilities of certain internal service funds are not
included in the fund financial statement but are included in the
governmental activities of the Statement of Net Assets.

Some liabilities, (such as Deferred Revenues, Notes Payable, Capital
Leases Contracts Payable, Long-term Compensated Absences, and
Bonds Payable ), are not due and payable in the current pericd and are
not included in the fund financial statement but are inciuded in the
governmental activities of the Statement of Net Assets.

Net Assets of Governmental Activities in the Statement of Net Assets

See accompanying notes to the basic financial statements.

7,059,955

22,359,228

23,498

4,941,299

98,524

(15,769,003)

18,713,501
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CITY OF GREENWOOD
Statement of Revenues, Expenditures and Changes in Fund Balances
Governmental Funds
For the Year Ended September 30, 2006

Other Total
Governmental Governmental
General Fund Funds Funds
REVENUES
Property taxes $ 3,407,074 $ 550,736 3 3,957,810
General sales tax 4,184,245 $ - 4,184,245
Fees and fines 225,604 6,819 232,423
Licenses and permits 300,492 - 300,492
Intergovernmental 399,987 305,603 705,590
Charges for services 28,451 - 28,451
Investment earnings 50,795 113,723 164,518
Miscellaneous 97,330 311,000 408,330
Total revenues 8,693,978 1,287,881 9,981,859
EXPENDITURES
Current:
General government 1,110,894 - 1,110,894
Public safety 5,905,993 151,013 13,057,006
Public works 1,732,690 104,536 1,837,226
Health and sanitation - 4,756 4,756
Culture and recreation 293,085 14,806 307,891
Miscellaneous appropriations 464 629 - 464,629
Industrial development - 113,978 113,978
Debt Service;
Principal 15,822 614,668 630,490
Interest and other charges 1,194 347 895 349,089
Capital Cutiay 144,741 1,824,295 1,969,036
Total Expenditures 9,669,048 3,175,947 12,844,995
Excess (deficiency) of revenues over expenditures (975,070) (1,888,066) (2,863,136)
OTHER FINANCING SOURCES (USES)
Proceeds from long-term debt - 4,375,045 4,375,045
Sale of real estate - - -
Sale of personal property 500 - 500
Transfers in 1,079,662 717,760 1,797,422
Transfers out (23,229) (699,375) {722,604)
Total other financing sources and uses 1,056,933 4,393,430 5,450,363
Net change in fund balances 81,863 2,505,364 2,587,227
Fund balances - beginning 2,449 618 2,023,016 4,472 634
Prior period adjustment (334) 428 94
Fund balances - ending $ 2,631,147 $ 4,528,808 3 7,059,955

See accompanying notes to the basic financial statements.



CITY OF GREENWOOD

Reconciliation of the Statement of Revenues, Expenditures, and Changes in Fund Balances of
Governmental Funds to the Statement of Activities
For the Year Ended September 30, 2006

Net change in fund balances - total governmental funds: $ 2,587,227

Amounts reported for Governmental Activities in the Statement of Activities are
different because:
Governmental funds report outlays for capital assets as expenditures because
such outlays use current financial resources. In contrast, the Statement of
Activities reports only a portion of the outlay as expense. The outlay is
allocated over the assets' estimated useful lives as depreciation expense for
the period.
This is the amount by which capital outlays $1,969,036 exceeded depreciation
$648,918 in the current period. 1,320,118

Governmental funds report the entire net sales price (proceeds) from sale of an

asset as revenue because it provides current financial resources. In contrast,

the Statement of Activities reports only the gain (loss) on the sale or disposal of

the assets. Thus, the change in net assets differs from the change in fund

balance by the cost of the asset sold or disposed. (29,749)

Governmental funds do not present revenues that are not available to pay
current obligations. In contrast, such revenues are reported in the Statement of
Activities when earned. 17,741

Governmental funds report bond proceeds as current financial resources. In

contrast, the Statement of Activities treats such issuance of debt as a liability.

Governmental funds report repayment of bond principal as an expenditure. in

contrast, the Statement of Activities treats such repayments as a reduction in

long-term liabilities. This is the amount by which proceeds exceeded

repayments. (3,744,555)

Some expenditures reported in the Governmental funds are not expenses of
the current period and are reported as prepayments in the Statement of
Activities
Prepaid insurance not reflected in the Governmental Funds (834)

Some expenses reported in the statement of activities do not require the use of

current financial resources and these are not reported as expenditures in

governmentat funds:
Accrued interest not reflected on Governmental funds (21,412)
Accrued compensated absences hot reflected in the Governmental funds 13,225

An internal service fund is used by management to charge the costs of certain
activities, such as employee benefits to individual funds. The net revenue
(expense) of the internal service fund is reported with governmental activities. {106,584)

Change in net assets of governmental activities $ 35,177

See accompanying notes to the basic financial statements.




REVENUES
Propenrty taxes
Fees and fines
Licenses and permits
Intergovemmental
Charges for services
Investment earnings
Miscellaneous

Total revenues

EXPENDITURES
General government
Supervision and finance
Personnel services
Supplies
Other services and charges
Capital outlay
City clerk’s office
Personnel services
Supplies
Other services and charges
Capital outiay
Capital lease expense
City hall building maintenance
Supplies
Other services and charges
Capital outlay
Personnel office
Personnel services
Supplies
Other services and charges
Capital outlay
Public safety
Police departrnent
Personnel services
Supplies
Other services and charges
Capital outlay
Municipal court
Personnel services
Supplies
Other services and charges
Capital outlay
Fire department
Personnel services
Supplies
Other services and charges
Inspection division
Personnel services
Supplies
Other services and charges
Capital outlay
Public works
Engineering division
Personnel services
Supplies
Other services and charges
Capital outlay
Street division
Personnel services
Supplies
ther services and charges
Capital outlay

See accompanying notes to the basic financial staternents.

CITY OF GREENWOOD

Budget and Actual (with Variances)

General Fund

For the year ended September 30, 2006

Variance with
Actual Amounts, Final Budget -
Budgetary Basis Positive
Budgeted Amounts [See Note A} {Negative)
Original Final
$ 3,528,708 $ 3,528,708 $ 3,413,806 $ (114,902)
280,000 280,000 225604 (54,396)
271,080 271,080 309,334 38,254
4,476,570 4,476,570 4,574,269 97,699
18,170 18,170 28,451 10,281
60,000 60,000 50,795 (9,205)
58,220 58,220 97,830 39.610
8,692,748 8,692,748 8,700,089 7,341
432,203 432,203 411,260 20,943
3,200 3.200 2,768 432
327,315 307,315 163,132 144,183
4,000 4,000 - 4,000
213,619 213,619 197,201 16,418
11,500 13.500 11,073 2,427
46,600 46,600 37,345 9,255
6,000 4,000 3,311 689
17.500 17,500 17,016 484
12,500 13,500 11,478 2,022
227,500 232,500 185,946 46,554
5,000 4,000 - 4,000
81,012 81,012 78,618 2,394
3,300 3,000 2,266 734
8,900 9,200 6,148 3,052
1,000 1,000 85 915
2,870,534 2,870,534 2,664,753 205,781
300,828 296,825 251,740 45,085
391,580 383,002 345,240 37,662
126,200 163,778 156,669 7,109
105,825 105,825 86,892 18,933
3,500 3,700 2,768 932
11,700 11,500 9,841 1,659
1,700 1,700 506 1,194
2,399,843 2,399,843 2,270,327 129,516
59,874 59,874 52,195 7,679
78,445 80,945 71,047 9,898
176,630 176,630 163,918 12,712
6,600 6,600 5,529 1,071
5,500 5,400 3,397 2,003
1,500 1,600 1,585 15
77.840 77,840 75,348 2,492
43,600 41,100 30,583 10,517
23,000 23,500 13,989 9,511
5,000 5,000 3,572 1,428
624,074 624,074 631,067 (6.993)
342,625 361,625 354,895 6,730
236,700 290,200 272,503 17,697
172,500 145,000 21,311 123,689
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EXPENDITURES (Continued)
Equipment maintenance division
Personnel services
Supplies
Other services and charges
Capital outlay
Inventory control division
Personnel services
Supplies
Other services and charges
Capital outlay
Culture and recreation
Park division recreation
Personnel services
Supplies
Cther services and charges
Park division maintenance
Personnel services
Supplies
Other services and charges
Capital outlay
Senior citizens center
Supplies
Other services and charges
Capital outlay
Miscellaneous appropriations
Civil defense
Main Street project
Armory
Library
Industrial Board
Humane Society
Chamber of Commerce-Christmas decorations
Cemetery
Red Cross
Other utility appropriations
Airport
Youth services appropriation
Chamber of Commerce-Fourth of July
Total Expenditures
Excess (deficiency) of revenues over
expenditures

OTHER FINANCING SOURCES (USES)
Proceeds from sale capital assets
Transfers in
Transfers out
Total other financing sources and uses

Net change in fund balances
Budgetary fund balance - beginning
Prior period adjustment
Budgetary fund balance - ending

See accompanying notes to the basic financial statements.

Varlance with

Actual Amounts, Final Budget -
Budgetary Basis_ Positive
Budgetsd Amounts {See Note A} {Negative)
Original Final
253,178 248,178 234,823 13,355
30,525 33,025 30,935 2,090
24,600 39,700 38,432 1,268
1,000 400 202 98
33,645 33,645 28,724 4921
19,900 20,400 12,216 8,184
1,600 1,600 364 1,236
500 - -
35,089 35,089 30,568 4,521
4,000 4,000 2,591 1,409
5,000 5,000 1,212 3,768
189,487 188,487 166,920 22,567
43,990 £0,290 44,778 5,512
28,500 45,500 40,977 4,523
37.000 28,700 - 28,700
1,900 1,800 1,593 307
5,150 £,150 4,260 880
22,113 22,113 22,113 -
12,500 12,500 12,500 -
20,000 20,000 13,253 6,747
195,935 195,935 194,865 1,070
99,065 99,065 73,184 25,881
5,000 5,000 - 5,000
6,500 6,500 6,500 -
10,000 10,000 - 10,000
3,000 3,000 - 3,000
30,000 36,000 33,916 2,084
96,456 96,456 96,456 -
12,500 12,500 4,342 8,158
2,500 2,500 2,500 -
10,707,377 10,785.877 9,715,746 1,070,131
(2,014,629) (2,083,129) {1,015,657) 1,077,472
1,024,000 1,102,500 1,068,318 (34,182)
(98,500) (98,500) (16,778) 81,722
925,500 1,004,000 1,051,540 47,540
(1,089,129) {1,089,129) 35,883 1,125,012
1,089,129 1,089,129 2,449,618 1,360,489
R - {334) (334)
- - $ 2.485,167 $ 2,485,167




CITY OF GREENWOOD
Note to Budgetary Comparison Schedule
General Fund
For the year ended September 30, 2006

An explanation of the differences between budgetary inflows and outflows and revenues and expenditures determined in accordance

with generally accepted accounting principles follows:

Sources/inflows of resources:
Actual amounts (budgetary basis} "available for appropriation" from the budgetary companscn
schedule
Differences - budget to GAAP:
Amounts due from the county for autc and mobile home ad valorem at year end are revenues
for financial reporting purposes
The amount due from the state for sales tax at year end is revenue for financial reporting
purposes
Amounts due from franchisees at year end is revenue for financial reporting purposes
Amounts due from grantors at year end is revenue for financial reporting purposes
The proceeds from the sale of personal property are budgetary resourcas but are regarded
as other financing sources, rather than revanue, for financial reporling purposes

Total revenues as reported on the statement of revenues, expenditures, and changes in
fund balances - governmental funds

Usesioutflows of resources:
Actual amounts (budgetary basis) "total charges to appropriations” from the budgetary
comparison schedule
Differences - budget to GAAP:
The City does not record accrued salaries for budgetary reporting purposes, only
for the modified accrual basis
The City does not record the appropriation from Greenwood Utilities for the 4th of July, only
for the modified accrual basis
The City does not record the transfer of fixed assets from business-type activities to
to governmental activilies for budgetary reporting purposes, only for the medified
accrual basis
The City does not record the reimbursement of labor for budgetary purposes,
only for the modified accrual basis

Total expendilures as reported on the statement of revanues, expenditures, and changes in
fund balances - governmental funds

See accompanying notes to the basic financial statements.

3 8,700,089

(8,732
13,505

(8.842)
(3,542)

500

3 8,693,978

$ 9,715,746

(51,698)

5,000

$ 9,669,048
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CITY OF GREENWOOD
Statement of Net Assets
Proprietary Funds
September 30, 2006

Enterprise Funds

Sewage Greenwood QOther Enterprise Internal Service
Enterprise Fund Utilities Fund Funds Total Fund
ASSETS
Current assets:
Cash and cash equivalents $ 3,318,842 $ 2473,422 $ 682,148 $ 8,472,512 $ 08,144
Investments - 1,384,381 - 1,384,381 -
Accounts receivable, net 3,308 3,436,957 5113 3,445,376 146,678
Deferred charges - - - - -
Due from other funds 371,892 50,334 279,157 701,383 -
Due from other governments 187,641 53,257 - 240,898 -
Other receivables - 2,017,998 - 2,017,998 -
Inventories - 2,060,356 - 2,060,356 -
Prepaid expenses 9,399 286,542 14,099 310,040 -
Total current assets 3,889,180 11,763,247 980,517 16,632,044 244 822
Non-current assets:
Restricted Assets:
Cash and cash equivalents - 114,588 - 114,588 -
Investments - 10,290,619 - 10,290,619 -
Interest receivable - 153,540 - 163,540 -
Capital Assets:
Land and improvements 10,000 222,085 - 232,085 -
Infrastructure 9,880,068 56,991,756 - 66,871,824 -
Construction in progress 3,865,008 50,302 - 3,915,400 -
Buildings 761,079 4,674,191 - 5,455,270 -
Mobile equipment, furniture and other equ 871,401 3,965,380 1,658,843 6,593,624 -
Less: Accumulated depreciation (2,312,568) (27,892,684) {1,080,825) (31,286,177} -
Total non-current assets 13,195,078 48,568,787 5758918 62,340,783 -
Total assets $ 17,084,258 $ 60,333,034 $ 1,556,435 $ 78,873,727 $ 244,822
LIABILITIES
Current Liabilities:
Accounts payable $ 1,002,553 $ 1,958,867 $ 50,679 3,012,099 B 104,067
Salaries payable 4,224 115,106 4 827 124,157 -
Accrued interest payable 27,848 - - 27,848 -
Due to other funds 130,145 668,055 - 818,200 -
Payable to other governments - 58,685 - 58,695 -
Sales tax payable - 66,497 - 66,497 -
Compensated absences 16,138 101,339 19,297 136,774 -
Bonds, notes and loans payable 596,031 ~ - 586,031 -
Total current liabilities 1,776,939 2,988,559 74,803 4,840,301 104,067
Current Liabilities Payable from Restricled Assets;
Accounts payable - 50,302 - 50,302 -
Customer deposits - 856,287 - 856,287 -
Unemployrnent compensation allowance - 24,000 - 24,000 -
Group medical ins claims payable - 86,895 - 86,895 -
Total current liabilities payable from
resiricted assets - 1,017,484 - 1,017,484 -
Non-current liabilities:
Bonds, notes and loans payable 9,707,216 - - 9,707,218 -
Total non-current liabilities 8,707,216 - - 9,707,216 -
Total liabilities $ 11,484,155 $ 4,006,043 $ 74,803 $ 15,565,001 $ 104,067
NET ASSETS
Invested in capital assets, net of related debt - 38,010,215 - 38,010,215 -
Unrestricted 5,600,103 18,316,776 1,481,632 25,398,511 140,755
Total net assets $ 5,600,103 $ 56,326,691 $ 1,481,632 $ 63,408,726 $ 140,755

See accompanying notes to the basic financial statements.




CITY OF GREENWOOD
Statement of Revenues, Expenses and Changes in Fund Met Assets
Proprietary Funds
For the Year Ended September 30, 2006

Enterprise Funds

Sewage Greenwood Other Enterprise Internal Service
Enterprdse Fund Utilities Fund Funds Total Fund
REVENUES
Charges for services % 1,422,974 $ 32,173,832 $ 1,482,857 $ 35,079,664 $ 989,169
Sewer add-on fees 261,635 - - 261,635 -
Reinsurance funds - - - - 575472
Miscellaneous - 180,843 - 180,813 -
Total operating revenues 1,684,609 32,354,646 1,482,857 35,522,112 1,564,641
OPERATING EXPENSES
Personal services 659,970 - 836,167 1,496,137 -
Contractual services 262,144 - 572,663 834 807 -
Other supplies and expenses 194,792 - 203,866 398,658 -
Insurance ciaims and expenses - - - - 1,718,118
Generating expenses - 21,969,139 - 21,969,139 -
Distnbution expenses - 1,809,356 - 1,809,356 -
General and administration expenses - 2,663,495 - 2,663,495 -
Customer account expenses - 330,141 - 330,141 -
Production expenses - 339,766 - 339,766 -
Sates expenses - 15,574 - 15,574 -
Depreciation 229,699 1,988,701 119,229 2,337 629 -
Total operating expenses 1,346,605 29.116,172 1,731,925 32,194,702 1,718,118
Operating income (loss) 338,004 3,238,474 (249,068) 3,327,410 (153,477)
NON-OPERATING REVENUES (EXPENSES)
Interest and investment revenue 73,879 548,746 20,196 642,821 7412
Inleresi expense (286,450) (5,338) - (291,788) -
Miscetlaneous expenses - - - - -
Expenses paid for the city - (38,014) - (38,014) -
Utility appropriations 1o Greenwood Public Schools - (215,847) - (215,847) -
Utility appropriations to Greenwood-Leflore Industrial
Board and others - {11,085) - (11,085) -
Total non-operating revenue (expenses) (212,571) 278,462 20,196 86,087 7,412
Income (loss) before contributions and transfers 125,433 3,516,936 {228,872) 3,413,497 (146,065)
Capital grants and contributions 403,403 67,618 - 471,021 -
Transfers in 270,170 - - 270,170 -
Transfers out - {1,344,988) - (1,344,988} -
Gain (loss) on disposal and sale of equipment (4,115) (5,224) - {9,339) -
Change in net assets 794,891 2,234,342 (228,872) 2,800,361 (146,065)
Total net assets - beginning 4,811,887 54,092 649 1,710,504 60,615,040 286,820
Prior pefiod adjusiments (6.675) - - (6,675} -
Total net assets - ending $ 5,600,103 $ 56,326,991 $ 1,481,632 $ 63,408,726 $ 140,755
Change in net assets, per abave $ 2,800,361
Intemal service funds are used by management o
charge the costs of certain activities lo individual funds.
The net revenue (expense) of cenain intemal service
funds is reported with Business Activities. (33,441)
Change in Business-Type Activities in Net Assets per Govemment-Wide Financial Statements $ 2,766,920

See accompanying notes to the basic financial statements.




Cash flows from operating activities
Receipts from customers and users
Receipts from Greenwood Public Schoois
Receipts from the Greenwood-Leflore Industrial Board and
other agencies
Receipts from other funds
Receipts from customers for sewer-add on fees
Receipts from interfund services provided
Receipts from loss claims recoveries
Receipts from other revenue
Payments for loss claims
Payments fo suppliers for goods and services
Payments to employees
Payments for interfund services used
Net cash provided by (used for) operating activiies

Cash flows from noncapital financing activities
Transfers from other funds
Transfers to Greenwood Public Schools
Transfers to the Greenwood-Leflore Industrial Board and
other agencies
Transfers to other funds
Net cash provided by (used for) noncapital financing
activities

Cash flows from capital and related financing activities

Acquisition and construction of capitai assets

Proceeds from sales of capital assets

Advances from other funds

Progeeds from grants

Proceeds from kans

Principal paid on capital debt

Interest paid on capital debt

Bond issuance cost
Net cash provided {used)} for capital and related financing
aclivities

Cash flows provided by {used for) Investing activities
Purchase of investment securifies
Proceeds from sale and maturities of investment securities
Interest on investmenis

Net cash provided by (used for} investing activities

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of year

CITY OF GREENWOOD

Statement of Cash Flows

Proprietary Funds
For the Year Ended September 30, 2006
Govemmental
Activities -
Sewage Greenwood Other Enterprise Internal

Enterprise Fund \htilities Fund Funds Total Service Fund
3 1,447 555 $ 31,621,040 $ 1,508,082 $ 34,576,677 $ -
- 456,142 - 456,142 -

- 11,070 - 11,070 -

- 657,472 - 657,472 -

261,635 - - 261,635 -

- - - - 989,169

- - - - 670,661

- 180,813 - 180,812 -
. - - - (1,569,058)
(265,766) (24,216,237) (776,648) (25,258,651) (298,720)
(660,999) {3,769,195) (837,920) (5,268,114) -
(187,171} - - (187,171} -
595 254 4,941,105 (106,486) 5,429 873 (207,946}
270,170 - - 270,170 -

- (215,846} - (215,846) -

- (11.085) - (11,085) -

- {1,383,001) - {1,383,001) -

270,170 (1,609,932 - (1,339,762 -
(2,774,186) {1,764,625) {156,858) (4,695,669) -

- 15,556 - 15,596 -

116,817 - - 116,817 -
215,762 - - 215,762 -
2,924,076 - - 2,924 076 -
(570,889) (206,429) - (777.318) -
{293,629} (5,338) - {298,967) -
(382,049) {1,960,796) (156,858) (2,499,703) -

- {21,750,000) - (21,750,000) -

- 20,670,000 - 20,670,000 -

73,879 490,797 20,196 584,872 7412

73,879 (589,203) 20,196 {495,128) 7,412

557,254 781,174 (243,148) 1,095,280 (200,534)
2,759,688 1,806,836 925,296 5,491,820 298,678

$ 3,316,842 $ 2,588,010 $ 682,148 $ 6,587,100 $ 98,144

Cash and cash equivalents at end of year

See accompanying notes to lhe basic financial statements.
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Reconciliation of operating income to net cash
provided (used) by operating activities:
Operating income (koss)

Adjustments to reconcile income {loss) from
operations to net cash provided (used) by
operating activities:

Depreciation expense

Provision for bad debts

(Increase) decrease in accounts receivables, net
{Increase)} decrease in due from other governments
(Increase) decrease in due from other funds
(Increase) decrease in other receivables

{Increase) decrease in inventories

{Increase) decrease in prepaid expenses

(Increase) decrease in restricted group medical insurance

claims receivable

(Increase) decrease in deferred charges
increase (decrease) in accounts payable
Increase (decrease) in salaries payable
increase (decrease) in customer deposits

Increase (decrease) in accrued compensated absences

Increase (decrease) in due to other funds
Increase (decrease) in due to other governmenis
Increase (decrease) in sales tax payable

Increase (decrease) in restricted medical insurance claims

payabile
Increase (decrease) in restricted accounts payable
Total adjustments
Net cash provided by operating activities

Noncash investing, capital and financing activities:

Govemmental

Activities -
Sewage Greenwood Other Enterprise intermal
Enterprise Fund Litilities Fund Funds Jotal Service Fund
$ 338,004 $ 3,238 474 $ {249,068) 3 3,327,410 3 (153.477)
229,699 1,988,701 119,229 2,337,629 -
- 28,870 - 28,870 -
7,373 {171,965} (5653) (165,145) 95,189
17,208 (2,300) 25,778 40,686 -
- 746,156 - 746,156 -
- (1,093,736) - {1,092,736) -
334 108,664 500 109,498 -
- {67.204) - (67.204) -
- 5,328 - 5,338 -
5243 159,440 519 164,064 {149,658)
(370} - (1,430) (1,800} -
- (6,017) - (6,017) -
(659) (1,523) (323) (2,505) -
{1,578) (41,891) - (43,469} -
- 1,038 - 1,038 -
- 6,530 - 6,530 -
- 42 530 - 42 530 -
257,250 1,702,621 142,582 2,102,463 (54,469)
$ 595 254 $ 4,941,105 3 (106,486) $ 5429 873 3 (207,946)

During the past year, Greenwood Utilities received $67,618 noncash capital contributions from developers consisting of water and electric distributior

infrastructure.

The Sewage Enterprise Fund disposed of capital assets with a book value of $4,115.

Reconciliation of total cash and cash investments:
Current assets - cash and cash investments
Restricted assets - cash and cash investments

Total cash and cash investments

See accompanying notes 10 the basic financial statements.

3 3,316,942 3 2,473,422 3 682,148 6,472,512 3 98,144
- 114,588 - 114,588 -
] 3,316,942 3 2,588,010 3 682,148 3 6,687,100 3 98,144
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CITY OF GREENWOOD
Statement of Fiduciary Net Assets
Fiduciary Funds
September 30, 2006

ASSETS
Cash and cash equivalents
Receivables:
Other receivables
Due from other agency funds
Due from other governments
Total receivables

Total assets

LIABILITIES

Due to other agency funds

Due to other governments

Accrued payroll taxes and benefits payable
Other liabilties

Total liabilities

See accompanying notes to the basic financial statements.

AGENCY FUNDS

$ 650,037
$ 650,037
3$ -
485,210

159,464

5,363

$ 650,037
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CITY OF GREENWOOD, MISSISSIPPI
Notes to Financial Statements
September 30, 2006

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING PCLICIES
A. GENERAL STATEMENT

The City of Greenwood, Mississippi, (the City) is incorporated under the
laws of the State of Mississippi. The City operates under the Mayor-
Council form of government with a full-time Mayor elected from the City
at large and seven part-time Council members (City Council) elected from
wards. The City’s major operations include police and fire protection,
public works, parks and recreation and general administrative services.
In addition, the City owns and operates an electric¢ and water utility
system.

The Mississippi Delta is an agricultural based economy, The eccnomic
stability of the taxpayers and utility customers of the City of Greenwccd
is significantly affected by this environment.

The City’'s financial statements are prepared in accordance with
accounting principles generally accepted in the United States of BAmerica
(GAAP}) as applied to governmental units. The Governmental Accounting
Standards Board (GASB) is responsible for establishing GAAP for state and
local governments through its pronouncements (Statements and
Interpretations) . Governments are also required to follow the
proncuncements of the Financial Acccocunting Standards Board (FASB) issued
through November 30, 1989 that do not conflict with or contradict GASB
pronouncements. Although the City has the option to apply FASB
pronouncements issued after that date to its business-type activities and
enterprise funds, the City has chosen not to do so. The more significant
accounting policies established in GAAP and used by the Cityvy are
discussed below.

The City’'s basic financial statements include the accounts of all City
operations. The criteria for including organizations as component units
within the City’s reporting entity, as set forth in Section 2100 of
GASB’s Codification of Governmental Accounting and Financial Reporting
Standards, include whether:

e The organization is legally separate (can sue and be sued in their
OWIl name)

e The City holds the corporate powers of the organization
e The City appoints a voting majority of the organization’s board
e The City is able to impose its will on the organization

e The organization has the potential to impese a financial
benefit/burden on the City

*» There is fiscal dependency by the organization on the City

Based on the aforementioned criteria, the City of Greenwood has three
component units as described below.

Blended Component Unit:

Greenwood Utilities is a municipal-owned utility system, consisting of
electrical and water production and distribution and is not Ilegally
separate from the City. The City of Greenwood holds the utilities’
corporate powers, and the Mayor appeoints all three Utility Commission
members subject to council approval.

Continued 29



CITY OF GREENWOOD, MISSISSIPPI
Notes to Financial Statements
September 30, 2006

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING PCLICIES (CONTINUED) :

Greenwood Utilities is presented as a proprietary fund type and operates
on a September 30 fiscal year. Complete financial statements for the
Greenwood Utilities may be obtained at its administrative office located
at 101 Wright Place, Greenwood, Mississippi.

Discretely Presented Compcnent Units:

The Greenwood Tourism Commission was established by Chapter 813, local
and private laws of 1589, of the Migsissippi legislature and is legally
separate from the City. The act has been extended and amended in 1994
and 1999 by the Mississippi legislature. The Mayor appoints seven of the
thirteen members of the Tourism Commission subject to Council approval.
The City Council approves the Tourism’s budget. The Greenwood Tcurism
Commission is presented as a governmental fund type. Complete financial
statements for the Tourism Commission may be obtained at itsg
administrative office located at 111 Market  Street, Greerwood,
Mississippi.

The Greenwood-Leflore Public Library was established under Section 29-3-8
of the Mississippi Code of 1942, as annotated and is legally separate
from the City. The Mayor appoints three of the five members on the
library board subject to Council approval. The City Council makes annual
appropriations along with county appropriations necessary to fund the
library’'s operations. The Greenwocod-Leflore Public Library is presented
as a governmental fund type. Complete financial statements foirr the
Greenwood-Leflore Public Library may be obtained at its administrative
office located at 405 West Washington, Greenwood, Migsissippi.

The following organizations for which the City is not cons:.dered
financially accountable have Dbeen excluded from the accompanying
financial statements. Each agency is fiscally independent from the City,
issues its own debt, approves its own budget, and sets its own rates and
charges. The primary government has no authority to remove board
members, designate management, or approve or modify rates. The City is
not obligated in any manner for the debt issues of these agencies.
Financial statements for these agencies can be obtained at the following
addresses:

s QGreenwood Public Schools, 401 Howard Street, Greenwood, MS 38930

» Greenwood-Leflore Airport, 502 Greenwood-Leflore Airport Blvd,
Greenwood, MS 38930

* Greenwood Housing Authority, 111 East Washington, Greenwood, MS >89330
s Greenwood-Leflore Industrial Board, 402 Hwy 82, Greenwood, MS 38430
s Greenwood-Leflore Hospital, 1401 River Road, Greenwood, MS 38930

B. BASIC FINANCIAL STATEMENTS - GOVERNMENT-WIDE AND FUND LEVEL STATEMENTS

The City’'s basic financial statements include both government-wide
(reporting the City as a whole) and fund financial statements (reporting
the City’s major funds). Both the government-wide and fund financial
statements categorize primary activities as either governmental or
business type. The City’'s police and fire protection, parks and
recreation, public works, and general administrative services are
classified as governmental activities. The City’s sewer, solid waste,
and electric and water utilities are classified as business-type
activities.

Continued 30



CITY OF GREENWOOD, MISSISSIPPI
Notes to Financial Statements
September 30, 2006

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED}) :

In the government-wide Statement of Net Assets, both the governmental and
business-type activities columns (a) are presented on the consolidated
basis by column, (b} and are reported on the full accrual, economic
resource basis, which recognizes all long-term assets and receivables as
well as long-term debt and obligations. The City’'s net assets are
reported in three parts: invested in capital assets, net of related
debt; restricted net assets; and unrestricted net assets. The City first
utilizes restricted resources to finance qualifying activities.

The government-wide Statement of Activities reports both the gross and
net cost of each of the City's functions (police, fire, public works,
etc.) and Dbusiness-type activities. The Statement of Activities
demonstrates the degree to which the direct expenses for a given function
or segment are offset by program revenues. Direct expenses are those
that are c¢learly identifiable with a specific function or segment.
Program revenues include 1) charges to applicants who use, cor directly
benefit from goods, services, or privileges provided by a given furction
or segment and 2) grants and contributions that are restricted to meeting
the operational or capital requirements of a particular function or
segment . Operating grants include operating-sgspecific and discretionary
(either operating or capital) grants while the capital grants c¢olumn
reflects capital-specific grants.

The Statement of Activities reduces gross expenses (including
depreciation) by related program revenues, operating and capital grants.
Program revenues must be directly associated with the function (police,

fire, public works, etc.) or a business-type activity. Taxes and other
items not properly included among program revenues are reported instead
as general revenues, The net costs (by function or business-type

activities) are normally covered by general revenue (property, sales or
gas tax, intergovernmental revenues, interest income, etc.)}.

The City does not allocate indirect costs.

The government-wide focus is more on the sustainability of the City as an
entity and the changes in the City’s net assets resulting frcm the
current year’s activities. Separate financial statements are provided
for governmental funds, proprietary funds, and fiduciary agency funds,
even though the latter are excluded from the govermment-wide financial

statements. Each fund is accounted for by providing a separate set of
self-balancing accounts that comprises its assets, liabilities, reserves,
fund equity, revenues and expenditures/expenses. Major individual

governmental funds and major individual enterprise funds are reported as
separate columns in their fund financial statements.

Proprietary funds distinguish operating revenues and expenses from non-
operating items. Operating revenues and expenses denerally resul: from
providing services and producing and delivering goods in connection with
a proprietary fund’s principal ongeing operations. The principal
operating revenues of the City’'s proprietary funds and of the City’s
internal service fund are charges to customers for sales and services,
Operating expenses for the proprietary funds and internmal service fund
include the cost of sales and services, direct administrative sgervices,
and depreciation on capital assets. All revenues and expenses not
meeting this definition are reported as nonoperating revenues and
expenses.
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CITY OF GREENWOOD, MISSISSIPPI
Notes to Financial Statements
September 30, 2006

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) :
C. MEASUREMENT FOCUS AND BASIS OF ACCOUNTING

The government-wide financial statements are reported using the eccnomic
resources measurement focus and the accrual basis of accounting, as are
the proprietary fund and fiduciary fund £financial statements. Revenues
are recorded when earned and expenses are reccrded when a liability is
incurred, regardless of the timing of related cash flows. Property taxes
are recognized as revenues in the year for which they are levied. CGrants
and similar items are recognized as revenue as soon as all eligibility
requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the current
financial resources measurement focus and the modified accrual basis of
accounting. Revenues are recognized as soon as they are both measurable
and available. Revenues are considered to be available when they are
collectible within the current period or scon enough thereafter to pay
liabilities of the current period. For this purpose, the City considers
revenues to be available if they are collected within 60 days of the end
of the current fiscal period. Expenditures generally are recorded when a
liability is incurred, as under accrual accounting. However, debt
service expenditures, as well as expenditures related to compensated
absences, are recorded only when payment is due.

Property taxes, franchise fees, intergovernmental revenues, and interest
associated with the current fiscal period are all considered to be
susceptible to accrual and so have been recognized as revenues of the
current fiscal period. 2All other revenue items are consgidered to be
measurable and available only when the City receives cash.

The City reports the following major governmental funds:
General Fund - The General Fund is the City’'s primary operating fund.
It accounts for all financial transactions of the City, except those
required to be account for in another fund.

The City reports the following major proprietary funds:
Sewage Enterprise Fund - This fund accounts for activities associated
with the provision of sewer services to individuals, organizations and
other governmental units within and around the City.
Greenwood Utilities Fund - This fund accounts for activities
associated with the provision of electric and water services to
individuals, organizations and other governmental units with:in and
around the City.

Additionally, the City report the following fund types:

Governmental funds:

The General Fund is the general operating fund of the City. This fund
accounts for all financial rescurces except those required to be

accounted for in another fund. The General Fund is always a major
fund.
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CITY OF GREENWOOD, MISSISSIPPI
Notes to Financial Statements
September 30, 2006

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING FOLICIES {(CONTINUED) :

Special revenue funds are used to account for the proceeds of specific
revenue sources (other than expendable trusts or major capital
projects) that are legally restricted to expenditures for specified
purposes.

Debt service funds are used to account for the accumulation of
resources for, and the payment of, general long-term debt principal,
interest and related costs.

Capital projects funds are used to account for financial rescurces to
be used for the acquisition or construction of major capital
facilities (other than those financed by Enterprise Funds).

Proprietary funds:

Enterprise funds are used to account for operations (a) that are
financed and operated in a manner similar to private business
enterprises - where the intent of the governing body is that the costs
(expenses, including depreciation) of providing goods or services to
the general public on a continuing basis be financed or recovered
primarily through user charges; or (b) where the governing body has
decided that periodic determination of revenues earned, expenses
incurred, and/or net income is appropriate for capital maintenance,
public policy, management contrel, accountability or other purposes.

The Internal Service fund is used to account for the financing of
goods or services provided by one department or agency to other
departments or agencies of the governmental wunit, or to other
governmental units, on a cost-reimbursement basis.

Fiduciary funds:

Fiduciary funds are used to report assets held in a trustee or agency
capacity for others and therefore are not available to support City

programs. The reporting focus is on net assets and changes in net
assets and are reported using accounting principles similar to
proprietary funds. The purpose of the City’s agency funds is to

collect and remit to the related organizations various revenues.

The emphagis in fund financial statements is on the major funds in either
the governmental or business-type activities categories. Nonmajor funds
by category are summarized intc a single column. GASB No. 34 sets forth
the minimum criteria (percentage of assets, 1liabilities, revenues or
expenditures/expenses of either fund category or the governmental and
enterprise combined) for the determination of major funds. The nonmajor
funds are combined in a column in the fund financial statements.

The City’s internal service fund is presented in the proprietary funds
financial statement. Because the principal users of the internal
services are the City’s governmental activities, the financial statements
of the internal service fund are consclidated into the governmental
activities column when presented in the government-wide financial
statements. To the extent possible, the cost of these services is
reported in the appropriate functional activity (police, fire, public
works, etc.).

The City's fiduciary funds are presented in the fiduciary fund firancial
statements by type (private purpose and agency). Since by definition
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CITY OF GREENWOOD, MISSISSIFPI
Notes to Financial Statements
September 30, 2006

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) :

these assets are being held for the benefit of a third party (other local
governments, private parties, etc.) and cannot be used to acddress
activities or obligations of the government, these funds are not
incorporated into the government-wide statements.

D. ASSETS, LIABILITIES AND NET ASSETS AND EQUITY
l. Cash and cash equivalents

Cash and cash egquivalents include demand deposit accounts, petty cash,
and certificates of deposit with a maturity date generally within 90 days
of the date acgquired by the City. Collateral, as further discussed in
Note 3, 1is pledged by the various financial institutions to secure City
funds.

2. Receivables

All receivables are reported at their gross value and, where appropriate,
are reduced by the estimated portion that is expected to be
uncollectible.

3. Investments

Investments, consisting only of certificates of deposit with a maturity
date greater than ninety days of the date acquired, are stated at cost.
Statutes authorize the City to invest in U.S. Government obligations,
U.S. Government agency obligations, State of Mississippi obligations, and
obligations of a corporation cof the U.S. government.

Investments owned during the year were the same as those held at year-
end.

4. Regtricted Assets

Restricted assets are the “customer deposits” account, “unemployment
compensation” account, “capital improvement reserve” account, ‘“rate
stabilization reserve” account, “disaster and emergency reserve”
account, *“litigation contingent reserve” account and “group medical”

account. The “customer deposits” account 1is used to segregate refundable
customer deposits collected and held in trust until refunded or applied
tc the customer's account. The “unemployment compensation” account is
used to report resources set aside, as required by the
Mississippi Employment Security Commission, to meet unemployment
compensation claims relating to the period as a reimbursable emplover.
The “capital improvement reserve” account is used to report resources set
aside to replace units of property that have exceeded their useful life
and for capital improvements to the system to meet growth. The *“rate
stabilization reserve” account is used to report resources set aside to
allow gradual increases in rates rather than sharp increases. A sharp
increase may be caused by unforeseen higher purchased power cost or a
rapid increase in fuel cost. The “disaster and emergency reserve” sccount
is used to report resources set aside to provide emergency repairs or
replacements of capital assets damaged or destroyed by catastrophic acts
or other disasters. The "“litigation contingent reserve” account is used
to finance litigation pertaining to the construction of the gas turbine
and heat recovery system located at Henderson generating station. The
“group medical” account is used to finance medical claims undesr the
utilities self-insured medical plan.
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CITY OF GREENWOOD, MISSISSIPPI
Notes to Financial Statements
September 30, 2006

NOTE 1 -~ SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) :

5. Inventories

Inventory in the Greenwood Utilities Fund is priced at cost using the
first-in, first-out method. The inventory is accounted for using the
consumption method and is not charged out until used. The inventory
consists of major stores of materials and supplies held at central
locations. The user departments and other funds of the City are charged
for the cost value of items as they are withdrawn £rom inventory. Any
damaged or obsolete inventory is valued at fair market value.

6. Capital Assets

Capital assets purchased or acguired are carried at historical cost.
Contributed assets are recorded at fair market value at the date
received. The cost of normal maintenance and repairs that does not add
to the value of capital assets or materially extend their respective
lives are not capitalized. Interest expenditures during the construction
period are capitalized on capital assets.

The City’s classes of capital assets and their capitalization levels are:

land - cost or fair market value; buildings and building improvements -
$50,000; improvements other than buildings - $25,000; machinery and
equipment - $5,000; mobile equipment - $10,000; and infrastructure -- cost

or fair market value.

Capital assets, excluding land and construction in progress, are
depreciated using the straight-line method over the following estimated
useful lives:

Assets Years
Buildings 40 years
Improvements other than buildings 20 years
Electric, water and sewer system 25-50 years
Infrastructure 20-50 years
Heavy machinery and equipment 10-12 years
Other furniture and equipment 7 years
Vehicles 5 years

Computer equipment and peripherals 3 years

Infrastructure assets include roads, bridges, underground pipe (other
than related to utilities), sidewalks, etc. These infrastructure assets
are likely to be the largest asset class of the City. Neither their
historical cost nor related depreciation has historically been reported
in the financial statements. The City has implemented the retrcactive
infrastructure provisions in the current fiscal year.

7. Prepaid Items

Prepaid balances are for payments made by the City in the current year to
provide goods or services occurring in the subsequent fiscal year.
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CITY OF GREENWOOD, MISSISSIPPI
Notes to Financial Statements
September 30, 2006
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) :
8. Compensated Absences
City of Greenwood:
The City accrues accumulated unpaid personal leave and associated

employee-related costs when earned (or estimated to be earned) by
employees up toc B0 hours for less than 10 years of service and 120 hours

for more than 10 years of service. For the proprietary funds and the
government-wide statements, the current portion is the amount estimated
for use in the following vyear. In accordance with GAAP, for the
governmental funds, in the funds financial statements, all of the

compensated absences are considered long-term and therefore, are not a
fund liability and represents a reconciling item between the fund level
and government-wide presentation. The compensated absences liability is
liquidated by the following funds: general fund, special revenue, sewer
and solid waste.

Unused sick leave 1is not paid upon termination, but will be paic only
upon illness while in the employ of the City.

Greenwood Utilities:

The Utilities accrues accumulated unpaid personal leave and associated
employee-related costs when earned (or estimated to be earned) by
employees up to two weeks after one year of service, three weeks after
five years of service, and four weeks after ten years of service. All of
the accrual is considered to be current.

Unused sick leave 1is authorized only when the employee retires; no
payment is made upon termination or resignation. No accrual of this
liability has been made due to the undeterminable nature cf the amount.

9. Bond discounts, Bond Premiums and Issuance Costs

In the governmental funds, bond discounts, bond premiums and issuance
costs are treated as period costs in the year of issue. Bond premiums
and discounts are shown as an “Other Financing Sources/Uses”.

In the proprietary funds and government-wide financial statements, bond
discounts, bond premiums and issuance costs are deferred and amortized
over the terms of the bonds cutstanding method, which approximates the
effective interest methcd. Bond discounts and premiums are presented as
a reduction and increase, respectively, of the face amount of the revenue
bond payable, where issuance costs are recorded as other assets.

10. Interfund Activity

Interfund activity is reported as either loans, services prcvided,
reimbursements or transfers. Loans are reported as interfund receivables
and payables as appropriate and are subject to elimination upon
consolidation. Services provided, deemed to be at market or near fair
market rates are treated as revenues and expenditures/expenses.
Reimbursements are when one fund incurs a cost, charges the apprcpriate
benefiting fund and reduces its related cost as a reimbursement. All
other interfund transactions are treated as transfers. Transfers between
governmental or proprietary funds are netted as part of the
reconciliation to the government-wide financial statements.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) :

1l. Revenues

Substantially all governmmental fund revenues are accrued. Property taxes
are billed and collected within the same period in which the taxes are
levied; however, an enforceable 1lien attaches on January 1 of the
preceding fiscal year. As a result, property taxes are accrued in the
government-wide financial statements. The property taxes on which only
an enforceable lien has attached are deferred since the levy date and
cellections are in the subsequent fiscal year. Subsidies and grarts to
proprietary funds, which finance either capital or current operations are
reported as non-operating revenues. Proprietary funds distinguish
operating revenues and expenses from nonoperating items. Operating
revenues and expense result from providing services and producing and
delivering goods in connection with a proprietary fund’s principal

ongoing operations. The principal operating revenues of the entexprise
funds and of the government’s internal service fund are charg=s to
customers for sales and services. Operating expenses for enterprise

funds and the intermal service fund include the cost of sales and
services, administrative expenses, and depreciation on capital assets.
All revenues and expenses not meeting this definition are reported as
nonoperating revenues and expenses. In applying GASBS No. 33 to grant
revenues, the provider recognizes liabilities and expenses and the
recipient recognizes receivables and revenues when the applicable
eligibility requirements, including time requirements, are met.
Resources transmitted before the eligibility requirements are met are
reported as advances by the provider and deferred revenue by the
recipient.

12. Expenditures

Expenditures are recognized when the related fund liability is incurred.
Inventory costs are reported in the period when the inventory items are
consumed, rather than in the period purchased.

13. Reserves and Designations

Portions of fund equity are segregated for future use and, therefore, are

not available for future appropriations or expenditure. An amount
reserved for debt service represents portions of fund equity that are
required to be segregated in accordance with bond resolutions. The

unreserved designated fund balance of the Capital Project Furds is
appropriated for expenditures in future years.

14. Net Assgets

Net assets represent the difference between assets and liabilities. Net
assets invested in capital assets, net of related debt consists of
capital assets, net of accumulated depreciation, reduced by the

outstanding balances of any borrowings used for the acquisition,
construction or improvement of those assets and adding back unspent

proceeds. Net assets are reported as restricted when there are
limitations imposed on their use either through external restrictions
imposed by <creditors, drantors or laws or regulations of other
governments.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) :

15. Pension Expenses

The City funds pension expenses as required by applicable statute. Two

plans, funded from both City and employee contributions are descriked in
Note 4.

16. Post-Employment Health Care and Life Insurance Benefita

The City and Greenwood Utilities do not incur costs associated with post-
employment benefits for retired employees. The City allows all vested
employees to continue in the group plan after retirement; however, the
retired employees pay 100% of the premiums.

17. Uze of Estimates

The preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America requires
management toc make estimates and assumptions that affect the reported
amounts of assets, liabilities, and disclosures. Actual results could
differ from those estimates.
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NOTE 2 - STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

A. Budgetary Information

The

City follows these procedures in establishing budgetary data

reflected in the financial statements.

1.

2.

The City Clerk prepares estimates of available revenue.

Department directors submit proposed expenditure budgets to the City
Clerk by August of each year.

The City Clerk reviews expenditure budgets, and necessary revisions
are communicated to department directors.

Budgeted revenues and expenditures are balanced, and a summary budget
is prepared and presented to the Mayor.

The Mayor submits the proposed budget to the City Council. The final
budget is approved by September 15 and must be published in a local
newspaper on or before September 30.

The budget is formally amended in September each year or any time that
budget revisions through funds reallocation are necessary or a lbudget
deficit is indicated.

The City prepares annual budgets for the General Fund, Special Ravenue
Funds, Debt Service Funds, Capital Projects Funds, Enterprise Funds
and Internal Service Fund. Budgets for the Enterprise Funds are
prepared on a modified-cash basis excluding depreciation and bad debt
expense and including debt retirement payments. Budgets for the
General Fund, Special Revenue Funds, Debt Service Funds, Internal
Service Fund and Capital Projects Funds are prepared in accordance
with state law. State law requires that the City’'s budget be prepared
on a modified-cash basis of accounting. All revenue is accounted for
under the cash basis. Claims that have been incurred prior to the end
of the year and are paid before October 31 are charged against the
current year’s budget. If the claim is incurred prior to the =nd of
the year but paid after October 30, it is charged against the budget
for the subsequent vyear. This required budgetary basis 1is not
congidered a U. S. generally accepted accounting principal. Budget
and actual comparisons are presented in the accompanying financial
statements for all govermmental activities that are considered to be
major funds under GASB 34 guidelines.

During the fiscal year, several adjustments are normally required to
the adopted budget. The approved budget may be amended as required in
accordance with the following protocol:

¢« Revenues are reviewed and projections are adjusted if warranted.
These adjustments to expected revenues, if material, <can
precipitate adjustments to the expenditure budget.

* Adjustments to transfer approved expenditure budgets from one
department to another or to transfer from one category to
another within a department must be approved by the City
Council.
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NOTE 2 - STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY {CONTINUED):

e All new appropriations must be approved by the City Council and
are normally submitted by the Mayor’s office.

The legal level of control for all budgets adopted is at the category
level by fund with the exception of the General Fund, which is
appropriated at the categecry level by department. Administrative
control for all budgets is maintained through the establishmeat of
more detailed line-item budgets.

The City Clerk exercises budgetary monitoring throughout the fiscal
year. An adopted budget may not exceed its appropriated level without
City Council approval. The City Clerk advises the Mayor whenever a

requested expenditure will exceed budgeted amcunts. The City Council
may approve expenditures in excess of budgeted amounts in wvarious
funds or departments as appropriate, as 1long as total annual
expenditures do not exceed available resources. Adjustments in

expenditure rates, if necessary, are implemented by the City Council
as required, so that the total expenditures and resources will remain
in balance throughout the year.

8. Budgeted expenditure or expense amounts and other uses as originally
adopted were amended by the City Council as provided by law, as
follows:

Adopted Budget Increase
Budget As Amended (Decrease)
General Fund $ 10,805,877 $ 10,884,377 3 78,500
Special Revenue Funds 713, 010 2,921,237 2,208,227
Debt Service Funds 1,200,090 1,346,965 146,87%
Capital Project Funds 31,150 11,719,567 11,688,417
Enterprise Funds 4,556,307 4,706,307 150, 000
Internal Service Fund 994, 308 1,734,968 740,66
S 18,300,742 S 33,313,421 S 15,012,679
The above figures do net include the budgets for Greenwood
Utilities, the Greenwcod Tourism Commissicon, or the Greenwood-Leflore

Public Library since they are not budgeted by the City Council.

9.

Unexpended appropriations lapse at year-end in all funds.
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NOTE 2 - STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY (CORTINUED) :

10. Expenditures over appropriations at the 1legal 1level of budgetary

control are as follows:

Budget Actual Overage

General Fund - Street Department

personal services [ 624,074 S 631,067 $ {6,993)
Community Center Fund - supplies $ 3,000 s 3,470 s (470)
Community Center Fund - other

services & charges $ 7,500 5 9,019 $ (1,519}
Urban Youth Corp Project - supplies § 13,670 s 13,861 $ (191)
1995 G O Bonds - transfers out s 31,383 $ 32,045 s (662)
Sewer Rehabk Revolving Loan -

transfers ocut 3 237,400 S 239,400 ] (2,000)
Employee Benefit Trust Fund - other

services & charges $ 1,734,768 $ 1,867,777 $ (133,009)

B. Deficit Fund Equity

The deficit fund equity by individual fund as of September 30,
follows:

Fund Deficit Balance
CDBG Blight Elimination s 20,878
Total $ 20,878

20086,

The City is taking appropriate action to eliminate these fund defic: ts.

Continued
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NOTE 3 - DETAILED NOTES ON ALL FUNDS:
A. Deposits and Investments
1. Policies and Practices

The collateral for public entities’ deposits in financial instituticns is
held in the name of the State Treasurer under a program established by
the Mississippi State Legislature and is governed by Section 27-105-5,
Mississippi Code Ann. {1972}). Under this program, the entity’s funds are
protected through a ccllateral pool administered by the State Treasurer.
Financial institutions hcolding deposits of public funds must pledge
securities as collateral against those deposits. In the event of failure
of a financial institution, securities pledged by that institution would
be liquidated by the State Treasurer to replace the public deposits not
covered by the Federal DPepository Insurance Corporation (FPIC).

2. Deposits

At year-end, the carrying amount of the City’s deposits was $10,558,172,
and the bank balances totaled $12,243,759. 0f the bank balances,
$200,000 was insured by federal deposit insurance and $12,043,759 was
covered by poocled and/or pledged collateral, as allowed by the
Mississippi Code.

At year-end, the carrying amount of the Greenwood Utilities’ deposit:s was
$14,263,010 and the bank balances totaled $14,799,053. Of the bank
balances, $400,000 was insured by federal deposit insurance and
514,399,053 was covered by pooled and/or pledged collateral, as allowed
by the Mississippi Code.

3. Investments

The City and the Utilities had no investments other than certificates of
deposit for the current fiscal year but is eligible to invest as
described below.

Following 1is a list of the City’'s eligible investments, which in
accordance with state statute are limited to the investment of funds in
excess of sums required for immediate expenditure or current cobligations:

¢ Certificates of deposit with wmunicipal depositories agproved
annually by the State Treasurer

e Bonds or direct obligations of the:
United States of America
State of Mississippi
County or Municipality of Mississippi
School Districts

State statute allows the investment of funds received from the sale of
bonds, notesg, or certificates of indebtedness which are not immecdiately
required for disbursement for the purpose issued, in direct obligations
issued by or guaranteed in full by the United States of America, or in
certificates of deposit with approved municipal depositories.
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NOTE 3 - DETAILED NOTES ON ALL FUNDS {(CONTINUED):

B. Receivables

Receivables at September 30, 2006, for the primary government’s
individual major funds and nonmajor and internal service funds ia the
aggregate (including its blended component unit, Greenwood Utilities),
including the applicable allowances for unccllectible accounts, are as
follows (amounts are expressed in thousand dollars) :

Other Other
Governmental Sewage Greenwood Enlerprise
General Funds Enterprise Utilities Funds Total

Accounts $ - § -8 3 8 3531 § 5 3 3,539
Accounts, other
governments - _ _ 53 B, 53
intergovernmental 800 65 188 - - 1,053
Other 23 - - 2,018 - 2,041
Gross Receivables 823 65 1914 5,602 5 6,686
Less.allowance for
doubtiul accounts 94 94

$ 823 ¢ 65 % 191 § 5508 § 5 3 6,592

Revenues for Greenwood Utilities are reported net of uncollecztible

amounts. $93,541 was determined to be unccllectible for the current
year.

1. Property taxes

Property taxes on real and personal property, exclusive of automobiles,
attach as an enforceable lien on January 1 for the preceding fiscal year.
Leflore County bills and collects the real, personal, public utilities
and auto ad valorem taxes for the City of Greenwood and Greenwood Public
Schools. The taxes are remitted monthly following the month in which they
are collected. Leflore County alsoc remits to the City a pro rata share of
road and bridge taxes collected by the County.

The taxes are due con or before February 1; however, installment payments
can be made; one-half of the balance is due on February 1 and one-fourth
each on May 1 and August 1.

Property taxes receivable 5 4,245,117
Less: Allowance for doubtful accounts 189,335
Total property taxes receivable, net $ 4,055,782
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NOTE 3 - DETAILED NCTES ON ALL FUNDS (CONTINUED) :

Tax millage levies for 2005 were collected in the current fiscal year and
statutory maximum millage rates were as follows:

Levy

Fund {in mills) Purpose Mazximum
General Fund 35.25 General None
Debt Service Fund 5.89 Debt retirement None
Disability & Relief Fund 7.60 Retirement None
Total City of Greenwood 48.74
Greenwood Public¢ Schools:

District Maintenance 47.00 Public schools None
Total Greenwood Public Schools 47.00
Total millage rate 95.74

The City is permitted to levy taxes based on a percentage of up to 100%
of fair value cof property at the millage indicated above. At the present
time, the City levies taxes based on 10% of fair value for homeowner-
occupied real property, 15% of fair value for all other real and personal
property, and 30% of fair value for all motor vehicles and property owned
by public service corporations. The City may levy taxes as necessary to
meet bonded debt retirement. Limitations are imposed on the amount of
bonded debt that may be issued based upon assessed valuation of
properties.

Annual tax increases for all purposes except payment of general
obligation bonds and interest are limited by State law to 10% of the
preceding year’'s receipts plus new construction.

2. Sales Taxes

The State levies a 7% sales tax on retail sales and remits these
collections to the City monthly. Intergovernmental revenue of the
General Pund includes 54,184,245 of sales tax revenue.

3. Notes receivable

In 1997 and 1998, the City was awarded two Home Community Development
Block Grants in the amount of $450,000 and $256,000, respectively. The
amounts received were loaned to two different limited partnerships, David
L. Jordan Apartments, Phase I and David L. Jordan Apartments, Phase II.
As the loans are repaid, the City has an cbligation to reuse the money in
a Community Development Block Grant purpose.

The Phase I loan is $450,000 for 25 years at 1% beginning 5/31/01 in the
amount of 520,433 annually.

The Phase II1 loan is $256,000 to be paid in ten consecutive principal
only payments, interest free, beginning 1/1/20 in the amount of 425,600
annually.
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NOTE 3 ~ DETAILED NOTES ON ALL FUNDS (CONTINUED) :

Future receipts are as follows:

9/30/2005 (not paid)
9/30/2006 (not paid)
9/30/2007

9/30/2008

9/30/2009
Thereafter

Total notes receivable

Continued

Interest Principal
$ 3,872 $ 16,561
3,705 16,728
3,537 16,895
3,367 17,066
3,196 17,237
26,360 556,898

$ 44,037 $ 641,385
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NOTE 3 - DETAILED NOTES ON ALL FUNDS (CONTINUED) :

C. Changes in Capital Assets

1. Primary government capital asset activity for the year ended September
30, 2006, was as fcllows (amounts are expressed in thousands}:

Restated
Balance Balance
9/30/05 Additions Deletions Transfers 9/30/06
Governmental activities:
Capital assets not being
depreciated:
Land $ 3,080 $ 250 S - S - $ 3,330
Capital lease 374 - - - 374
Construction in progress 305 921 961 - 265
Total capital assets not being
depreciated 3,759 1,171 961 - 3,969
Capital assets being
depreciated:
Infrastructure 16,688 1,161 - - 17,849
Buildings & improvements 6,254 441 - - 6,695
Equipment & furniture 637 26 127 - 536
Mobile equipment 3,580 131 21 - 3,690
Total capital assets being
depreciated 27,155 1,759 148 - 28,770
Less accumulated depreciation
for:
Infrastructure 5,774 245 - - 6,019
Buildings & improvements 1,221 129 - - 1,350
Equipment & furniture 436 37 118 - 358
Mobile equipment 2,418 238 4 - 2,652
Total accumulated depreciation 9,849 649 119 - 10,379
Total capital assets being
depreciated, net 17,310 1,110 29 - 18,391
Total governmental activities
capital assets, net s 21,069 § 2,281 § 990 S - $ 22,360
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NOTE 3 - DETAILED NOTES ON ALL FUNDS (CONTINUED):

C. Changes in Capital Assets (Continued):

Businesa-type activities:

Capital assets not being
depreciated:

Land

Construction in progress

Tcotal capital assets not being
depreciated

Capital assets being
depreciated:

Infrastructure

Buildings & improvements
Equipment & furniture

Mobile equipment

Gwd Util mobile & equipment

Total capital assgets being
depreciated

Less accumulated depreciation
for:

Infrastructure

Buildings & improvements
Equipment & furniture
Mcobile equipment

Gwd Util mcbile & equipment
Total accumulated depreciation

Total capital assets being
depreciated, net

Total business-type activities
capital assets, net

Continued

Restated

Balance Balance
9/30/05 Additions Deletions Transfers 9/30/06

$ 232 - s - $ 232

320 3,595 - 3,915

552 3,595 - 4,147

65,738 1,511 378 66,871

5,445 10 - 5,455

273 - 18 255

2,100 298 23 2,375

3,878 325 238 3,965

77,434 2,144 657 78,921

22,625 1,711 378 23,958

3,085 139 - 3,224

218 7 16 209

1,423 168 21 1,570

2,214 313 202 2,325

29,565 2,338 617 31, 286

47,869 (194) 40 47,635

$ 48,421 3,401 S 40 5 51,782
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NOTE 3 - DETAILED NOTES ON ALL FUNDS (CONTINUED):

C. Changes in Capital Assets (Continued):

2. Depreciation expense was charged to functions of the

primary
government as follows:
Governmental activities:
General government ¢ 5,875
Public safety 185,236
Public works 147,842
Culture and recreation 19,269
Industrial development 90,696
Total depreciation expense - governmental activities S 648,318
Business-type activities:
Sewage enterprise ] 229,699
Greenwood utilities 1,988,701
Non-major business-type activities 119,229
Total depreciation expense - business-type activities S 2,337,629
3, Construction work in progress is composed of the following:
Project Spent-to-date Remaining Commitment
Governmental activitiea:
Yazoo River boat ramp $ 28,000 s 418,229
West Park Avenue project 14,000 525,982
Viking cap loan project 222,965 424,578
Total S 264,965 $ 1,368,769
Business-type activities:
Sewage Enterprise:
Wastewater effluent project S 435,998 S 14,002
Sewer rehab revolving loan project $ 3,429,100 s 2,764,828
Greenwood Utilities 50,302 -
Total 3 3,915,400 3 2,778,830
Continued 48
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NOTE 3 - DETAILED NOTES ON ALL FUNDS (CONTINUED) :

C. Changes in Capital Aassets (Continued):

4. A summary of changes

follews (amounts are expressed in thousands) :

Capital assets being
depreciated:

Building improvements

Books & materials

Mobile equipment

Equipment & furniture

Total capital assets
depreciated

Less accumulated depreciaticn

for:

being

Buildings & improvements

Books & materials

Mobile equipment

Equipment & furniture

Total capital assets being

depreciated, net

Total capital assets,

Depreciation expense was charged t

Library

Tourism Commission
Total

Continued

net

in capital assets for compecnent units is as

Balance Balance
9/30/05 Additions Deletions Adjustments 9/30/06

$ 217  $ 9 5 - 5 - 5 226

395 31 - - 429

21 15 21 - 15

316 16 - - 332

949 74 21 - 1,002

118 14 - - 132

277 46 - - 323

19 2 19 - 2

283 11 - - 294

697 73 19 - 751

S 252 $ 1 5 2 S - $ 251

o activities as follows:

s 70,900
2,937
$ 73,837
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NOTE 3 - DETAILED NOTES ON ALL FUNDS ({(CONTINUED) :

D. Interfund Receivables,

Payables,

and Transfers

Individual fund interfund receivable and payable balances as of September

30, 2006, follows:

Interfund Interfund
Receivables Payables
General Fund ] 195,393 s 37,006
Nonmajor governmental funds
Urban Youth Corps Project - 29,547
Traffic Safey Grant - 1,493
Local Law Enforcement Grant - 2,643
Domestic Violence Grant - 2,151
DUI Grant - 5,736
Total Governmental Funds 145,393 78,576
Sewage Enterprise 371,892 130,145
Greenwood Utilities 50,334 688,055
Nonmajor proprietary funds
Sclid Waste Enterprise 279,157 -
Total Proprietary Funds 701,383 818,200
Total All Funds 3 896,776 s 896,776

¢ The Sewage Enterprise and Solid Waste Enterprise receivables are

for monies collected by Greenwocod Utilities at year-end but not yet
remitted.

The Greenwood Utilities receivable is money due from the City for
electric and water services. An equal amount for the General Fund
and Sewage Enterprise Fund is due from Greenwcocod Utilities for free
utility services.

The other receivables are temporary advances from one fund to
another fund for cash flow purposes until the other fund receives
funding from outside sources.

Continued 50
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DETAILED NOTES ON ALL FUNDS (CONTINUED) :

D. Interfund Receivables, Payables, and Transfers (continued):

Transfers in/transfers out for the primary government follows:

Transfer In Tranafer Qut
General Fund $ 1,079,662 s 23,229
Nonmajor govermmental funds
Community Center Fund 1,500 -
Cemetery Project 4,756 -
Urban Youth Corp Project 9,349 -
Keesler Bridge Project - 129,860
LLEEG Grant 323 -
Domestic Violence Grant 8,801 -
Walmart Road Project 531,126 -
C & G Rail Relocation Project - 6,344
G O Bond & Interest Fund 32,045 -
2005 General Obligation Bonds - 531,126
2002 General Obligation Bonds 129,860 -
1995 General Obligation Bonds - 32,045
Total Governmental Funds 1,797,422 722,604
Sewage Enterprise 270,170 -
Greenwood Utilities - 1,344,988
Nonmajor proprietary funds
Solid Waste Enterprise - -
270,170 1,344,988
$ 2,067,592 $ 2,067,592

Continued

The Greenwood Utilities transfer is comprised of a $605,000
appropriation to the General Fund, an $83,000 appropriation to
the Sewage Enterprise Fund and $656,988 of electric and water
services to the General Fund, Community Center Fund and Sewage
Enterprise Fund at no charge.

Transfers from the General Fund to the Urban Youth Corp, LLEBG
Grant and Domestic Violence Grant represent regquired matching
monies.

The transfer from the 2005 General Obligation Bond Fund
represent monies transferred to construction projects for the
Walmart Road project.

The transfer from the Keesler Bridge project went into the 2002
G © Bond fund for public works improvements.

The transfer from the 1995 G O Bond fund went into the G O Bond
and Interest Fund to service debt retirement on those bonds.

The transfer from the C & G Rail Relocation Project went into
the General PFund to pay additional expenses for the rail
relocation project.
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NOTE 3 - DETAILED NOTES ON ALL FUNDS (CONTINUED) :

E. Capital Leases

The City leases property with varying terms and options. Most leases
contain a clause that states the lease shall terminate in the event no
funds or insufficient funds are appropriated. However, if renewal is
reasonably assured, leases are considered noncancelable leases for
financial reporting purposes.

The City has financed a Ferrara rescue/pumper truck, a Ferrara Spartan
pumper truck and an AS/400 computer system upgrade by means of capital
leases. These lease agreements gualify as capital leases for accounting
purposes (title transfers at the end of the lease term) and therefore,
have been recorded at the present value of the future minimum lease
payments as of the date of their inception.

AS/400 computer system upgrade $ 77,205

The following is a schedule by years of future minimum lease payment:s
payable under this capital lease together with the present value of the
net minimum lease payments as cf September 30, 2005:

Year ending September 30:

2007 $ 17,016

2008 5,672

Total minimum payments 22,688

Less: Amount representing interest 613
Present value of net minimum lease

payments $ 22,075

Ferrara Rescue/Pumper Truck $ 123,100

The following is a schedule by years of future minimum lease payments
payable under this capital lease together with the present value of the
net minimum lease payments as of September 30, 2006:

Year ending September 30:

2007 3 19,726

2008 19,726

2009 19,727

2010 192,727

Total minimum payments 78,906

Less: Amount representing interest 6,454
Present value of net minimum lease

payments $ 72,452
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E. Capital Leases (continued):

Ferrara Spartan Pumper Truck $ 170,000

The following is a schedule by years of future minimum lease payments
payable under this capital lease together with the present wvalue of the
net minimum lease payments as of September 30, 2006:

Year ending September 30:

2007 $ 27,386

2008 27,386

2009 27,387

2010 27,387

Total minimum payments 109,546

Less: Amount representing interest 8,960
Present value of net minimum lease

payments $ 100,586

F. Long-term debt:
1. General Obligation Bonds

The City issues general o¢bligation bonds to provide £funds for the

acquisition and construction of major capital facilities. General
obligation bonds have been issued for both general governmental and
proprietary activities. Bonds issued for proprietary activities are

reported in the proprietary funds if they are to be repaid from
proprietary revenues.

General obligation bonds are direct obligaticns and pledge the full faith
and credit of the City. These bonds generally are issued as serial bonds
in denominations of $5,000 with principal maturing annually and interest
due at various semi-annual dates.
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NOTE 3 - DETAILED NOTES ON ALL FUNDS (CONTINUED) :
F. Long-term debt {(Continued):
1. General Obligation Bonds (continued):

General obligation bonds currently outstanding at September 30, 2006,
were as follows:

General Obligaticon Bonds payable out of governmental activities:

52,110,000 1998 Taxable General Obligation Refunding Bonds
due in annual installments of $130,000 to $240,000 through
July 1, 2010; interest at 5.1 percent to 6.15 percent s 880,000

$2,500,000 2002 General Cbligation Public Improvement Bonds
due in annual installments of $75,000 to $190,000 through
March 1, 2022; interest at 4.2 percent to 6 percent 2,180,000

$3,600,000 2002 General Obligation MBIA Bond due in anmual
installments of $180,000 through December 1, 2022; interest
at 3% 3,060,000

$1,500,000 2005 General Cbligation Bonds due in annual
installments of $45,000 to $110,000 through October 1, 2025;
interest at 4.25% to 5.625% 1,455,000

$2,000,000 2006 General Obligation Bonds due in annual
installments of $60,000 to $150,000 through May 1, 2026;
interest at 4.40% to 5% 2,000,000

Total $ 9,575,000

General Cbligation Bonds payable out of business-type activities:

52,000,000 1988 Sewer Bonds due in annual installments
of $45,000 to $190,000 through January 1, 2008; interest
at 7.0 percent to 9.5 percent s 360,000
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F. Long-term debt (Continued):
2. Notes Payable

$1,300,000 Mississippi Development Authority Capital
Improvements Loan due in monthly installments of
$12,553 for 120 months at 3% following the completion
of the capital improvements tc be repaid by Viking
Range Corporation in monthly rent (subject to
forfeiture of sales tax allocations and/or homestead

exemption reimbursements upon nonpayment) . $ 882,530

3. State Revolving Lecans

The City entered into loan agreements with the Mississippi Department of
Environmental Quality to rehabilitate its sewer system. State revolving
loans payable at September 30, 2006 are as follows:

52,608,776 Sewer Rehab Revolving loan due in monthly
installments of $16,721 beginning October 1, 1998,
through April 1, 2018; interest at 4.5% $ 1,808,7€3

$3,693,229 Sewer Rehab Revolving lcan due in monthly
installments of $21,799 beginning April 1, 2000,
through October 1, 2019; interest at 3.5% 2,742,782

$3,070,456 Sewer Rehab Revolving loan due in monthly
installments of $17,348 beginning November 1, 2001,
through May 1, 2021; interest at 3% 2,467,606

Total $ 7,019,171

The City has begun the Sewer Rehab Revolving Loan Phase IV prcject and
has been advanced $2,524,076 in proceeds at September 30, 2006. The loan
amount is anticipated to be $7,710,093 with an interest rate of 2%. An
amortization schedule will not be done until the final loan agreement is
prepared at the clcse of the project.

These lcocans will be repaid by a reduction in sales tax revenue received
from the State Tax Commission each month.
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4. Long-term Debt Transactions

A summary cf long-term debt transactions for the year ended September 30,
2006, was as follows (in thousands of dollars):

Beginning Ending Due Within
Balance Additions Reductions Balance One Year
Governmental activities:
General Obligation bonds $ 31410 % 3,500 § 395 % 6,515 $ 400
General Obligation MBIA bond 3,240 - 180 3,060 180
Notes payable 8 875 - 883 37
Capitallease 250 - 55 195 58
Compensaled absences 206 193 206 193 193
Folalgovernmenlal aclivities 3 7114 % 4568 § 836 § 10,846 $ 868
Business-type activities:
General obligation bonds $ 520 $ 1 160 § 360 § 170
State revolving loans (DEQ) 7,430 2,924 411 9,943 426
Compensated absences 138 137 139 137 137
Totalbusiness-type activilies $ 8,089 § 3,061 § 710 % 10,440 § 733

5. Legal Debt Margin and Debt Covenants

The City’s legal debt margin for the issuance of general obligation bonds
was $7,563,711 at September 30, 2006.

There are a number of requirements contained in the various debt
obligatioens. The City is in compliance with all significant
requirements.
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6. Anmual Maturities Regquirements

The annual requirements to amortize all long-term debts cutstanding as of
September 30, 2006, including interest, by source of retirement are as

follows:

Debt Service Fund (Special Tax Levy)

General Obligation Bonds (Memorandum Only)
Fiscal Year Principal Interest Total

2007 5 400, 000 $ 305,262 S 705,262
2008 430,000 282,049 712,049
2008 445,000 257,194 702,194
2010 470,000 231,088 701,088
2011 245,000 203,284 448,284
2012-2016 1,420,000 834,660 2,254,660
2017-2021 1,815,000 497,604 2,312,604
2022-2026 1,290,000 141,113 1,431,113
Totals $ 6,515,000 $ 2,752,254 & 9,267,254

General Obligation Sewer Bond Fund (Charge for Sewer Add-on Fees)

General Obligation Bonds (Memorandum Only)

Fiscal Year Principal Interest Total
2007 $ 170,000 § 191,313 § 361,313
2008 190,000 157,363 387,363
Totals s 360,000 $ 388,676 ] 748,676

General Fund (General Fund Revenues)

Capital Lease (Memorandum Only)

Fiscal Year Principal Interest Total
2007 s 16,4459 S 567 s 17,016
2008 5,626 46 5,672
Totals s 22,075 s 613 s 22,688

Fire Protection Fund (State Fire Protection Revenues)

Capital lease (Memorandum Only)

Figcal Year Principal Interest Total
2007 $ 41, 057 $ 6,056 $ 47,113
2008 42,481 4,632 47,113
2009 43,580 3,133 47,113
2010 45,519 1,593 47,112
Totals s 173,037 $ 15,414 s 188,451

Continued
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F. Long-term debt (Continued):

6. Annual Maturities Requirements (Continued):

Industrial Rent #255 (Milwaukee Tool Rents}

Fiscal Year
2007

2008

2009

2010

2011
2012-2016
2017-2021
2022-2023

Totals

General Obligation MBIA Bond

(Memorandum Only)

Principal Interest Total
$ 180,000 ] 89,100 ] 269,100
180,000 83,700 263,700
180,000 78,300 258,300
180,000 72,900 252,900
180,000 67,500 247,500
900,000 256,500 1,156,500
900,000 121,500 1,021,500
360,000 10,800 370,800
[ 3,060,000 $ 780,300 $ 3,840,300

Viking CAP Loan (Viking Range Rents)

Fiscal Year

2007
2008
2008
2010
2011
2012-2016
2017-2021

Totals

CAP Loan {(Memorandum Only)

Principal Interest Total
$ 37,351 S 12,860 $ 50,211
114,319 36,316 150,635
117,796 32,839 150,635
121,379 29,256 150,635
125,071 25,564 150,635
684,782 68,391 753,173
99,302 1,122 100,424
$ 1,300,000 $ 206,348 s 1,506,348

Sewage Enterprise Fund (Sales Tax Revenuesg)
State Reveolving Loans

{(Memorandum Only)

Fiscal Year Principal Interest Total
2007 S 426,031 $ 244,388 5 670,418
2008 441,746 228,673 670,419
2009 458, 057 212,362 670,419
2010 474,986 195,433 670,419
2011 492,559 177,860 670,419
2012-2016 2,750,698 601,395 3,352,093
2017-2021 1,975,094 119,101 2,094,195
2022-2026 - - -
Totals 5 7,019,171 s 1,779,212 ] 8,798,383
Continued
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NCTE 4 - PENSICN PLANS

The City of Greenwood participates in two retirement systems administered
by the Public Employees’ Retirement System of Mississippi (PERS). Both
systems are defined benefit plans and include a multi-employer, cost-
sharing pension plan and an agent multiple-employer pension plan.

A, Public Employees’ Retirement System

1. Plan Description and Provisgions

Substantially all City of Greenwood and Greenwood Utilities employees
participate in PERS, a multi-employer, cost-sharing defined benefit
public employee pension plan. PERS provides retirement and disability
benefits, annual ccst-of-living adjustments, and death benefits to plan
members and beneficiaries. Benefit provisions are established by Section
21-29-201 of the Mississippi Code of 1942 as annotated and may be amended
only by the State of Mississippi Legislature. PERS issues a publicly
available financial report that includes financial statements and
required supplementary information. That information may be obtained by
writing to Public Employees’ Retirement System, PERS Building. 429
Mississippi Street, Jackson, MS, 39201-1005 or by calling (601)359-3589
or 1-800-444-PERS.

2. Description of Funding Policy

PERS members are reguired to contribute 7.25% of their annual covered
salary, and the City of Greenwood, Greenwood Utilities, and the
Greenwood-Leflore Public Library are required to contribute at an
actuarially determined rate. The current rate is 11.3% of annual covered
payroll. The contribution regquirements of PERS members are established
and may be amended only by the State of Mississippi Legislature.

Annual Pension Cost. For 2006, the City's and Greenwood Utilities’
annual pension cost of $700,159 and 3408,380 for PERS was egqual o the
City’s and Greenwood Utilities’ reguired and actual contributions,

Three-Year Trend Information for PERS
(Dollar amounts in Thousands)

Fiscal Annual Percentage
Year Pension of APC
Funding Cost (APC) Contributed
City of Greenwood

9/30/2004 $ 596 100%

9/30/2005 s 642 100%

9/30/2006 S 700 100%
Greenwood Utilities

9/30/2004 $ 341 100%

9/30/2005 $ 360 100%

9/30/2006 $ 408 100%
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B. Disability and Relief - Municipal Retirement Systems Pension Plan

1. Plan Description

The City of Greenwood contributes to the Municipal Retirement Systems and
Fire and Police Disability and Relief Funds (MRS), an agent multiple-
employer defined benefit pension plan administered by the TPublic
Employees’ Retirement System of Mississippi (PERS). The City’s uniformed
police cofficers and firefighters employed prior to april 1, 197§,
participate in MRS. Firefighters and police officers employed subsequent
to April 1, 1976, are members of the Public Employees’ Retirement System
of the State as previously described. MRS provides retirement and
disability benefits and death benefits to plan members and beneficiaries.
Benefit provisions are established by Sections 21-29, Articles 1, 3, 5,
and 7, Mississippi Code &Ann. (1972) and annual local and private
legislation. COnly the Legislature of the State of Mississippi can amend
the plan. PERS issues a publicly available financial report: that
includes financial statements and required supplementary information for
MRS. That information may be obtained by writing to  2ublic
Employees’ Retirement System, PERS Building, 429 Mississippi Street,
Jackson, MS, 39201-1005 or by calling (601)359-3589 or 1-800-444-PERS.

2, Basis of Accounting

MRS uses the accrual basis of accounting. Employee and employer
contributions are recognized as revenue in the period in which employee
services are performed, and investment income is recognized when earned.
Expenses, including benefits and refunds paid, are recognized when
incurred. Investments for MRS are reported at fair wvalue. Securities
traded on a national or international exchange are valued at the last
reported sales price at current exchange rates. Corporate bonds are
valued based on yields currently available on comparable securities from
issuers of similar credit rating. Mortgage securities are valued on the
basis of future principal and interest payments and counted at prevailing
interest rates for similar instruments. Short-term investments are
reported at market value when published prices are available, or at cost
pPlus accrued interest, which approximates market or fair wvalue. For
individual investments where no readily ascertainable market value
exists, the Public Employees’ Retirement System, in consultation with
their investment advisors and custodial bank, has determined the fair
values.

3. Funding Status and Progress

The actuarial accrued liability is a measure intended to (i) helr users
assess the plan’s funding status on a going-concern basis, and (ii)
assess progress being made in accumulating sufficient assets <to pay
benefits when due. For the years ending September 30, 19924, and prior,
the actuarial value of assets was equal to book value. Beginnirg with
the September 30, 1995, actuarial valuation, the actuarial value of
assets will be determined on a market related basis that recognizes 20%
of the previously unrecognized and unanticipated gains and losses (both
realized and unrealized). Allocation of the actuarial present value of
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NOTE 4 - PENSION PLANS (CONTINUED) :

B. Digability and Relief - Municipal Retirement Systems Pension Plan
(Continued) :

3. Punding Status and Progress (Continued):

projected benefits between past and future service was based on service
using the entry age actuarial cost method. Assumptions, including
projected pay increases, were the same as used to determine the system’s
annual required contribution between entry age and assumed exit age.
Entry age was established by subtracting credited service from current
age on the valuation date.

The entry age actuarial accrued liability was determined as part of an
actuarial valuation of the system (but not used for funding purposes) as

of September 30, 2006. Significant actuarial assumptions used in
determining the entry age actuarial accrued 1liability include: (a) a
rate of return on the investment c¢f present and future assets of E% per
vear compounded annually, (b) projected salary increases of 4.5%-6.00%

per vyear compcocunded annually, attributable teo¢ inflatieon, and (c)
additional projected salary increases of 4% per year compounded annually,
attributable to seniority/merit.

At September 30, 2006, the unfunded actuarial accrued 1liability was
determined as follows:

{In Thousands of

Actuarial Accrued Liability Dollars)
Retirees and beneficiaries currently
recelving benefits S 9,322
Active members 659

Vested terminated members not vyet
receliving benefits -

Total actuarial accrued liability 9,981
Actuarial value of assets 3,064
Unfunded actuarial accrued liability $ 6,917

During the year ended September 30, 2006, the System experienced a net
change of $(150) in the actuarial accrued liability.
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B. Disability and Relief

2006

- Municipal Retirement Systemse Pension Plan

(Continued) :

3. Funding Status and Progress (Continued):

SCHEDULE OF FUNDING PROGRESS
{$ Thousands)

(6)

(2) Unfunded

Actuarial AAL as a
(1} Accrued (3) (4) (5) Percentage
Actuarial Liability Percent Unfunded Annual of Covered

Plan Year Value of (AAL) Funded ART, Covered Payroll

Ended Assets Entry Age (1)/(2) (2)-(1) Payroll (4} /(5)
9/30/97 $2,356 $10,664 22.1% 58,308 $276 3,010.1%
9/30/98 $2,706 $10,646 25.4% 57,940 5249 3,188.8%
9/30/99 $2,929 $10,524 27.8% $7,595 $253 3,002.0%
9/30/00 $3,289 $10,523 31.3% $7,234 $273 2,649.8%
a/30/01 $3,363 $10,558 31.9% $7,195 $243 2,960.9%
9/30/02 $3,497 $10,429 33.5% 56,932 $206 3,365.1%
9/30/03 $3,392 $10,349 32.8% 56, 957 5178 3,908.4%
9/30/04 $3,151 $10,196 30.9% $7,045 $176 4,002.8%
9/30/05 $2,980 $10,131 29.4% $7,151 $186 3,844 .6%
9/30/06 $3,064 89,981 30.7% $6,917 £109 6,345.9%

Numbers shown above reflect all changes in benefit provisions,
and/or actuarial methods.

assumptions,

Note:

All amounts prior to 2005 reported by prior actuarial firm.

actuarial

4. Contributions Required and Contributions Made

The funding policy for MRS provides for periodic employer contrikutions
at actuarially determined rates that are designed to accumulate
sufficient assets to pay benefits when due. In developing the annual
required contribution shown below, the normal cost and actuarial accrued
liability are determined using the entry age actuarial cost wethod.
Unfunded actuarial accrued liability is being amortized on a level
dollar closed amortization method over 28 vyears. The City’'s active MRS
members contribute ten percent of their base salaries to the plan. This
difference has historically resulted in the actual contribution being
less than the annual required contribution.

During the year ended September 30, 2006, contributions totaling $757,040
- $740,485 employer and $16,555 employee - were made in accordance with
contribution requirements determined by an actuarial wvaluation of the
System as of September 30, 2005. The employer contributions consisted of
$20,022 for normal cost and administrative expenses and $720,463 for
amortization of the unfunded actuarial accrued liability.
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NOTE 4 - PENSION PLANS (CONTINUED):

B. Disability and Relief - Municipal Retirement Systems Pension FPlan
(Continued) :

4, Contributions Required and Contributions Made (Continued):

Schedule of employer contributions

SCHEDULE OF EMPLOYER CONTRIBUTIONS

FISCAL YEAR VALUATION DATE ANNUAL REQUIRED PERCENTAGE
10-1/9-30 9-30 CONTRIBUTION CONTRIBUTED
1597-98 1997 718,816 95.4
1998-99 1998 688,624 92.2
1999-Q0 1999 664,128 116.9
2000-01 2000 639,020 96.0
2001-02 2001 631,868 126.6
2002-03 2002 611,516 99.0
2003-04 2003 615,555 95.4
2004-05 2004 628,037 105.9
2005-06 2005 653,548 113.3
2006-07 2006 629,661

Note: All amounts prior to 2005 reported by prior actuarial firm.

5. Supplemental Disclosure Informaticn

NUMBER OF ACTIVE AND RETIRED PARTICIPANTS AS OF SEPTEMBER 30, 2006

GROUP NUMBER

Retired participants and beneficiaries currently
receiving benefits 81

Terminated participants and beneficiaries entitled to

benefits but not yet receiving benefits 0
Active participants 3
Inactive participants 0

Total 84

Annual required contribution (ARC) of the employer as a dollar amount,
determined in accordance with the parameters of GASB 25/27, is shown
below:

2006/2007 FISCAL YFEAR ANNUAL REQUIRED
CONTRIBUTION {ARC) BASED ON THE VALUATION AS OF
SEPTEMBER 30, 2006

Normal $ 12,039
Accrued liability 617,621
Total $629,660
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NOTE 4 - PENSION PLANS (CONTINUED) :

B. Digability and Relief - Municipal Retirement Systems Pension Plan
(Continued) :

5. Supplemental Disclosure Information (Continued):

Additional information as of September 30, 2006:

Valuation date 9/30/06

Actuarial cost method Entry age

Amortization method Level dollar closed
Remaining amortization pericd 28 years

Asset valuation method 5-year smocthed market

Actuarial assumptions:

Investment rate of return * 8.00%

Projected salary increases * 4.50%-6.00%
*includes price inflation at 3.75%
#includes wage inflation at 4.00%
Cost-of-1living adjustments None

NOTE 5 - OTHER INFORMATION
A, Risk Management
1. Unemployment Benefits

The City maintains an  Unemployment Compensation Revolving Fund
established pursuant to state law. In additien to funding all walid
claims, the City is required to maintain the balance in the fund at no
less than 2% of the first $6,000 paid each employee during the preceding
year. As of September 30, 2006, the required amounts were funded. Claims
totaled $2,281 during £fiscal year 2006 for the City of Greenwood.
Greenwood Utilities paid no claims for fiscal year 2006 and paid $3,81l6
as a .5% employer.

2. Group Employee Benefits

Additionally, the City maintains the Employees’ Group Benefit Fund
{Internal Service Fund) to account for the accumulation of revenues,
principally contributions from the City of Greenwood and employees, to be
used to fund future liabilities and current payment of employee medical
claims and related administration expenditures of the City’'s group
benefit plan. Revenues, including interest income and reinsurance funds,
totaled $1,572,053, and employee benefit <costs and administrative
expenses were $1,718,118 during fiscal year 2006. Claims incurred but not
reported at September 30, 2006, in the Employees’ Group Benefit Fund are
provided for in claims payable and totaled $104,067.

Greenwood Utilities maintains a Medical Plan Reserve Fund to account for
the accumulation of revenues, principally contributions from the utility
and employees, to be used to fund future liabilities and current payment
of employee medical claims and related administration expenditures of the
utilities’ medical plan. Revenues totaled $1,222,804 and enployee
benefit costs were $1,186,065 during fiscal year 2006. Claims incurred
but not reported at September 30, 2006, in the Medical Plan Reserve Fund
are included in group medical insurance claims allowance as a res:-ricted
liability and totaled $86,895.
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NOTE 5 -~ OTHER INFORMATION (CONTINUED) :

A. Risk Management (Continued):

3. The following table provides a reconciliation of changes in
liabilities for claims for the City of Greenwood (Greenwood Utilities
not included):

Unemployment
Benefits Employee

Fund Benefit Fund
Beginning balance, 10/1/04 [ B4,743 s 337,338
Current year claims - 1,244,125
Interest earnings 2,347 11,116
Claims payments - (1,305,760}
Ending balance, 9/30/05 87,090 286,819
Current year claims 1,564,641
Interest earnings 2,458 7,412
Claims payments (1,718,118)
Ending balance, 9/30/06 3 89,548 S 140,754

4. Workers’ Compensation Benefits

Risk of 1loss related to workers’ compensation for injuries to City
employees is covered through the Mississippi Municipal Workers’
Compensation Group, a public entity risk pool. The poocl was forrned on
March 28, 1989, by the Mississippi Nonprofit Corporation Act, pursuant to
Section 71-3-75, Mississippi Code Annotated (1972), to provide public
entities within the State of Mississippi workers’ compensation and
employers’ liability coverage. The City pays premiums to the pool for
its workers' compensation insurance coverage based on total payroll. The
participation agreement provides that the pool will be self-sustaining
through member premiums. The risk of loss is remote for claims exceeding

the poel's retention liability. Expenditures and claims are recognized
when it is probable that a loss has occurred and the amount of the loss
can be reasonably estimated. In determining claims, events that might

create claims, but for which ncne have been reported, are considered.
For insured programs there have been no significant reducticns in
insurance coverage. Settlement amounts have not exceeded insurance
coverage for the current year or the three prior years.

Greenwood Utilities purchases insurance for its workers’ compernsation
coverage.

5. Tort Liability

In compliance with the Tort Claims Act, Chapter 46 of Title 11 and as
amended Dby the 1993 Legislature, Section 11-46-17(3) requires all
municipalities from and after October 1, 1993, to obtain such policies of
insurance, establish self-insurance reserves, or provide a combination of
insurance and reserves necessary to cover all risks o¢f claims ancd suits
for which the City of Greenwood may be liable under the Tort Claims Act.
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NOTE 5 ~ OTHER INFORMATION (CONTINUED) :
A. Rigk Management {(Continued):
5. Tort Liability (Continued):

In order to assure compliance with the Tort Claims Act, the Mississippi
Tort Claims Board was established by House Bill 417. Municipalities are
required to submit plans of insurance, self-insurance and/or reserves to
the Tort Claims Board for approval.

Municipalities may comply with the requirements of the Tort Claims Act by
one of the following methods: (1) Purchase of liability insurance, (2)
Pooling of two or more municipalities or other political subdivisions to
purchase liability insurance or to self-insure, (3) Self-insure with the
establishment of a self-insurance reserve fund.

The City of Greenwood, Greenwood Utilities, the Greenwood Tourism
Commission and the Greenwood-Leflore Public Library are in compliance by
purchasing 1liability insurance through the Mississippi Municipal
Liability Plan {MMLP), a public entity risk pool. The group is a risk-
sharing pool; such a pool is frequently referred to as a self-insurance
pool. MMLP covers risks of loss against members in the group arising
from claims related to torts and other liability claims. The Mississippi
Municipal Liability Commission requires that an indemnity agreement be
executed by each member in the pool for the purpose of jointly and
severally binding the pool and each of the members comprising the group
to meet the liability obligations of each member. The general 3policy
limit is $500,000 per occurrence, but the policy also tracks the
Mississippi tort claims law for municipalities that 1limits the City’s
liability to $250,000 per occurrence. The policy also covers up to
$1,000,000 in federal claims. If total claims during a year were to
deplete the trust account, then the pool members would be required to pay
for the deficiencies. Settled claims resulting from these insured risks
have not exceeded the City’s insurance coverage since it joined the pool,
and the members have not had an additional assessment for excess losses
incurred by the pool.

6. Real and Personal Property Insurance

The City and Greenwood Utilities purchase commercial policies to insure
its real and personal property.

B. Commitments

MEAM Power Purchase Contract:

Greenwood Utilities is a participant in the Municipal Energy Agency of
Mississippi (MEaM). The function of MEAM is to provide a continued
source of electrical power to its participants at the best possible
rates. In 1984, Greenwood Utilities entered into a power purchase
contract and power sales contract with MEAM which provides that
Greenwood Utilities will purchase its electrical power from MEAM through
the vyear 2014. Greenwood Utilities agreed to sell MEAM the excess
capacity and electrical power generated by its generating stations,
resulting in all the electrical power reguirements of Greenwood Ut:ilities
being purchased from MEAM per the contract. These contracts may be
terminated by MEAM upon termination of the interconnection agreement
between MEAM and Entergy. Greenwood Utilities may terminate the contracts
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B. Commitments (Continued):

following termination of MEAM’s interconnection agreement or two (2)
years written notice to MEAM of intent to terminate.

Sales Tax Pledge:

The City has pledged sales tax reimbursements from the State of
Mississippi to pay the Department of Environmental Quality for four sewer
rehab revolving lcans to the Sewage Enterprise Fund. The outstanding
balances of these lcans at September 30, 2006, were $1,808,783,
$2,742,782, 2,467,606 and $2,924,076, respectively. Detailed inferwatiocn
is provided in Note 3.

C. Contingent Liabilities
Grants

The City participates in a number of state and federally funded grant
programs, principal of which are U. S. Department of Transportation
grants and U. S. Department of Housing and Urban Development grants.
Expenditures financed by grants are subject to audit by the appropriate

grantor government. I1f expenditures are disallowed due to noncomp..iance
with grant program regulations, the City may be required to reimburse the
grantor government. As of September 30, 2006, the City believes that

disallowed expenditures, if any, discovered in subsequent audits will not
have a material affect on any of the individual funds or the overall
financial position of the City.

Litigation

Greenwood Utilities is involved as a plaintiff in litigation against
General Electric Company, Triconex Systems, Inc., and Upchurch Plumbing,
Inc. This litigation arose from construction contracts entered into by
Greenwood Utilities with these parties in connection with the upgrade of
the turbine generator at the Henderson Generating Station. Suit has been
filed, but since Greenwood Utilities is not being sued, there is no
exposure to the company for any monetary losses due to legal liability.
When the construction companies were testing the upgrade of the turbine
generator, it did not perform properly and was damaged in the process.
While the lawsuit remains pending, Greenwood Utilities entered into an
agreement with General Electric Company for the repair of the turbine
generator until such time as final rulings are made by the court as to
responsible parties and the amount of damages to be refunded for the
repair cost. Under the agreement with General Electric Company, Greenwocod
Utilities is responsible for paying up to the sum of $1,500,000 for the
repair work to the turbine generator. If the actual cost of repairing the
generator exceeds that sum, General Electric will be paid any Lkalance
only after the courts have ruled on the pending litigation. If tle cost
is less than $1.5 million, GE will refund an appropriate sum to Greenwood
Utilities. General Electric Company charged Greenwcod Utilities $279,439
for additicnal work not covered in this agreement but is related to the
gas turbine not performing properly and may be recovered. This agreement
was authorized by the Greenwood Utilities Commission in order that
this turbine generateor unit cculd be repaired and returned to service.

On July 12, 2005, the Leflore County Circuit Court issued its prel:minary
ruling in this matter, awarding a verdict in favor of Greenwood Utilities
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C. Contingent Liabilities (continued):

and against Triconex Systems, Inc., in the amount of 52,622,454. The
court awarded a Jjudgment to General Electric and against Greenwood
Utilities in the amount of $289,478, which represents the additional
charges for the repair work conducted by General Electric Company.
Neither of these judgments are final as of March 31, 2006, as the court
sti1ll has under consideration post-trial motions. Thereafter, it is
anticipated that an appeal to the Mississippi Supreme Court may ensue,

The City is a defendant in a number cof legal actions seeking actual and

punitive damages. The City 1is vigorously defending all matters of
litigation and believes there will be no material adverse financial
effect. The City believes that 1liability insurance will cover any

possible claims.
Milwaukee Tool MBIA Bond Issue

The City issued $3,600,000 General Obligation MBIA Bond, Series 202, on
December 1, 2002, for Milwaukee Electric Tool Corporation. Milwaukee
Electric Tool Corporation is leasing the real property from the City for
12,166 monthly and adjusted to $24,864 monthly beginning August 2003, for
the initial term and all renewal periods. The lease between the City and
Milwaukee Tocol is for 5 years commencing on November 15, 2001, with an
option to renew for three {(3) additiocnal 5-year terms.

The bond is a general obligation of the City secured (i) by the City’s
forfeiture of its sales tax allocation and/or homestead exemption
reimbursement, and (ii) 1if the City has forfeited its sales tax
allocation and/or homestead exemption reimbursement for twelve (12)
months, from the avails of a direct tax to be levied annually without
limitation as to rate or amount upon all the taxable property within the
geographical limits of the City, but only in the event that the sources
by items (i) above are insufficient therefor.

Viking CAP Loan

The City entered into a $1,300,000 capital improvements loan with the
Mississippi Development Authority in order to purchase and renovate an
industrial property for Viking Range Corporation. At the same time,
Viking Range Corporation entered into a lease agreement with the City of
Greenwood with the payments being equal to the note payments due
Mississippi Development Authority. Should vVviking Range Corpcration
default on its payments, the City of Greenwood shall forfeit its sales
tax allocation and/or homestead exemption reimbursement in an amount
sufficient to repay the obligation.

Continued 68
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September 30,
NOTE 5 - OTHER INFORMATION (CONTINUED) :
D. Joint Ventures
The following provides the summary
of September 30, 2005 {September 30, 2006,

Greenwood-Leflore Airport

2006

financial information
Greenwood-Leflore Airport and the Greenwood-lLeflore Industrial Board as
not yet issued):

Total assets

Total liabilities

Total net assets

Total program and general revenues

Total expenses

Change in net assets

Accrued compensated absences

$ 7,306,689
$ 90,915
$ 7,215,774
$ 971,189
$ 559,794
$ 411,395
$ 11,845

of

the

{(A) The percentage share of the joint venture applicable to the City of

Greenwocd is fifty percent (50%).

Greenwood-Leflore Industrial Board

Total assets

Total liabilities

Total net assets

Total preogram and general revenues

Total expenses

Change in net assets

Accrued compensated absences

$ 24,736
$ 24,736
$ -
$ 205,328
$ 205,328
$ -
$ 5,442

(A) The percentage share of the joint venture applicable to the City of

Greenwood is fifty percent ({50%).

Continued
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NOTE 5 - OTHER INFORMATION (CONTINUED) :
E. Economic Dependence

The electricity Greenwood Utilities generates is sold to MEAM. The
electricity that is sold to customers is purchased £from MEAM. More
electricity is purchased from MEAM than is generated, resulting in
Greenwood Utilities being dependent on MEAM for purchased power.

F. Prior-Year Defeasance of Debt

In prior years, the City defeased certain general obligation bonds by
placing the proceeds of new bonds in an irrevocable trust to provide for
all future debt service payments on the old bonds. Accordingly, the
trust account assets and the liability for the defeased bonds ars not
included in the City’'s financial statements. As of September 30, 2006,
$390,000 of bonds outstanding was defeased.

G. Comprehensive Income
Net comprehensive income is equal to net income.
NOTE 6 - PRIOR PERIOD ADJUSTMENTS

Correction of error - Adjustments to correct a prior year error in
recording an asset or liability.

Reclass fund eguity - An adjustment to reclass a fund from one fund type
to another.

In 2006, the City recorded adjustments to its governmental funds
financial statements. The adjustments were to correct the following:

Adjustment to record returned checks and

correct clearing account balance [ 94

In 2006, the City recorded adjustments to its proprietary funds financial
statements. The adjustments were to correct the following:
Adjustment to correct recording of wastewater

effluent prior year expenses and preliminary

design expenses for the sewer rehab phase IV $ (6,675)

Continued 70
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NOTE 6§ - PRIOR PERICD ADJUSTMENTS (CONTINUED) :

In 2006, the City recorded adjustments to its government-wide financial
statements. The adjustments were to correct the following:

Adjustment to record returned checks and

correct clearing account bhalance

] 94
Adjust to correct recording of wastewater
effluent prior year expenses and preliminary
design expenses for the sewer rehab phase IV (6,€75)
Adjustment to record streets acquired before
2003 at book value as of 9/30/05 2,438,656

5 2,432,075
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CITY OF GREENWOOD, MISSISSIPPIL
Schedule of Investments -

September 30,

Issue
ENTERPRISE FUNDS Date
Greenwood Utilities Fund:
Certificate of Deposit 08/08/06
Certificate of Deposit 06/25/06
Certificate of Deposit 03/15/06
Certificate of Deposit 09/20/06
Certificate of Deposit 05/17/06

Total Enterprise Funds

Total All Funds

Per Financial Statements:
Current investments
Restricted investments

All Funds
2006

Maturity Interest

Date Rate
02/06/07 5.410 %
02/23/07 5.360
03/15/07 5.076
03/21/07 5.341
05/17/07 5.430

Short-term certificate of deposit in cash and cash

equivalents

Total per financial statements

$

Amount

2,675,000
2,750,000
1,125,000
3,525,000
1,600,000

11,675,000

11,675,000

1,284,381
10,290,619

11,575,000
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CITY OF GREENWOOD,

ADJUSTED ASSESSED VALUATION

City:
Realty [
Personal-Other Than Auto
Public Utilities

Total City @ 48.74 Mills $

Less: Homestead Exemption Allowed
Separate School District:
Realty $
Personal-Other Than Auto
Public Utilities

Total Separate School District
@ 47.00 Mills $

Less: Homestead Exemption Allowed

Add: Actual Homestead Reimbursement

MISSISSIFPPI
Reconciliation of Original Ad Valorem Tax Rolls to Fund Collections
On 2005 Ad Valorem Taxes
For the Year Ended September 30,

Value

64,226,444
14,512,693
6,954,416

85,693,553

66,453,621
16,959,434

90,154,490

Privilege Tax Distribution collected by County

Motor Vehicle Rental Tax collected by County
Auto Ad Valorem collected by County
Mobile Home Ad Valorem collected by County
Dilapidated Housing Assessments uncollected
Prior Year Tax Collections
Penalties & Interest on

Delingquent Taxes
Payments in Lieu of Taxes

Deduct: County Tax Collector's Commissions

Total to be Accounted For

Continued

2006

e
kY
b

|

$ 4,176,704

{327,083} $ 3,849,621

6,741,435

$ 4,237,261

{553,629) 3,683,632

$§ 437,852
16,303
64,287

1,401,665
11,858
23,413
92,386

89,610
21,124 2,158,498

(218, 756)

§ 9,472,995
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Homestead

CREDITS Taxes Reimbursement Totalg
Collections Allocated to:
General Fund $ 3,413,806 s 158,340 $ 3,572,146
General CObligation
N Bond & Interest Fund 551,559 26,457 578, (16
Disability & Relief Fund 710,926 34,139 745, 065
School Fund 4,273,816 218,916 4,492,732
School Minimum Program Fund 29 - 29
$ 8,950,136 $ 437,852 9,387,988
- Balance represented by:
Unpaid Realty & Dilapidated Housing 49,747
Unpaid Perscnalty 37,1732
Unpaid Public Utilities [¢]
Unaccounted For (2,11£L
Total Accounted For S 9,472,985
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Name

Harry L. Smith

John Jennings, Jr.

Taylor Dillard

John Lee

Charles E. McCoy,

Tennille Cannon

Ronald Stevenson

David Jordan

Nick Joseph, Jr.

Deirdre R. Mayes

Henry Harris

CITY OF GREENWOQD, MISSISSIPPI
Schedule of Surety Bonds for Municipal Officials
September 30, 2006

Position

Mayor

Councilman

Councilman

Councilman

Sr. Councilman

Councilman

Councilman

Councilman

Chief
Administrative
Officer

city Clerk

Police Chief

company

Employers

Travelers

Travelers

Travelers

Travelers

Travelers

Travelers

Travelers

Mutual Casualty Co.

Casualty

Casualty

Casualty

Casualty

Casualty

Casualty

Casualty

Brierfield Insurance Co.

Western Surety Company

Brierfield Insurance Co.

Bond

176,000

100,000

100,000

100,000

100,000

100,000

100,000

100,000

50,000

176,000

50,000
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CITY OF GREENWOOD, MISSISSIPFI
Schedule of Expenditures of Federal Awards
Far the Year Ended September 30, 2008

FEDERAL PASS THROUGH EXPENDITURES
CFDA GRANTOR'S FEDERAL OTHER FEDERAL
EEDERAL AGENCY/PROGRAM NUMBER NUMBER REVENUE REVENUE TOTAL SHARE

U.S. DEPARTMENT OF HOUSING AND
URBAN DEVELOPMENT
Passed-through Mississippi Development
Authority:
Community Development Block Grants/
State's Program (State-Administered
Small Cities Program) 14.228 1120-03-200-ED-03 $ 5173 § - 3 5173 % 5173
Community Development Block Grants/
State's Program (State-Administered
Small Cities Program} 14.228 1120-03-200-ER-01 - 1,833 105,744 -
Community Development Block Grants/
State's Program (State-Administered
Small Cities Program) 14228 1120-03-200-ED-02 4,284 - 4,284 4,284
Community Development Block Grants/
State's Program (State-Administered
Small Cities Program) 14,228 1121-04-200-PF-01 403,403 - 403,398 403,398

TOTAL U.S, DEPARTMENT OF
HOUSING & URBAN DEVELOPMENT 412,860 1,833 518,599 412,855

U.S. DEPARTMENT OF JUSTICE
Direct Programs:
Local Law Enforcement Block

Grants Program 16.592 2004-1.B-BX-1263 - 329 3,244 2,908
Bulietproof Vest Partrership Program 16.607 NA - 3,662 7,324 3,662
Edward Byrne Memorial Justice

Assislance Grant Program 16.738 2005-DJ-BX-0254 20,788 - 20,788 20,788

Passed-through Mississippi State
Department of Public Safety:

Violence Against Women Formula Grants 16.568 45L2131 6,588 2,178 8,711 6,587
35L2131 19,869 6,623 26,492 19,869
TOTAL U.S. DEPARTMENT OF JUSTICE 47,245 12,792 66,559 53,814

U. 5. DEPARTMENT OF LABOR
Passed-through Mississippi Department
of Employment Security:

WIA Adult Program 17.258 W05-1-083-1071 1,562 - 1,562 1,562
W06-1-083-1008 1,488 - 1,488 1,488
TOTAL U.S. DEPARTMENT OF LABOR 3,050 - 3,050 3.050

U.S. DEPARTMENT OF TRANSPORTATION
Passed-through Mississippi Department
of Transportation;
Highway Planning and Construction;
(Federal-Aid Highway Program) 20.205 104851-303-000 29,547 9,349 38,270 29,547

Passed-through Mississippi Department
of Public Safety:

Alcohol Countermeasures Grant 20.600 6-TA-213-1 38,502 - 38,502 38,502
Gcecupant Protection {Occupant
Protection Grants) 20.602 6-IN-213-1 10,000 - 10,000 10,000

Direct Program:
Columbus and Greenville Railread Track
Relocation Project NA DTFR53-02-G-00012 3,858 - 10,202 3,858

TOTAL U.S. DEFARTMENT OF TRANSPORTATION 81,907 9,349 96,974 81,907

ENVIRCNMENTAL PROTECTION AGENCY
Passed-through Mississippi Department of
Ernvironmental Quality:
Capitalization Grants for Clean Water
State Revolving Funds 66.458 SRF-C280-782-04 2924076 - 3,406,199 3,406,199

TOTAL U.S. DEPARTMENT OF HOMELAND SECURITY 2,924,076 - 3,406,199 3,406,199

U.S. DEPARTMENT OF HOMELAND SECURITY
Passed-through Mississippi Emergency

Management Agency: 04H5200 7.225 - 7,225 7.225
Domestic Preparedness Grant 97.067 05HS200 2,930 - 2,990 2,990
TOTAL U.S. DEPARTMENT OF HOMELAND SECURITY 10215 - 10,215 10,215
TOTAL $ 3479353 % 239874 § 4,101,596 & 3,968,040

See accompanying notes to schedule of expenditures of federal awards. 76




CITY OF GREENWCOD, MISSISSIPPI
Notes to Schedule of Expenditures of Federal Awards
For the Year Ended September 30, 2006

NOTE A - LOANS PAYABLE

U. S. DEPARTMENT CF ENVIRONMENTAL
QUALITY

Passed-through Mississippi Department
of Environmental Quality:

The City of Greenwood financed its sewer improvements with loans payable to the Department of Environmentai Quality. LOAN
BALANCE
Phase | sewer improvements 9/30/2008
4.5% note dated October 1, 1998 66.458 SRF-C280782-01-2 $ 1,808,783

Phase Il sewer improvements
3.5% note dated April 1, 2000 66.458 SRF-C280782-02-1 2,742,782

Phase Il sewer improvements
3.0% note dated November 1, 2001 66.458 SRF-C280782-03-2 2,467 606

Phase |V sewer improvements
2.0% preliminary ioan agreement

dated June 16, 2004 66.458 SRF-C280782-04-0 2,924 076
TOTAL LOANS PAYABLE $ 9,843,247

NOTE B - BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards includes the federal grant activity of the City of Greenwood and is presented on the accrual basis of accounting.
The information in this schedule is presented in accordance with the requirements of OMB Circular A-133, Audits of States, Local Govemments, and Non-Profit (rganizations.
Therefore, some amounts presented in this schedule may differ from amounts presented in, or used in the preparation of, the basic financial statements.




KILLEBREW & MOSS, LTD.

Billy Joe Killebrew, CPA CERTIFIED PUBLIC ACCOUNTANTS American Institite of CPAs
Gay G. Moss, CPA 404 East Washington Street Mississippi Society of CPAs
Greenwood, Misstssippi 38930 Delta Chapter of CPAs

PHONE: 662-453-9185
FAX: 662-455-9409

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
TN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the City Council
City of Greenwood, Mississippi

We have audited the accompanying financial statements of the
governmental activities, the business-type activities, the aggregate
discretely presented component units, each major fund, and the aggregate
remaining fund information of the City of Greenwood, Mississippi, as of
and for the year ended September 30, 2006, which collectively comgrise
the City of Greenwood, Mississippi‘s basic financial statements and have
issued our report thereon dated August 7, 2007. We conducted our audit
in acccordance with auditing standards generally accepted in the Urited
States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller
General of the United States. The financial statements of Greenwocd
Utilities and the Greenwcod Tourism Commission were not audited in
accordance with Government Auditing Standards.

Internal Contreol Over Financial Reporting

In planning and performing our audit, we considered the City of
Greenwood, Mississippi’s internal control over financial reporting in
order to determine our auditing procedures for the purpose of expressing
our opinions on the financial statements and not to provide an opinion
on the internal control over financial reporting. Our consideration of
the internal control over financial reporting would not necessarily
disclose all matters in the internal control that might be material
weaknegsses. A material weakness is a reportable condition in which the
design or operation of one or more of the internal control components
does not reduce tc a relatively low level the risk that misstatements
caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and nct be detected
within a timely period by employees in the normal course of performing
their assigned functions. We noted no matters involving the internal
controcl over financial reporting and its operation that we consider to
be material weaknesses.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of
Greenwcod, Mississippi’s financial statements are free of material
misstatement, we performed tests of its compliance with <certain
provisions of laws, regulations, contracts, and grant agreements,
noncempliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providiag an
opinion on compliance with those provisions was not an cbjective of our
audit, and accordingly, we do not express such an opinion. The results
of our tests disclosed no instances of noncompliance or other matters
that are required to be repcrted under Government Auditing Standards.

P. 0. Box 842 Greenwood, Mississippi 38935-0842
billyjoekillebrew@hotmail.com gaymoss@hotmail.com
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Honorable Mayor and Honorable Members of the City Council
Page 2
August 7, 2007

This report is intended solely for the information and use of the City
Council, management, and federal awarding agencies and pass-through
entities and is not intended to be and should not be used by anyone
other than these specified parties.

KILLEBREW & MOSS, LTD.

Certified Public Accountantsg
August 7, 2007
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REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO
EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

To the City Council
City of Greenwood, Mississippi

Compliance

We have audited the compliance of the City of Greenwood, Mississippi,
with the types of compliance requirements described in the U. S. Office
of Management and Budget (OMB) Circular A-133 Compliance Supplement that
are applicable to each of its major federal programs for the year ended
September 30, 2006. The City of Greenwood, Mississippi’s major federal
programs are identified in the summary of auditor’s results section of
the accompanying schedule of findings and questioned costs. Compliance
with the requirements of laws, regulations, contracts and grants
applicable to each of its major federal programs is the responsibility
of the City of Greenwood, Mississippi’s management. Our responsibility
is to express an opinion on the City of Greenwood, Mississippi’s
compliance based on our audit.

We conducted our audit of compliance in accordance with auditing
standards generally accepted in the United States of BAmerica; the
standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United
States; and OMB Circular A-133, Audits of States, Local Governments, and
Non-Profit Organizations. Those standards and OMB Circular A-133 require
that we plan and perform the audit to obtain reascnable assurance about
whether noncompliance with the types of compliance requirements referred
to above that could have a direct and material effect on a major federal
program occurred. An audit includes examining, on a test basis, evidence
about the City of Greenwood, Mississippi’'s compliance with <those
requirements and performing such other procedures as we considered
necessary in the circumstances. We believe that our audit provices a
reasonable basis for our opinion. Our audit does not provide a legal
determination on the City of Greenwood, Mississippi‘s compliance with
those requirements.

In our opinion, the City of Greenwood, Mississippi, complied, in all
material respects, with the requirements referred to above that are
applicable to each of its major federal programs for the vyear ended
September 30, 2006.

Internal Control Over Compliance

The management of the City of Greenwood, Mississippi, is responsible for
establishing and maintaining effective internal control over compliance
with requirements of laws, regulations, contracts and grants applicable
to federal programs. In planning and performing ocur audit, we considered
the City of Greenwcod, Mississippi‘s internal control over compliance
with requirements that could have a direct and material effect on a
major federal program in order to determine our auditing procedures for
the purpose of expressing our opinion on compliance and to test and

P. 0. Box 842 Greenwood, Mississippi 38935-0842
billyjoekillebrew@hotmail.com gaymossgohotmail.com
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To the City Council
Page 2
August 7, 2007

report on the internal control over compliance in accordance with OMB
Circular A-133.

Our consideration of the internal control over compliance would not
necessarily disclose all matters in the internal control that might be
material weaknesses. A material weakness is a reportable condition in
which the design or operation of one or more of the internal control
components does not reduce to a relatively low 1level the risk that
noncompliance with applicable requirements of laws, regulations,
contracts and grants caused by error or fraud that would be material in
relation to a major federal program being audited may occur and noi: be
detected within a timely period by employees in the normal course of
performing their assigned functicons. We noted no matters involving the
internal control over compliance and its operation that we consider to
be material weaknesses.

This report is intended solely for the information and wuse of
management, the City Council, and federal awarding agencies and pass-
through entities and is not intended to be and should not be used by
anyone other than these specified parties.

KILLEBREW & MOSS, LTD.

WM@!/ e

Certified Public Accocuntants
August 7, 2007

81



KILLEBREW & MOSS, LTD.

Billy Joe Killebrew, CPA CERTIFIED PUBLIC ACCOUNTANTS American Institute of CPAs
Gay G. Moss. CPA 404 East Washington Street Mississippi Socicty of CPAs
Greenwood, Mississippi 38930 Delta Chapter of CPAs

PHONE: 662-453-9185
FAX: 662-455-9409

REPORT ON COMPLIANCE WITH
STATE LAWS AND REGULATIONS

To the City Council
City of Greenwood, Mississippi

We have audited the financial statements of the governmental activities,
the business-type activities, the aggregate discretely presented
component units, each major fund, and the aggregate remaining E£und
information of the City of Greenwood, Mississippi, as of and for the
year ended September 30, 2006, which collectively comprise the City of
Greenwood, Mississippi’s basic financial statements and have issued our
report thereon dated August 7, 2007. We conducted our audit in
accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller
General of the United States. The financial statements of Greenwood
Utilities and the Greenwood Tourism Commission were mnot audited in
accordance with Govermment Auditing Standards.

As required by the state legal compliance audit program prescribed by
the Office of the State Auditor, we performed tests of its compliance
with certain state laws and regulations, noncompliance with which could
have a direct and material effect on the determination of finarcial
statement amounts. However, providing an opinion on compliance with
state laws and regulations was not an objective of our audit and,
accordingly, we do not express such an opinion. The results of those
procedures and our audit of the basic financial statements disclosed no
material instances of noncompliance with state laws and regulations.

This report is intended solely for the information and use of the City
Council, management, and the Office of the State Auditor and is not
intended to be and should not be wused by anyone other than these
specified parties.

KILLEBREW & MOSS, LTD.

Certified Public Accountants
August 7, 2007

P. 0. Bex 842  Greenwood, Mississippi 38935-0842
billvjockillebrewi@hotmail,com gaymossi@ hotmail.com
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CITY OF GREENWOOD, MISSISSIPPI
Schedule of Findings and Questioned Costs
For the Year Ended September 30, 2006

Section 1: Summary of Auditor’s Results

10.

An ungqualified opinion was issued on the basic financial statements.

The audit of the basgic financial statements did not disclose any
material weaknesses in internal control.

The audit did not disclose any noncompliance that is material to the
basic financial statements.

The audit did not disclose any material weaknesses in internal
control over major programs.

An unqualified opinion was issued on compliance for major programs.

The audit did not disclese any audit findings which are required to
be reported under Section .510(a) of OMB Circular A-133.

The major programs were the U. S. Department of Housing and CUrban

Development - Community Development Block Grants/State’s Program -
CFDA# 14.228, and the Environmental Protection Agency -
Capitalization Grants for Clean Water State Revolving Funds - CFDA#
66.458.

The dollar threshold used to distinguish between Type A and Type B
programs was 35500,000.

The auditee did qualify as a low-risk auditee.

There are no prior audit findings and questioned costs relative to
federal awards which require the auditee to prepare a summary
schedule of prior audit findings as discussed in Section .315(b)
of OMB Circular A-133.

Section 2: Financial Statement Findings

None

Section 3: Major Federal Awards Program Findings and Questioned Costs

None
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