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Windham and Lacey, PLLC

Certified Public Accountants

2708 Old Brandon Road Members
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INDEPENDENT AUDITOR'S REPORT

Members of the Board of Supervisors
Monroe County, Mississippi

We have audited the accompanying financial statements of the governmental activities, the business-type activines.
each major fund and the aggregate remaining fund information of Monroe Couniy, Mississippi, as of and for the year ended
Seplember 30, 2010, which collecuvely comprise the basic financial statements of the county’s primary government as listed
in the table of contents. These financial staiements are the responsibility of the county’s management. Our responsibility is 10
express opinions on these financial statements based on our audil.

We conducted our audit in accordance with auditing standards generally accepted in the United Staes of America
and the standards applicable (o {inancial audits comained in Govermment Auditing Standards, issued by the Comptroller
General of the Umied Siates. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the Ninancial stalements are free of material misstatement. An audit includes examining. on a (est basis.
evidence supporung the amounts and disclosures in the lnancial stalements. An andit also includes assessing the accounung
principles used and significant estimates made by management, as well as evaluatng the overall financial stalement
presentation. We believe that our audit provides a reasonable basis for our opinions.

The financial statements do not include financial dala for the county’s legally separale component units. Accounting
principles gencrally accepted in the United States of America require the (inancial daia for those component units (o0 be
reported with the Hinancial data of the county’s primary government unless the county also issucs financial stalements for the
financial reporting entity that include the financial data for its component units. The county has not issued such reporting
entity financial statements. The amount by which this departure would affect the assets. liabilities, net assets, revenues and
expenses of the aggregatg discretely presenied component units is not reasenably determinable.

In our opinion, because of the omission of the discretely presented component units, as discussed above, the
financial staiements referred o above do nol present fairly, in conformily with accounting principles generally accepled in the
United States of America, the financial position of the aggregate discretely presenied component units of Monroe County.
Mississippi. as of September 30, 2010, or the changes in financial position thereof for the year then ended.

In addition. in our opinion. the financial statements referred to above present fairly, in all maierial respects, the
respective financial position of the governmental activities, the business-lype activilies, each major fund and the aggregate
remaining (und information of Monroe County, Mississippi, zs of September 30, 2010, and the respective changes in financial
position, and. where applicable, cash flows thereof for the year then ended in conformity with accounting principles generally
accepled in the United Stales of America.



In accordance with Govermment Auditing Standards, we have also issued our report dated June 15, 2011, on our
consideration of Monroe County, Mississippi's internal conirol over (inancial reporting and on our tesis of its compliznce with
cenain provistons of Jaws, regulations. contracts and grant agreements and other matters. The purpose of that report is 10
describe 1the scope of our testing of internal control over financial reporting and compliance and the results of that testing. and
nol to provide an opinion on the internal conirol over financial reporting or on compliance. That report is an integral pan of
an audht performed in accordance with Govermment Anditing Standards and should be considered in assessing the resulis of
our audit.

Maonroe County. Mississippi. has not presented Management’s Discussion and Analysis that is not a required part of
the basic financial statements but is supplementary infermation required by the Governmental Accounting Standards Board.

The Budgetary Comparisen Schedules and corresponding noies are not a required pan of the basic financial
statements but are supplementary information required by the Governmental Accounting Standards Board. We have applied
cenain hmited procedures, which consisted principally of inquiries of management regarding the methods of measvrement
and presentation of the reguired supplementary information. However, we did not audit the information and express no
opinion on il

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
Monroe County. Mississippi's basic financial statements. The accompanying Schedule of Expenditures of Federal Awards is
presented for purposes of additional analysis as required by U.S. Office of Managemeni and Budget Circular A-133, Audits of
States. Local Governments and Non-Profit Orgamzations. and is not a required part of the basic financial statements. The
Schedule of Expenditures of Federal Awards is the responsibility of management and was derived from and relates directiy 10
the underlying accounting and other records used 1o prepare the basic financial statements. The information bas been
subjected te the auditing procedures. including comparing and reconciling such informanon directly to the underlying
accounting and other records used 1o prepare the basic financial statements or 1o the financial siatements themselves, and
other additonal procedures in accordance with auditing standards generally accepted in the United States of Amenca. In our
opinion, the information is tairly stated. in all material respects, in relation to the basic financial statements taken as a whole.

i ,,yl
A ch? ..

Windham and Lacey, PLLC
June 15. 2011
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MONROE COUNTY Exhitat 1
Statement of Net Assels
September 30, 2010
Primary Government
Governmental Business-type
Activities Aclivities Total
ASSETS
Cash $ 15.799.26) 710,371 16,509,632
Properly tax receivable 2.345.006 129011 9474017
Accrued interest receivable 3.976 258 4234
Accounts recervable {net of allowance for
uncollecuibles of $385.018) 370.397 370397
Fines reccivable (ne of allowance for
uncollectibles of $871.279) 205,032 205,032
Intergavernmental receivabies 352,463 352.463
Loans receivable 261.064 261,064
Capnal leases receyvable 4.099.32] 4.099,32)
Other receivables 14351 14,351
Internal balances {2.053) 2.053
Prepaid items 368,471 368,471
Resiricted assets - investmenls 1.296,662 1.296.662
Capira assets:
l.and and construclion in progress 2417106 2417108
Other capttal assels. net 53,168,245 798.424 53.966.669
Towal Assets §7.328.905 2.010.514 89.339419
LIABILITIES
Claims payable 1,545,233 72.393 1.617.626
Chums and judgments payable 66,746 66.746
Iniergovemmental payables 276,003 276,003
Accrued interest payables 125939 125,989
Uneamed revenue 107,838 107.838
Deferred revenue 9.951.145 129.0]1 10.080.156
Compensated absences 443,149 3797 480.920
Other payables 662,625 662.625
long-lerm halelities
Due wrthin one year:
Cuapita] debt 1.280.269 325583 1.605.852
Non-capial debt 155,000 155.000
Due in more than one year:
Caprial deht 12.732.320 702836 13.435.156
Non-capual debt 3.885.000 3.8835.000
Towad Liahalities 31.123.479 1.375.432 32.498.911
NET ASSETS
Invested in capital assets. net of related debw 41,572.762 {229.993) 41,342,767
Restocted:
Expendable.
Unemplaoyment compensation 30,002 30,002
General govermment 273053 273.053
Public safety 1.547.398 1.547.398
Public works 1,229,111 865,077 2,094,188
Health and welfare 20.086 20,086
Culwre and recreation 04,195 94,105
Economie development 932883 032883
Debt service 7.036.150 7.036.150
Unresticted 3,469 786 3.469.786
Total Net Assets $ 56.205.426 635.082 56.840.508

The notes 1o the financial statements gre an integral part of this statement.
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MONROE COUNTY
Balance Sheet - Governmental Funds
September 30, 2010

ASBSETS
Cash
[nvestments - restncted
LLoans receivable
Property tax recervable
Accrued inierest recgivable
Fines receivable. nel of allowance for

uncallectible of $871.279
Capual lease receivable
Intergovernmental receéivables
Deferred charges
Other recervables
Advances 1o other funds
Due from other funds

Total Assets

LIABILITIES AND FUND BAILLANCES

Liasbihnes:
Clavms payable
Claims and judgments payable
Intergovernmental payables
Due w other funds
Advances {tom other funds
Deferred revenuc
Other payables

Total Liatniitics

Fund balances.
Reserved for:
Debt service
Loans recevable
Advances
Unreserved. reponed in-
General Fund
Special revenve Junds
Capital project funds
Total Fund Balances

Total Liabilities and Fund Balances

The notes to the financial statements are anontegral par of this staiement.

Exinbil 3
Major Funds
Countywide Other Total
General Road Maimenance Governmental Governmental
Funds Fund Funds Funds
$ 6,147 601 1.320.784 8,330,876 15,799,261
1,296,662 1.296.662
261,064 261.064
4.645.097 2.533.366 2166.543 9.345.006
1,932 1,890 3.822
205,032 205.032
56.250 4043071 4,099 32|
136,639 43,778 172046 352,463
368471 368471
349 14,156 14,505
103 904 95,847 109,751
94 585 71,094 34.093 109,772
$ 11,391 380 3.969.022 16,784,719 32145130
$ 506,146 547.504 491.493 1,545,233
66,746 66.746
257 399 257.399
125.844 94,585 220429
05,847 103,904 190,751
4906 379 2,533,366 6209614 13.649 359
662625 662,625
6.458.393 3,176,807 (0.966,342 16,601,542
3,668,958 3.668.958
201.064 261,064
05,847 103,904 199,751
49329086 4932996
696368 5.665,965 6,362,333
118.486 118.486
4,932,996 702.215 9.8518.377 15,543,588
¥ 11,391 389 3,969.022 16,784,719 32145130




MONROE COUNTY
Reconailiation of Governmental Funds Balance Sheet 1o the Statement of Net Assels
Seprembuer 30, 2010

Towal Fund Balance - Governmental Funds $

Amounts reponed for zovernmenta! aclivities in the Statement of Nel Asse1s
are different because:

Captial assets are used 1n governmental activities and are not financial resources and.
therefore. are not reported in the funds, net of accurnulated depreciation of $79.988.632.

Other long-term assets are not available (o pay for current period expenditures and.
therefore, are deferred in the funds.

Long-1erm habihities are not due and payable in the current peniad and.
therefore. are not reponed in the funds.

Accrued interest payable 1s not due and payable in the current penod and. Lherefore, are not deferred
1 the funds.

Capital leases are not available 10 pay for current penod expenditures and. therefore,
are deferred  the funds.

Taotal Net Assets - Governmental Activities g

The notes o the Ninancial statements are yn integral part of tus sictement.

Exhibit 3-1

Amaount

15,543,588

55.585.351

205,033

(18.495,738)

(125989

3.493.181

56.205.426




MONROE COUNTY

Staterment of Revenues, Expenditures and Changes in Fund Balances - Governmenta! Funds

For the Year Ended September 30. 2010

REVENUES
Property taxes
Road and bndge privilege taxes
Licenses, commissions and other revenue
Fines and forfeitures
lniergovernmental revenues
Charges for services
Tnterest income
Miscellaneous revenues
Total Revenues

EXPENDITURES
Current:

General government

Public safety

Public works

Health and welfare

Culture and recreation

Education

Conservation of natural resources

Economie development and assistance
Detvt service.

Principal

Interest

Fiseal agent fees

Total Expenditures

Excess of Revenues over
tunder) Expendhiures

OTHER FINANCING SOURCES {USES)

Long-term non-capital debt 1ssued
Proceeds from sale of capilal assets
Transfers m

Transfers out

lease prmcipal payments

Total Other Financing Sources and Uses

Net Changes in Fund Balances
Fungd Balances - Beginning

Fund Balances - Enchng

%

Exhibit 4

Major Funds
Countywide Othei Total
General Road Maintenance Governmental Governmenial
Funds Fund Funds Funds
5.127.264 2,984,664 2,905,882 11.0i7.810
429,685 420 685
462 858 33,904 496,762
341,001 32,335 573.336
2,253,007 1,865,934 1.726,850 5,945,793
463 866 510,244 974,110
13,265 1.114 135,449 149 828
118,909 82.017 433,572 634,498
3.980.170 5,463,416 5.778.236 20.221.822
4,025,966 3R6.551 4.412.517
4.098.570 1.314,775 5413645
132,299 5015926 544619 5.692.844
383571 1144784 i.528.355
Q0,000 29.578 119,578
2,500 2.500
179,449 179.449
248,631 2,301,884 25505158
37.053 49,058 1,208,136 1.294.267
2,776 354 881,137 887.457
9,349 9,349
9,201,115 5.068.528 7.820.833 22,090,476
(220.945) 394 888 {2,042 597 {1.868.654)
308.007 107,745 2,266,943 2.682.695
72,403 72.651 145,054
971,525 71.525
{230.809) {28.373) {703,998) (963,180}
1,721 416.598 418,319
151,322 152,023 2,951,068 3.254 413
(69.623) 546011 008,471 1.385.759
5.002.619 245,304 8.909,906 14,157.829
4,932,996 792,215 Y.818,377 15.543.588

The notes o the financial stalements are an integral part of this statement.



MONROE COUNTY Exhibit 4-1
Reconciliation of the Stalement of Revenues, Expenditures and Changes in
Fund Balances of Governmental Funds 10 the Statement of Acuvities
For the Year Ended Septerber 30, 2010
Amount

Net Changes in Fund Balances - Governmenial Funds $ 1.385.759

Amounts reported for governmental activities in the Statement of Activilies
are different because:

Governmental Funds report capital outlays as expenduures. However. in the
Statement of Activities. the cost of those assets is allocated over their estimated
useful lives and reported as depreciation cxpense. Thus, the change in nel assets
differs from the change in fund balances by the amount that capital outlays of
$2.271.709 exceeded depreciation of $1.431.829 in the current penod. 839880

In the Statemnent of Activities, only gains and losses from the disposal of capital assets
are reporied, whereas in the Governmental Funds, proceeds from the sale of
capital assets increase financial resources. Thus, the change in nel assets differs
from the change in fund balances by the amount of the net loss of $146,876 and the
proceeds from the sale of capital assets of $145,054, (291.930)

Fine revenue recogmzed on the modified acemual basis in the funds during the
currenl yvear 15 increased because prior vear recognilion would have been required
on the Statement of Activities using the full-accrual basis of accounting, 79.579

Debt proceeds provide current financial resources 1o Governmental Funds. but
wssting debl increases long-term hiabilities in the Siatement of Net Assets. Repaymen
of detn principal is an expendiure wn the Governmental Funds bul the repayment
reduces Jang-term habilities in the Statement of Nel Asseis. Thus. the change in
net assets differs from the change in fund balances by the amount of debt
1ssued of $2.682.695 and repayments of $1.294,267. {1.385.428)

Under the modified accrual basis of accounung used in the Governmental Funds.
expenditures are not recogmzed fer (ransactions that are not normally pawd with
expendable avarlable financial resources. However, in the Stalement of Activities,
which 1s presented on the accrual basis, expenses and liabihines are reporied
regardless of when financial resources are available. In addition, interest on
tong-1erm debi 1s recognized under the modificd accrual basis of accounting when
due, rather than as 1t accrucs. Thus, the change in net assets differs from the change

The increase i compensaled absences (57.375)
The reduction in accrued interest payable 135.249

In the Statement of Activiues. only interest income rom payments received on capital leases
are reported, whereas in the governmental funds. both principal and interest payments
received increase financial resources. Thus, the change in net assets differs from the change in
fund balances by the principal collections on the capital Teases. (418319

In the Siaiement of Activities the principal ponion of capital leases receivable is reported
as a component of revenue whereas in the Governmental Funds it 1s deferred. In the
currenl fiscal year the counly entered into a capital lease reccivable with 2 company {or
the purchase of a county-owned building. 1.507.777

Change 1n Net Assets of Governmental Activibes $ 1.792.192

The netes to the Ningnaal stalements are an integral part of this statement.



MONROE COUNTY
Statement of Net Assets - Proprietary Fund
September 30, 2010

ASSETS
Current assels:
Cash
Accounts receivable (net of allowance for
uncollectibles of $385.018)
Accrued interest receivable
Property 1ax receivable
Due (rem other funds
Total Current Assels

Noncurrent assels:
Capital assels, net
Total Noncurrent Assets

Tolal Assets

LIABILITIES
Current habilities:
Claims payable
NDue within one year:
Capital debt
Tolal Current Liahilities

Noncurrent liabilities:
Delerred revenue
Unearned revenue
Compensated absences payable
Due in more than one year:
Capital debt
Teotal Noncarrent Liabilities

NET ASSETS

Invested in capital assels, nel of related debt

Unrestncted

Total Net Assets

The notes Lo the financial statements are an integral part of this statement.

Exhibit §

Business-ype
Aclivities -
Enterprise Fund
Solid Waste
Fund

710.371
370,397

258
126.011

2,053
1.212.0690

798,424
708.424

2.010514

72,393
325,583

129011
107.838
37771

702.836
977456
(229.995)

865,077

635.082



MONROE COUNTY

Siatement of Revenues, Expenses and Changes in Fund Net Assets -

Proprietary Fund
For the Year Ended September 30, 2010

Operating Revenues
Charges for services
(nher operating cash receipis
Total Operating Revenues

Operating Expenses
Personal services
Contractual services
Malerials and supplies
Depreciation expense
Indirect costs
Total Operating Expenses

Operating Income (Loss)

Nonoperating Revenues { Expenses)
Properiy waxes
Operating grams
Capital contributions from governmenial funds
Disposal of capilal assets
Interest income
Interest expense
Net Nonoperaling Revenue (Expenses)

Net [ncome {Loss) Belore Transfers

Transfers out
Changes 1n Nel Assets

Nel Assels - Beginning

Net Assels - Ending

The notes 1o the financial statements are an integral part of 1his stalement.

$

Busine
Activit

Exhibii &

ss-lype
ies -

Enterprise Fund

Solid Waste

Fund

1.684.629
107,738

192,367

734,389
340,104
250953
237,126

14,792

1,777,364

152,444
12412
9,840
6,726
1.770
(37.55%)

145,637

160.640

{8.345)

152,295

482.787

635,082




MONROE COUNTY Exhibi 7
Siatement of Cash Flows - Propnetary Fund
For the Year Ended September 30, 2010

Business-type

Activities -
Enterprise Funds
Sehd Waste
Fund
Cash Flows From Operating Activities
Receipts from customers $ 1.657.376
Receipts from citiey 107,740
Paymenis 1o supphers (786.016;
Payments 1o employees (741.206)
Payments 10 General Fund for indirect costs {14,792)
MNet Cash Provided (Uscd) by Operanng Activities 223102
Cash Flews From Noncapital Financing Activities
Cash recerved from property taxes 152.465
Qperaung grams received 12412
Cash pmd 10 other funds:
Operating transfers oul {8.345)
Net Cash Provided {Used) by Noncapial Financing Activities 156,532
Cash Flows From Capual and Relaied Financaing Activities
Proceads lrom sale of capital assets 20.780
Poncipal paid on long-term debt {333.232)
Interest pad on debt [37.555%)
Net Cash Provided {Used) by Capital and Relaled Financing Activities (350,007}
Cash Fiows From Investing Actvities
Interest on deposits 1.673
Net Cash Provided {Used) by Investing Activities 1.673
Net Increase (Decrease) in Cash and Cash Equivalents 33.300
Cash and Cash Equivalents at Beginning of Year 679,071
Cash and Cash Equvalenis al End of Year k3 710,371

Reconcihanon of Operating Income (Loss) to Net Cash
Provided { Used) by Operating Acuvities:
Operating 1ncome (loss) $ 15,003
Adjustments 10 reconcile operating income to net cash
provided (used) by operating activities:

Depreciation expense 237126
[Increase) decrease in accounts receivable {28.467)
Increase {decrease} in claims payable 5.041
[ncrease (decrease} in compensated absences liability (68173
Increase (decrease) in uncamed revenue 1.216

Towal Adjustments 208.099
Net Cash Provided (Used) by Operauing Activities $ 22302

The notes o the (inapaial statements are an nlegral part of this statlement.



MONROE COUNTY
Statement of Fiduciary Assets and Liabilities
September 30, 2010

ASSETS
Cash
Accroed interest receivable
Due from other funds
Total Assels

LIABILITIES
Amounts held in custody for others
Inlergavernmental payables
Total Liabilities

The notes 1o the financial statements are an integral part of this statement,

Exhibil 8

Agency
Funds

i) 22
16

18,604

h) 18.642




MONRGE COUNTY

Noies 1o Financial Statements
For the Year Ended September 30. 2010

{1) Summary of Significant Accounting Policies.
A Financial Reporting Entity.

Monroe County is a pohitical subdivision of the State of Mississippi. The county is governed by an elected five
member Board of Supervisors. Accounting principles generally accepted in the United States of America
require Monroe County to present these financial statements on the primary government and its component units
which have significant operational or financial relationships with the county.

Management has chosen to omit from these financial stalements the following component units which have
significant operational or linancial relationships with the county. Accordingly. the financial staiements do not
include the data of all of the county's component units necessary for reporling in conformity with accounting
principles generally accepted in the United States of America.

. Cason Fire District

. Sipsey River Fire District
. Splunge Fire Disirict

. Wren Fire Disirict

Siate law pertaining to county government provides for the independent election of county officials. The
fallowing elected and appointed officials are all part of the county Jegal entity and therefore are reported as part
of the primary government financial statements.

. Board of Supervisors
. Chancery Clerk
. Circuit Clerk
. Justice Court Clerk
. Purchase Clerk
. Tax Assessor
Tax Colleclor
. Sheriff
B. Basis ol Presentation.

The county’s basic linancial statcments consist of government-wide statements, including a Statement of Ney
Assets and a Statement of Acuivities and fund financial statements. which provide a detailed level ol Ninancial
information.

Government-wide Financial Stalements:

The Statement of Net Assets and Statement of Activities display information concerning the county as a whole,
The statements include all nonfiduciary activities ol the primary government. For the most pan, the effect of
interfund activity has been removed from these stalements. Governmental activilies are generally financed
through taxes, intergovernmental revenues and other nonexchange revenues and are reported separately from
business-type activities. Business-lype activities rely mainly on fees and charges for support. Addhionally,
taxes are levied for the support of the business-type activily.



MONROE COUNTY

Noles Lo Financial Statements
For the Year Ended September 30, 2010

The Statement of Nel Assets presents the financial condition of the governmental activities and busingss-1ype
activities of the county at vear-end. The Government-wide Statement of Aclivities presenis a comparison
hetween direct expenses and program revenues for each function or program of the county’s governmental
activities and business-type activities. Direct expenses are those that are specifically associated with a service,
program or department and therefore, are clearly idenufiable 10 a particular function. Program revenues include
charges paid by the recipient of the goods or services offered by the program, granis and contributions that are
restricted 1o mecting the operational or capiial requirements of a particular program. Taxes and other revenues
nol classified as program revenues, are presented as general revenues of the county, with certain Limited
excepuions. The comparison of direct expenses with program revenues identifies the extent to which each
business-lype activity or governmental function is self-financing or draws from the general revenues of the
county.

Fund Financial Statements:

Fund financial statements of the county are orgamzed into funds, each of which is considered 10 be separate
accounting entities. Each fund is accounted for by providing a separate sel of self-balancing accounts that
conslitute ils assels, liabitities, fund equity, revenues and expendiures/fexpenses. Funds are organized into
governmental, proprietary and fiduciary. Major individual Governmental Funds and rmajor individual Enterprisc
Funds are reported as separate columns in the fund {inancial statements. Nonmajor funds are aggregated and
presented in a single column,

Measurement Focus and Basis of Accounting.

The Government-wide, Proprietary Funds and Fiduciary Funds (excluding agency funds) financial stalements
are presented using the economic resources measurement focus and the accrual basis of accounting. Revenues
are recognized when earned and expenses are recorded when the liability is incurred or economic asset used.
regardless of when the related cash flows take place. Property taxes are recognized as revenue in the year for
which they are levied. Shared revenues are recognized when the provider government recognizes the lability 10
the county. Grants are Tecognized as revenues as soon as all eligibility requirements have been satisfied.
Agency funds have no measurement focus, but use the accrual basis of accounting.

The county's Froprietary Funds apply all applicable Governmental Accounting Standards Board (GASE)
pronouncements and only the following pronouncements issued on or before November 30, 1989, unless those
pronouncements conflict with or contradict (GASB pronouncements: Financial Accounting Standards Board
(FASB) Statements and Interpretations, Accounting Principles Board Opinions, and Accounting Research
Bulleting of the Commiuee on Accounting Procedure.

The revenues and expenses of Proprietary Funds are ¢lassified as operating or nonoperating. Operating
revenues and expenses generally result from providing services in cennection with a Proprictary Fund's primary
aperanens. All other revenues and expenses are reported as nonoperaling.
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Notes 10 Financial Statements
For the Year Ended September 30, 2010

Governmental Tund financial statements are presented using a current Minancial resources measurement focus and
the madified accrual basis of accounting. Revenues are recognized in the accounting period when they are both
measurable and available 1o finance operations during the year or 1o liquidale liabilities existing at the end of the
year. Available means collected in the current periad or within 60 days afier year-end to liquidate liabilities
existing at the end of the year. Measurable means knowing or heing able (o reasonably estimalte the amount.
Expenditures are recognized in the accounting pertod when the related fund habilites are incurred. Debt service
expenditures and expenditures related to compensated absences and claims and judgments, are recognized only
when payment 1s due. Property (axes. stale appropriations and federal awards are all considered to be
susceptible o accrual and have been recognized as revenues of the current fiscal period.

The county reports the following major Governmental Funds:

General Fund - This fund is used (o account lor all activities of the general governmem [or which a separate
fund has not been established.

Countywide Road Mainitenance Fund - This fund is used 1o account for monies from specific revenue sources
that are restricted for road maintenance.

The county reports the following major Proprietary Fund:

Sohd Waste Fund - This fund is used 10 account for the county’s activities of disposal of solid waste within the
county.

Additionally. the county reports the lollowing fund Lypes:
GOVERNMENTAL FUND TYPES

Special Revenue Funds - These funds are used to account for the proceeds of specific revenue sources that are
legally restricted to expenditures for specified purposes. Special Revenue Funds account lor, among others,
certain federal grant programs. taxes levied with siatutorily defined distributions and other resources restricted
as [0 purpose.

Debi Service Funds - These funds are used to account for the accumulation of resources lor, and the payment of,
general long-1erm debi principal, imerest and related costs.

Capital Projects Funds - These funds are used to account for resources that are 10 be used for the acquisition or
construction of major capital lacilities. Such resources are derived principally from proceeds of long term debn
and federal and state grants.

FROPRIETARY FUND TYPE

Enterprise Funds - These funds are used 10 account for those operations that are financed and operated in a
manner similar (o private business enterprises or where the county has decided that periodic determination of
revenues earned, expenses incurred and/or net income is necessary for management accountability.,



MONRGE COUNTY

Notes to Financial Statements
For the Year Ended September 30. 2010

FIDUCIARY FUND TYPE

Agency Funds - These funds account for various taxes. deposiis and other monies collecied or held by the
county, acting in the capacity of an agent, for distribution 1o other governmental units or designaled
beneliciaries.

Account Classifications.

The account ¢classifications used in the financial statements conform to the broad classifications recommended in
Governmental Accounting, Auditing and Financial Reporting as issved in 2005 by ithe Government Finance
Officers Association.

Deposils and Invesiments.

State law authorizes Lthe county 10 invest in interest bearing time certificates of deposit for peneds of fourteen
days 10 one year with depositories and in obligations of the U.S. Treasury, State of Mississippi. or any county.
municipality or school district of this state. Further, the county may invest in certain repurchase agreements.

Cash includes cash on hand, demand deposits, all certilicates of deposit and cash equivalents, which are short-
term highly hiquid investments that are readily convertible 10 cash (generally three months or less}). Invesiments
i governmental securities are stated at fair value.

Receivables.
Receivables are reported net of allowances for uncollectible accounts, where applicable.
Interfund Transactions and Balances.

Transactions between funds Lhat are representative of short-term lending/borrowing arrangements and
transactions that have not resulied in the actual ransfer of cash at the end of the fiscal year are referred 10 a8
"due to/from other funds.” Noncurrent portions of interfund receivables and pavables are reporied as "advances
toffrom other funds.” Advances between funds, as reported in the fund (inancial stalememis, are offset by a fund
balance reserve account in applicable Governmental Funds 1o indicate that they are not available for
appropriation and arc not expendable available financial resources. Interfungd receivables and-payables between
funds within governmental activities are eliminated in the Statement of Net Assets. Any outstanding halances
between the governmental activities and business-1ype activities are reponed in the government-wide financial
stalements as internal balances.

Restricted Assets.

Certain resources set aside for the repayment of the special obligation bonds associaled with the Monroe
County, Mississippi. Aberdeen-Monroe Countly Hospilal project are classified as resiricted assels because they
are maintained in separate tust accounts and their use is imited by a trust indenture. The general accounts are
used to report resources that have been accumulated (1o pay the upcoming principal and interest amounts. The
debi service reserve accounts are used to report resources that have been accumulaled to meet the debt service
reserve requirement established by the trust indenture.
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Capital Assels.

Capital acquisition and construction are reflected as expenditores in Governmental Fund stalemenis and the
related assets are reported as capital assets in the applicable governmental or business-type activities column in
the government-wide financial statements. All purchased capital assels are staled at historical cost where
records are available and a1 an estimated historical cosi where no records exist. Capital assets include
significant amounts of infrastructure which have been valued at estimaled historical cost. The estimated
historical cost was based on replacement cost mulliplied by the consumer price index implicit price deflator Tor
the vear of acquisition. The exient 1o which the costs of capiial assets, other than infrastructure, have been
estimated and the methods of estimation are not readily available, Donated capilal assels are recorded at
estimalted fair market value at the time of denation. The costs of normal maintenance and repairs that do not add
(o the value of asscls or materially extend their respective lives are nol capitalized: however, improvements are
capitalized. Interest expenditures are not capitalized on capilal assels.

Capiltal asse1s acquired or constructed for Proprietary Fund operations are capiialized at cost in the respective
funds in which they are utilized. No interest is capitalized on self-constructed assets because noncapilalization
of interest does not have a material effect cn the county's financial staiements. Donated capital assets are
recorded at their fair value at the time of donation.

Capitalization thresholds (dollar value above which assel acquisitions are added (o the capital assel accounts)
and estimated useful lives are used 1o report capital assets in the government-wide statements and Propriclary
Funds. Depreciation is calculated on the straight-line basis for all assets, except land. A full year's depreciation
expense is taken for all purchases and sales of capital assets during the year. The following schedule details
those thresholds and estimated useful hves.

Capitalization Estimated

Thresholds Useful Life

Land b 0 N/A
Infrastruciure 0 20-50 years
Buildings 50.000 40 vears
Improvements other than buildings 25.000 20 years
Mobile equpment 5,000 5-10 vears
Furpiture and equipment 5,000 3-7 years
Leased property under capital leases * #*

* Leased property capitalization policy and estimated uselul life will correspond with the amounts for the
assel classification, as listed above.
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For the Year Ended September 30. 2010

Long-1erm Liabilities.

Long-term liabilities are the unmatured principal of bonds, Joans. notes or other forms of noncurrent or long-
term general obligation indebtedness. Long-term liabilities are not limited 0 habilities from debt issuances, but
may also include liabilities on lease-purchase agreements and other commitments.

In the government-wide financial statements and in the Proprietary Fund in the [und financial statements.
long-tern debt and other long-term obligations are reporied as liabilities in the applhicable governmental
activities, business-type activities or Proprietary Funds Statement of Net Assets.

Equity Classafications.
Government-wide Finangial Sialements:
Equity is classified as net assets and displayed in three components:

Invested in capital assets, net of related debt - Consists of capital assets including restricted capital assets. nel of
accumulated depreciation and reduced by the oulstanding balances of any bonds, notes or other borrowings
auributable (0 the acquisiion, construction or improvement of those assels.

Restricted net asseis - Consists of net assets wath constraints placed on the use either by external groups such ay
credilors, grantors, contributors, or laws and regulaiions of other governmenis; or law through constitutional
provisions or enabling legislation.

Unrestricted nel assets - All other net assels nol meeting the definition of restricted or invested in capital assels,
net of related debi.

Fund Financial Stalements:

Governmental fund equity is classified as fund balance. Fund balance is classified as reserved or unreserved
with unreserved classified as designaied and undesignaied.

Unreserved fund balance represents the amount available for budgeiing future operations. Reservations of fund
balance represent amounis that are not appropriable or are legally segregated for a specific purpose.

Property Tax Revenues.

Numerous statules exist under which the Board of Supervisors may levy property taxes. The selection of
authorities is made based on the objectives and responsibilities of the county. Resurictions associaled with
property tax levies vary with the statutory authority. The amount of increase in cerlain property 1axes is limited
by state law. Generally, this resiriction provides that these tax levies shall produce no more than 110% of the
amount which resulted from the assessments of the previous year.

The Board of Supervisors, each year al a meeling in Seplember. levies property taxes for the ensuing fiscal year
which begins on October 1. Real propeny 1axes become a lien on January 1 of the current year, and personal
property taxes become a lien on March 1 of the current year. Taxes on both real and personal property,
however, are due on or before February | of the next succeeding year. Taxes on motor vehicles and mobile
homes become a lien and are due in the month that coincides with the month of original purchase.
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MONRCE COUNTY

Notes to Financial Stalements
For the Year Lnded September 30, 2010

Accounling principles generally accepted in the United States of America require property taxes 1o be
recognized at the levy date if measurable and available. All property laxes are recognized as revenue in the year
for which they are levied. Motor vehicle and moebile home taxes do not meet the measurability and cellectibility
crileria tor property Lax recognition because the lien and due date cannot be established umiil the date of original
purchase occurs,

M. Intergovernmental Revenues in Governmental Funds.

fmergovernmental revenues, consisting of grants. entitlements and shared revenues, are usually recorded in
Governmental Funds when measurable and available. However, the "available” criterion applies for cernain
federal grants and shared revenues when the expenditure is made because expenditure 15 the prime lactor for
determining eligibility. Similarly, if cost sharing or matching requiremenis exist. revenue recognition depends
on compliance with these requirements.

N. Compensated Absences.

The county has adopted a pohicy of compensation for accumulated unpaid employee personal leave. No
payment is authonized for accrued major medical leave. Accounting principles generally accepted in the

United States of America require accrual of accumulaled unpaid employee benelits as long-term liabilities in the
government-wide financial statements and Proprietary Funds financial statemems. In fund financial staiements,
Governmental Funds report the compensated absence liability payable only if the payable has matured, for
example an employee resigns or retires.

Beginning Fund Balance Adjustment

For the year beginning Cctober 1, 2009, the County Reappraisal Fund and ihe Employee Medical Fund were reclassined
from 1the General Fund to Other Governmental Funds. This resulied in a decrease and increase (o the General Fund and
Other Governmental Funds of $1,732.565, respectively. Addinonally, Lane Furniture 1&S major fund was reclassified to
Other Governmemal Funds resulting in a decrease and increase 1o the Lane Fumniture 1&S major fund and Other
Governmental Funds of $705,179, respectively.

Deposits and Investments.

Deposits:

The carrying amount of the county's tolal deposits with financial institwtions at September 30, 2010, was $16,509.654.
and the hank balance was $16.694.118. The collateral for public entities’ deposits in financial institutions is held in the
name of the State Treasurer under a program established by the Mississippi Siale Legislature and is governed by Secuion
27-105-5, Miss. Code Ann. (1972). Under this program, the entity’s funds are protected through a collateral pool
administered by the Siate Treasurer. Financial institutions holding deposits of public funds must pledge securities as
collateral against those deposits. In the event of failure of a financial instiwtion, securities pledged by that institution
would be liquidated by the State Treasurer to replace the public deposits not covered by the Federal Deposit Insurance
Corporation.

Custodial Credit Risk - Deposits. Cusiodial credit risk is the risk that in the event of the failure of a financial instiwtion.
the county will not be able to recover deposits or collateral securities that are in the possession of an outside party. The
county does not have a formal policy for custodial credit msk, However, the Mississippi State Treasurer manages that
risk on behalf of the county. Deposits above FDIC coverage are collateralized by the pledging financial institution’s trust
department or agent in the name of the Mississippi State Treasurer on behalf of the county.
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Investments:

As provided in Section 91-13-8, Miss. Code Ann. (1972), the following investments of the county are handled through a
trust indenture related to special obligation bonds issued for the Monroe County, Mississippi. Aberdeen-Monroe Counly
Hospital Project.

Investments balances a1 September 30, 2010, are as follows:

Investment Type Maturities Fair Value Ralting

Hancock Honzon Treasury Securities

Money Markei Mutual Funds Less than one year 3 1,296,662 AAAmM

Interest Rate Risk. The county does not have a formal investment policy that limits investment maturities as a means of
managing its exposure t¢ fair value losses arising from increasing interest rates. However, Section 19-9-29. Miss, Code
Ann. (1972}, limits the maturity period of any investment Lo no more than one year.

Credit Risk. State law limits investments to those authorized by Sections 19-9-29 and 91-13-8, Miss. Code Ann. (1972).
The county does not have a farmal investment policy that would further himit its investments choices or one that
addresses credil risk.

Custodial Credit Risk - Invesiments. Custodial credit risk is the risk that in the event of the failure of the counterpany,
the county will not be able 10 recover the value of i3 investmenls or coliateral securities thal are in (he possession of an
outside party. The county does not have a formal policy (or custodial credit nisk. These invesiments are uninsured and
unregistered. The investment in the Hancock Horizon Treasury Securities Money Markei Mutual Funds is not hacked by
the full faith and credit of the federal government.

Interfund Transactions and Balances.

The following is a summary of interfund balances a1 September 30, 2010:

Due To/From Other Funds:

Receivable Fund Paveble Fund Amount
Other Governimental Funds General Fund $ 34,003
Countywide Road Mainienance General Fund 71,094
Sohd Waste General Fund 2.053
Agency Funds General Fund 18.604
General Fund Other Governmental Funds 94 585
Toal % 220,429

Amaunts listed are the tax revenues, jushce coun and circuil clerk fees collecied in Seplember. 2010 but not
setlled upul October. 20190, and a temporary loan o cover debl payments in accordance with the leasing
agreement.
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Advances From/To Other Funds:

Receivable Fund ) Payable Fund Amount
General Fund Other Governmental Funds $ 103.904
Other Governimental Funds Counlywide Road Maintenance 95.847
Toual $ 199,751

This represents the amount owed by the Coumywide Road Maintenance for its pro-rata share of medical
ctaims expenses and the amount owed 10 the General Fund for start up costs.

Transler In Transfer Qul Amount
Other Governmental Fonds Sohd Waste Fund $ §.345
Other Governmental Funds Countywide Road Mainienance 28373
Other Governmental Funds Other Governmental Funds 703.998
Other Governmenital Funds General Fund 230.809
Toal 63 971,525

The purpose of the transfers was 10 reclassily excess insurance prermums, transier lax collections Lo lrusleg
accounts and provide matching funds (or construction projects. The trans(ers were routine and consistent with
the sctivities of the fund making the transler.

{5) Intergovernmental Receivables.

Inergovernmental receivables al September 30, 2010, consisied of the following:

Desenphion Amount
Legislanve 1ag credin $ 116,733
Reimbursemeni for housing prisoners - LS. Marshall 2488
Reimbursement for housing prisoners - Amory 2.825
Reimbursement for housimg prisoners - Nettleton 125
Narcotic Officer reymbursement- Tupelo 3.050
State of Mississippi - CMRSRB 18.838
State of Mississippi - Depanment of Public Safety 6.800
Stale of Mississippi - Homeland Security 4618
State of Mississippr - Mississippi Development Authority 117,991
State of Mississippi - Suate Aid Road 75.095
Total $ 352,463
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(6) Loans Receivable.

Loans recetvable halance at September 30. 2010, are as [ollows:

Date of Interest Maturity Balance
Description Loan Rate Date Receivable
Haoltey Performance Products 1142172000 5.75% 12/1/16 3 261,064

(7 Capital Assets.

The following is a summary of capital assels activity for the year ended Scplember 30, 2010:

Balance Balance
Qect. 1,2009  Increases  Decreases Transfers Sept. 30. 2010
Governmental activities:
Capnal assels, not being depreciated:
l.and $ 1,774,401 42,421 {25.020) 1,791,802
Construction in progress 39,000 1,245,892 {659.588) 623,304
Total capital assets, not being deprecialed 1,813,401 1.288.313 (25,020} (H59,588) 2.417.106
Capital assets, being depreciated:
Buildings 14,303,199 (673,484} 659 588 14,289,303
Improvements other than builldings 2,075,268 2.075.268
Mobile equipment 6.798.007 259018 (813.287) 129.450 6,373,198
Furniture and equipment 1,187,608 38,845 (44 905) 1.201.548
Property under capital leases 157.407 107.745 (125460} 135.692
Infrastruciure 108.636.014 557.788 (112.534) 109.081.868
Total capital asscis being depreciated 133,158,103 083,396 {1.644.210} 659.588 133156877
Less: Accumulated depreciation for:
Buwidings 4,599,845 252,020 (525318} 4.326.547
Improvements other than buildings 920,542 82,991 1.003,533
Mobile equipment 5.373.758 312,465 {722.418) 53.935 5.017.740
Furniwre and equipment 913,037 54.205 (50.790) 946,532
Property under camtal leases 72,379 18.9)9 {53.935) 37.363
[nfrastructure 68,054,522 651,169 (78.774) £8.656.917
Total accumulated depreciation 79.934.103 1.431.829 (1.377.300) 0 79.988.632
Total capnal asscis. being depreciated, net 53.224.000 (448.433) (266.910} 659,588 53.168.243
Governmental activities capital assets, net  § 55,037,401 830 880 (291,930) 0 35.585,35]
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Balance Balanee
Oct. 1, 2009 Increases Decreases Transfers Sept. 30. 2010
Business-type activities
Capital assets. not being depreciated:

Land ¥ 17.371 9,840 27.211
Total captal assets, not being depreciated 17.371 9,840 o
Capnal assets, bewng depreciated:

Mobnle equipment 630.720 (140,5345) 202214 692389

Property under captal leases 1,356,562 (202.214; 1.154.748
Total capital assets being depreciated 1.987.682 0 (140,543) 0 1.847.137
Less: Accumuolated depreciation for:

Mobile cquipment 542,511 36972 (126491 126,260 579252

Property under capnal leases 422,778 200,154 {126.260} 496,672
Total accumulated depreciation 965,289 237,126 (126,491} 0 1,075,924
Tuoal capital assels. being depreciated, net 1,022,393 (237.126) {(14,054) 0 771,213
Business-lype activitics capital assets. net § 1,039.764 (227.286) (14.054) 0 798.424

Depreciation expense was charged 1o the following functions:

Governmental acuvines.

General govemment 5 138.687
Pubhc salety 354,101
Pubhc works 880,480
Health and wellare 16.748
Culture and recreation 2,592
Economic developrient 39.221
Total depreciation expense - governmental aciivines 3 1.431.829

Business-iype activities
Sohd Waste § 217,126

Commitments with respect 10 unfinished capital projects at September 30. 2010 consisted of the following:

Remaining

Financial Exapected Date of
Descniplion of Commitment - Commitment Completion
Monroe County Health Department $408.834 March, 2011
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Claims and Judgmenis.
Risk Financing.

The county finances its exposure to risk of loss related (0 workers' compensation for injuries 10 its employees through the
Mississippi Public Entity Workers' Compensation Trust, a public entity risk pool. The county pays premiums 10 the pool
for its workers' compensalicn insurance coverage, and the participation agreement provides that the pool will be self-
sustaining through member premiums. The retention for the pool is $1.000.000 for each accident and completely covers
statutory limits set by the Workers' Compensation Commission. Risk of loss is remote for claims exceeding the pool's
retention liability. However. the pool also has catastrophic reinsurance coverage for statutory limits above the pool's
retention, provided by Safety National Casualty Corporation, effective from fanuacy 1. 2010. to January 1, 2011, The
poal may make an overall supplemental assessment or declare a refund depending on the loss experience of all the
entities it insures.

The county is exposed to risk of loss relating to employee health, accident and dental coverage.

Monroe County pays the premium on a single coverage high deductible policy for its employees. Employees may
purchase additional coverage and pay the additional premium through a payroll deduction. Premium payments are based
on an acluarial calculation.

Addinonally. the county implemented bridge plan for the purpose of lowenng and limiting the medical costs incurred by
the employees as a result of the high deductible on the primary policy. The county funds this as a self-insured plan with a
limit of $4.500 per employee. Liabilities for this plan include an amount for claims that have been incurred but not yel
paid. At Scptember 30, 2010, the amount of unpaid ¢laims incuired by the county was reported at $66.746. These
liabilities are reporied on Exhibus | and 3.

Operating Leases.
As Lessor.

The county receives income from property it leases under noncancellable operating leases. Total mcome from such
leases was $130.465 for the vear ended September 30, 2010, The future minimum lease receivables for these leases
are as follows:

Year Ended Sepiember 30 Amgunt
201 5 117.240
2am2 34,740
2003 34740
2014 34,740
2015 34,740
Total Minimum Payments Required 3 256,200



MONROE COUNTY

Noles to Financial Stalements
For the Year Ended September 30, 2010

(10} Capital Leases.
As Lessor:

The future minimum lease recevable and the present value of the net mimmum lease recervables as of
Seplember 30, 2010, are as follows:

Year ended September 30 Principal Inlcrest
2001 $ 439,531 114,278
2012 520,077 88,433
2013 279,366 69,124
2014 225793 62403
2015 232306 55892
2016-2020 1,155,952 177.444
2021-2025 639.856 38.566
Toal $ 3493181 606, 140
As Lessee:

The county is obligated for the following capital assets acquired through capital leases as of September 30, 2010

Governmenial Business-type
Asgel. Activities Aclivities
Machinery and equmpment $ 135,692 1,134 748
Less: Accumulated depreciation (37.363) {496,672}
Totat b3 98,329 658.076

The following 1% a schedule by years of the total payments due as of September 30, 2010:

Year Ending September 30

2017
2012
2013
2014
2015

Total

$

Govemnmental Activilies

Business-type Aclivities

Principal Interest Principal Interest
48,309 3839 325583 39,593
34,392 2436 277,193 28.430
28,828 1.268 269,907 18318
22,901 467 155.736 9,545

1,942 5
136,432 8,015 1.028.419 95,8806




(L

MONROE COUNTY

Notes ta Financial Stalements
For the Ycear Ended September 30, 2010

Long-term Debl.

Debt outstanding as ol Seplember 30, 2016, consisied ol the following:

Final
Amount  Interest Maturity
Description and Purpose Outstanding  Rale Date
Governmental Activities:
A. General Obligation Bonds:
Road and bridge refunding bonds 5 1,495,000  4.15/4 50% 040122014
Countywide road construction bonds 265,000  4.30% 06/01/2013
Lane Furniture bonds 3.565.000 6.00/6.75% 1040142021
Jail project bonds 4,035,000  3.00/4.25% 09/01/2022
Total General Obligation Bonds 3 9.360.000

Final
Amount  Interest Maturity
Description and Purpose Quistanding  Rae Date
B. Limnled Obligation Bonds:
Hospital Senies 2001 A bonds $ 1,250,000  4.10/5.25% 07/01/2026
Hospilal Series 2001 B bonds 2,790,000  5.80/7.50% 071012026
Total Limited Obligation Bonds $ 4,040,000
C. Capital Leases:
Compuler system 3 32003 395% 03/07/2013
Diebold voting machines 15,1539 4.35% 0440172011
Excavator 89270  4.29% 10/01/2015
Total Capital Leases b 136.432
D. Oiber Loans:
Holley Performance - CDBG loan 3 261,064  5.75% 120172016
Lane Furmiture [&S - MBIA loan 1,100,000  4.00% 12/0172022
Innovative Spornis Design - CAP loan 607.974  3.00% 03/01/2621
Homestretch, LLC 1,472,169 3.00% 03/01/2030
Various construction projects 1,074,950  4.95% 02/01/2030
Total Other Loans 3 4,516,157
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Noates to Financial Statements
For the Year Ended September 30, 2010

Business-type Acliviiies:

Capital Leases:

2008 International 5 21,258 4.52% 08/122011

Mack truck 42,377 4.27% 10/18/2011

Lsuzu truck 505359 331% 01/0142013

Truchs and equipment 914225  3.18% 04/01/2014
Touwal Capital Leases 3 1,028,419

Annual debt service requirements to maturity for the following debt reported in the Statement of Net Assels are as
follows:

Governmental Activilies:

Year Ending September 30 Principal Interest Principal Interest
2011 $ 940,000 459,994 155.000 270,050
2012 980.000 416,795 160.000 261,192
2013 1.015,000 371,714 170.000 230777
2014 970.000 324824 180,000 239,747
2013 595,000 278,707 195,000 227987
2016-2020 3.400.000 903,527 1.175.000 931535
2021-2025 1.460.000 94,182 1,615,000 480,936
2026-2030 390,000 26,775
Total b 9,360,000 2,849,743 4,040,000 2,688,999
hher Loans
Year Ending September 30 Principal Interest
2011 $ 291,900 195,045
202 306.212 136,371
2013 316.147 143,478
2014 331,62) 130,028
2015 347.523 115.897
2016-2020 1,746.543 366,553
2021-2025 756,727 112,326
2026-2030 419,484 29.743
Toial 5 4,516.157 1,249,441

Legal Debt Margin - The amount of debt, excluding specific exempied debl that can be incurred by the county is limited
by state statute. Total outstanding debt during a year can be no greater than 15% of assessed value of (he 1axable property
within the county. according to the then last completed assessment for taxation. However, the linntavbon increases to 20%
whencver a county issues bonds Lo repair or replace washed out or collapsed bridges on the public roads of the county. As
of September 30, 2014, the amount of ouistanding debl was equal to 6.01% of the latest property assessments.
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Notes 10 Financial Statements
For the Year Ended September 30, 2010

The following is a summary of changes in long-terr: liabilities and obligations for the year ended September 30, 2010:

Amount due
Balance Balance within one
Oct. 1. 2000 Additions Reductions Sept. 30, 2010 vear
Governmental Acuvilies:
Compensated absences $ 385.774 37,375 443,149
General obligation bonds 10,255,000 §95.000 5,360,000 940,000
Limited obligauon bonds 4,180,000 140,000 4.040,000 155.000
Capital leases 114,798 107,745 86,111 136,432 48,369
Other loans 2,114,363 2.574.%950 173,156 4,516.157 291.900
Total $ 17,049,935 2.740,070 1.294.267 18,495,738 1,435,269
Busimicss-1ype AChvilies:
Compensated absences $ 44 588 6.517 37.771
Capual leases 1.361.631 333,232 1.028.419 325,583
Tatal $ 1,406,239 ] 340,049 1,066,190 325,583

Compensated absences will be paid from the fund from which the emplovees’ salaries were paid, which are generally the
General Fund. thc Road Maintenance Fund and the Solid Waste Fund.

Prior-year Defeasance of Debt

In fiscal year 2005, the county defeased a $6,250.000 bond for construction of a jail by the issvance of a $5.340.000
refunding hond. The proceeds of the new bond were placed in an irrevocable trust to provide for all future debt service
pavments on the old bond. Accordingly, the trust assets and the liability for the defeased bond are not included in the
county’s financial statements, As of Sepiember 30, 2010, $4.505.000 of bonds outstanding arc considered deleased.

Federal Grants - The county has recerved federal grants for specific purposes that are subject 10 audit by the grantor
agencics. Entitlemenis (0 these resources are generally conditional upon compliance with the terms and conditions of
grant agreements and applicable federal regulations. including the expenditure of resources for allowable purposes. Any
disallowance resulling from a grantor audit may become a liability of the county. No provision [or any liability that may
result has been recognized in the county's financial stalements.

Litigation - The county is party to legal proceedings. many of which occur in the normal course of governmental
operations. 1115 noi possible al the present time ta estimate ultimate culcome or liability, if any, of the county with
respect o the vanous proceedings. However, the county's legal counsel believes that ultimate liability resulting rom
these Jawsuils will not have a maierial adverse effect on the financia) condition of the county.
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MONROE COUNTY

Notes to Financial Stalemenis
For the Year Ended Seplember 30, 2010

Joint Venwre.
The county participales in the following joint venure:

Monroe Couniy is a pariicipant with the City of Aberdeen in a joint venture, authorized by Section 41-13-15, Miss. Code
Ann. (1972), 10 operate the Aberdeen-Monroe County Hospilal. The joint venture was created to provide medical care
and 15 governed by a board of directors, composed of five members; two appointed by the county, twe appointed by the
City of Aberdeen and a fifth jointly appointed. Effective July 6, 2001, Monroe County and the City of Aberdeen
authorized the execution of a lease agreement with Pioneer Health Service of Monroe County, Inc.. for the Aberdeen-
Monroe County Hospital and its relaled facilities. The lease agreement is for a 1erm of ten years, with an oplion to renew,

Joinily Governed Organizalions.
The county participates in the following joinlly governed organizations:

Tombighee Regional Library System operates in a district composed of the Counties of Choctaw. Clay, Monroe and
Websier. The Monroe County Board of Supervisors appoints two of the five members of the library board of 1rustees.
The countly appropriated $20.000 for mainienance and support of the hibrary in fiscal vear 2010.

Three Rivers Planning and Development District operates in a district composed of the Counties of Calhoun, Chickasaw,
Itawamba. Lafayetle, Lec. Monroe, Pontotoe and Union. The governing body is a 40-member board of directors, with
iive appointed by the Board of Supervisors of each member county. The county appropriated $53,744 for mainienance
and support of the disirict in fiscal year 2010,

Northeast Mental Health-Mental Retardalion Commission operates in a district composed of ihe Counties of Benton,
Chickasaw, ltawamba. Lee, Monroe, Pontotoc and Union. The board of commissioners consists of one appoinice from
each county’s Board of Supervisors. The county appropriated $46.000 for mainienance and support of (he commission in
fiscal year 2010,

ltawamba Community College operates in a district composed of the Counties of Chickasaw, ltawamba, Lee. Monroe and
FPontotoe. The governing body is a 30-member board of trustees. with six appointed by the Board of Supervisors of cach
member county. Monroe County appropriated $1.581,1 10 for maintenance and support of the college in fiscal year 2010,

Three Rivers Solid Waste Management Authority operates in a district composed of the Counties of Calhoun, llawamba,
Lafayeite. Lee. Monroe. Pontotoc and Union and the Cities of Aberdeen. Amory, Fulion, New Albany, Qxford. Pontoioe
and Tupelo. The authonty is governed by a [4-member board, with one appoinied by each member. The entity is
fiscally independent of the members, Members are billed based on the volume of sohd waste deposited.

Lift, Inc.. operates in a distnct composed of the Counties of Calhoun, Chickasaw, ltawamba, Lafayette, Lee, Monroe,
Pontotee and Union. The Monroe County Board of Supervisors appeints one of the 24 members of the board of
directors. The county appropriated $3,000 for the support of Lift, Inc., in fiscal year 2010.
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MONRQE COUNTY

Notes 1o Financial Statements
For the Year Ended Seplember 30, 2010

(15} Defined Benelit Pension Plan,

Plan Description. Monroe County, Mississippi. contributes 1o the Public Employees’ Retirement System of Mississippi
(PERS), a cost-sharing. multiple-employer, defined benefit pension plan. PERS provides retirement and disahility
benefits, annual cost-of-living adjustments and death benefits 10 plan members and beneficiaries. Benelil provisions are
established by state law and may he amended only by the State of Mississippi Legislature. PERS issues a publicly
available financial report that includes financial statements and required supplementary information. That information
may be obtained by writing 10 Public Employees’ Retirement System, PERS Building, 429 Mississippi Street. Jackson.
MS 39201-1005 or by calling 1-800-444-PERS.

Funding Policy. PERS members are required 10 contribute 9.00% of their annual covered salary. and the county is
required Lo contribute at an actvarially determined rate. The rate at September 30, 2010 was 12.00% of annual
covered payroll. The contribution requirements of PERS members are established and may be amended only by the
State of Mississippi Legislature. The county’s contributions {employer share only) 1o PERS for the years ending
September 30, 2010, 2009 and 2008 were $723.246, $698,737 and $616,386, respecuvely, equal to the required
contributions lor each year.

(16) Subsequent Events.

Monroe County has evaluated events and transactions for potential recognition or disclosure through June 15. 201 1. which
15 the date the financial statements were available 10 be issuced.

As of June 15, 201 1. Monroe County issued the follcwing debt obligations:

Issue Interest Issue  Type of Source of
Dae o Rae ~  Amount  Financing Financing
12/03/2010 3.04% $ 130000  Lease purchase Ad valorem taxcs
12/2172010 312% $ 259,386 Lease purchase Ad valorem 1axes
(2/2572011 319% $ 467123 Lease purchase Ad valorem taxes

The following bonds were 1ssued 10 relund the associated bonds hsted:

Road and Bndge Bond-
04/01/2011 2.00% § 1,190,000 Bonded debi Ad valorem laxes

Hospital Bond Series B
047264201 Vanable $ 30200000 Bonded debt Ad valorem laxes

Hospnal Bond Scrics A
06409/2011 Vanable b 1.285,000 Bonded debt Ad valorem 1axes

LLane Furnuure:
Q47017200 1 Vanable b 3.420,000 Bonded debt Ad valorem (axes
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MONROE COUNTY

Budgetary Comparsen Schedule -
Budger and Actual (Nen-GAAP Basis)
General Fund

For the Year Ended September 30, 2010

Vanance with

Aclual Final Budget
Original Final {Budgetary Positive
Budget Budget Basis} {Neaalive)
REVENLES
Propeniy (axes $ 5,093,365 5.093,365 5.128.437 35.072
Licenses, conwnissions and oiher revenue 466,200 466,200 460.545 {5,655}
Fines and forfenores 523.875 523 875 547 535 23,660
Intcrgovernmental revenues 2.256.442 2.256.442 2.250.001 (6441}
Charges for services 13150 813,150 472,835 {340,315)
Imerest 1ncome 40,000 40,000 19,3744 {20,626
Miscellaneous revenues 67.950 67.950 120,784 52.834
Total Revenues 9,260,952 9.260.952 5.999.5(1] (261,471}
EXPENDITURES
Current.
General government 4,612,699 4,614,292 4.052.586 561,706
Pubiic safety 4.175.049 4,323,720 4,097 853 225867
Public works 154,397 154,397 136.878 17.519
Health and welfare 371,450 389,086 385,573 3513
Culture and recreation 90.000 90,000 90,000
Education 2500 2.500 2.500
Cuonservauon of natural resources 170,807 185,296 178.773 {6.523)
Ecanomic development and assistance 278974 278,974 248.631 {30343
Debt service
Principal 37.053 {37.053)
Interest 2776 {2,776}
Total Expenditures 9,855,876 10.038.265 9,232,623 805.642
Excess of Revenues
aver (under) Expenditurcs {5394.894) (777.283) (233,112} 544171
OTHER FINANCING SOURCES {(USES)
Proceeds from long-lerm debl 308,007 308.007
Proceeds rom sile of capital assets 5.000 70,423 72.403 1.980
Transicrs in 14,792 14,792
Transfers out (165161} {165,161
Orher financing uses {194.324) 194,324
Total Other Financing Sources and Uses 5,000 {123,901} 230.041 353,942
Net Change 1n Fund Balance {589,894) {901,184} (3.071 895.113
Fund Balances - Beginning 00000 966,607 5,168,372 4.201.765
Fund Balances - Ending $ 10,106 65,423 5.165.301 5.099,878

The accormpanymg notes 10 the Required Supplementary Information are an integral part of this statement.
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MONROE COUNTY

Budgetary Companson Schedule -
Budget and Actual (Non-GAAP Basis)
Countywide Road Mamtenance Fund
Fur the Year Ended September 30, 2010

Vanance with

Aclual Final Budgpei
Criginal Final (Budgetary Posive
Budget Budgel Basis) (Negauve)
REVENUES

Property taxes $ 2.864.,260 2,864.200 2,984,843 120,643

Road and bridge priviiege taxes 432,000 432,000 430,004 (1.936)

Fines and forfertures 500 500 (500)

Intergovernmental revenues 2016956 2.016.956 1.922.158 (94,798)

Charges for services 6,000 6,000 (6.000)

[nteresi income 2,000 2.000 1,114 [886)

Miscellaneous revenues 4,450 4,450 82.017 77.567
Total Revenues 3,326,106 5.326.10¢6 5.420.196 94.090

EXPENDITURES
Current:
Public works 5.478.202 5,478,202 4.804.723 673.479
Debit service:
Pnncipal 49,058 {49.058)
Interest 3,544 {3.544
Total Expenditures 5.478.202 5.478.202 4.857.325 £20.877
Fxcess of Revenues
over funder} Expenditures (152.096) (152.096) 562,871 714,967
OTHER FINANCING SOURCES (USES)

Other financing sources 3,000 3,000 72.65) 69,651
Tatal Other Finanaing Sources and Uses 3,000 3.000 72.651 69.651
Net Change 1n Tund Balance (149.096) {140,096} 635,522 TR4.618
Fund Balances - Beginming 150.000 150.000 685.262 535262
Fund Balances - Ending % 904 904 1,320,784 1.219.880

The accompanying noics to the Required Supplementary Information are an integral part of this statement.
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MONROE COUNTY

Notes 1o the Required Supplementary [nformation
For the Year Ended September 30, 2010

A Budgewary Information.

Statutory requiremenls dictate how and when the county's budget is 10 be prepared. Generally. in the month
of August, prior o the ensuing fiscal year beginning each Ociober 1. the Board of Supervisors of the
county. using historical and anticipated fiscal data and proposed budgets submitied by the Sheriff and the
Tax Assessor-Cellector lor his or her respective depariment. prepares an original budget for each of the
Governmental Funds for said fiscal year. The completed budget for the fiscal year includes for each fund
every source of revenue, each general item of expenditure, and the unencumbered cash and invesiment
balances. When during the fiscal year it appears 10 the Board of Supervisors that budgetary esimates will
nol be mel, it may make revisions (o the budgel.

The county's budget is prepared principally on the cash basis of accounting. All appropriations lapse at
year-end. and there are no encumbrances 10 budget because state law does not require that funds be
available when goods or services are ordercd. only when payment is made.

B. Basis of Presentation.
The Budgetary Comparison Schedule - Budget and Actoal (Non-GAAP Basis) presents the original legally
adopted budgel. the final legally adopied budget, actual amounts on a budgetary (Non-GAAP Basis) and
variances between the final budget and the aciual amounts, The schedule is presented for the General Fund
and each major Special Revenue Fund. The Budgetary Companison Schedule - Budgel and Actual
(Non-GAAP Basis) is a part of required supplemenial information.

C. Budgev/GAAP Reconcihation.

The mayor differences between the budgetary basis and the GAAP basis are:

). Revenues are recorded when received in cash (budgelary) as opposed to when susceplible 1o
accrual (GAAP),

b

Expenditures are recorded when paid in cash (budgelary) as opposed 10 when susceptible o
accrual (GAAP).

The following schedule reconciles the budgetary basis schedules o the GAAP basis financial statements for the General
Fund and the major Special Revenue Fund:
Governmental Fund Types

Countywide
Road
General Maintenance
Fund Fund

Net Change in Fund Balance - Budget
(Cash Basis) $ (30713 635,522

Increase (decrease)

Net adjustments for revenue accruals (19.341) 43,220
Net adjustments for expendilure accruals 31.508 (211.203}
Nel adjustments for other financing sources/uses accrua s (78.71%9) 76,372
Net Change in Fond Balance GAAP Basnis 5 (69,623) 546,911

Any line item that had an excess of actual over budget was the result of audil reclassification entres,
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MONROE COUNTY
Schedule of Expenditures of Federal Awards
September 30. 2010

Federal Grant Federal
Federal Grantor/Pass-through Grantor/ CFDA [dentificalion Dhsbursements/
Program Title B Number Number Expenditures
U. S. Department of Housing and Urban Development/
Passed-through the Mississippi Development Authonity
Community Development Block Granis/Siate's Programs * 14228 1125-08-048-20-02 b 486.566
Community Development Block Grants/State's Programs * 14.255R 0008-08-04-PFR-01 557.970
Total U. S. Department of Housing and Urban Development 1,044 5472
U. 8. Depaniment of Transportation - Federal Highway Admmstration/
Pussed-through the Mississippr Department of Transpeornation
Hiphway Planning and Construclion 20.205 RBR NBIS G071 Bi48) 42000
Nanonal Highway Traffic Safety Admimsiranon/Passed-through
the Mississippm Department of Public Safety Planning
DUI Enforcement Program 20.607 10-TA-1481 44.793
Tl U, S, Departmient of Transponation 86.793
U. S, Deparntment of Hemeland Secunty/Passed-through the
Misstssippt Emergency Management Agency
Disaster Assistance Grants 97.036 FEMA-1906-DR-MS
#095-99095-00 8175
Disaster Assistance Grants 97 036 3.437
Hazard Mitngation Grants 97.039 13,917
Passed-through the Department ol Homeland Securty
Performance Grants 07.042 29.006
Total U 5. Depaniment of Homeland Sccority 54.535
Total Expendiures of Federal Awards § 1,185,870

# Denotes nuyor program
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Note A - Sigiuficant Accounting Policies

Baws of Presentation

The accompanying Schedule of Expenditures of Federal Awards includes the federal grant acnvity of Monroe County and is presented
on the modified accrual basis of accouming. The ynformation m thns schedule is presented in accordance with the requirements of
OMB Circular A-133, Audits of Stares. Local Governmenis and Non-Profit Orgamizations. Therelore. some amounts presented i this
schedule may differ from amounts presented in, or used 1n the preparation of. the basic inancal sisiements.
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Windham and Lacey, PLLC

Certified Public Accountants

2708 Old Brandon Road Membein
Pearl. M5 39208 Amencan Instinde of CPAs
(6] 19W-R6T6 Missisappl Society of CPAx

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF THE
FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH COVERNMENT AUDITING STANDARDS

Members of the Board of Supervisors
Monroe County. Mississippi

We have audited the financial statements of the governimental activilies, the business-type activities, the major
fund and the aggregate remaining fund information of Monroe County, Mississippi, as of and for the year ended
September 30, 2010. which collectively comprise the county’s basic financial statements and have issued our report thereon
dated June 15, 2011, Our report includes an adverse opinion on the aggregale discretely presented component units due to the
omission of the discretely presented component units which are required by accounting principles generally accepted in the
United States of America to be reported with the financial data of the county’s primary government unless the county also
1ssues financial statements for the reporting entity that include the financial data for its component umits. We conducted our
audit in accordance with anditing standards generally accepied in the United States of America and the standards applicable to
financial audus contained in Govermment Auditing Standards, issued by the Compureller General of the United Siates.

Internal Control Over Financial Reporting

[n planning and performing cur audit. we considered Monroe County. Mississippi’s internal contral over financial
reporhing as a hasis for designing our auditing procedures for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion en the effectiiveness of Monroe County’s internal control over
(inancial reporting. Accordingly. we do not express an opinion on the effeciiveness of the county’s internal control aver
financial repotling.

Qur congideration of internal conttrol over financial veporting was for the limited purpose described in the preceding
paragraph and was not designed 10 identify all deficiencies in internal control over financial reporting that might be significant
deficiencies or material weaknesses and therefore, there can be no assurance thac all deficiencies. signilicant deficiencies, or
material weakncsses have been identified. However, as described in the Schedule of Findings and Questioned Costs. we
idennfied a certain deficiency in internal control over financial reporting that we consider to be a material weakness.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions. 10 prevent or detect and correct misslalemants on a
umely basis. A material weakness is a deficiency, or combination of deficiencies, in internal control, such that there is a
reasonable possibility that a material misstalement of the entity’s financial stalements will not be prevented, or detected and
corrected on a timely basis. We consider the deficiency described in the accompanying Schedule of Findings and Questioned
Costs as 10-1 10 be a material weakness.
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Compliance and Other Maliers

As part of oblaining reasonable assurance aboutl whether Monroe County. Mississippi's financial statlemenis are free
of maierial misstatement, we performed tests of its compliance with certain provisions of laws, regulations. contracts and
grant agreements, noncompliance with which could have a direct and material effect on the determination of financial
statement amounts, However, providing an opinion on compliance with those provisions was not an objective of our audit,
and accordingly. we do not express such an opinion. The results of our 1ests disclosed no instances of noncompliance or other
matters that are required to be reported under Govermiment Auditing Standards.

However. we noted certain matiers that we reporied to the management of Monroe County. Mississippi. in the
Limited Internal Control and Compliance Review Management Report dated June 15, 2011, included within this document.

Monroe County’s responses 1o the findings wdentified in our audit are described in the accompanying Schedule of
Findings and Questioned Cosis. We did not audit Monroe County’s responses and, accordingly. we express no opinion on
them,

This report is intended salely for the information and use of management. the Board of Supervisors, others within the
entity, and federal awarding agencics and pass-through entities and is not iniended 10 be and should not be used by anyonc other
than these specified parties. However. this report is a matter of public record and its distribution is not limited.

llnd wh sy e

Windham and Lacey, PLLC
June 15. 201



Windham and Lacey, PLLC

Certified Public Accountants

2708 (Od Brandon Road Menibers
Pzarl. MS 39208 Amcncan Instiewc of CPAS
(H01)939-8676 Mussisxippr Society of CPAs

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE
IN ACCORDANCE WITH OMB CIRCULAR A-133

Members of the Board of Supervisors
Monroe County. Mississippi

Compliance

We have audned the compliance of Monroe County, Mississippi. with the types of compliance requirements described in the
LS. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement \hal are applicable to its major lederal
program for the year ended Sepiember 30, 2010. Monroe County, Mississippi's major federa) programs are identified in the
summary of auditor's resulis section of the accompanying Schedule of Findings and Questioned Cosis. Compliance with the
requircments of laws, regulations, contracts and granis applicable 10 i1s major federal programs is the responsibility of Monroe
County, Mississippi’s management. Our responsibility is 1o express an opinion on Monrog County., Mississippi's compliance
based on our audil.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United Siates of
America: the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United Siates: and OMB Circular A-133, Audirs of States. Local Governmenis, and Non-Praofit Organizarions,
Those standards and OMB Circular A-133 require that we plan and perform the audit te obiain reasonable assurance aboui
whether noncompliance with the types of compliance requirements referred (0 above that could have a direct and material effect
on a major lederal program occwred. An audit includes examimng, on a test basis, evidence about Monroe County, Mississipp's
comphance with those requremenis and performing such other procedures as we considered necessary in the circumstances. We
believe that vur audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination on Monroe
County. Mhssissippi's compliance with those requirements.

In our opinion. Monroe County. Mississippi, complied. in all malerial respects, with the requirements referred to above that
could have a direct and material effect on each of its major federal programs for the year ended Seplember 30. 2010,

Internal Control Over Compliance

The management of Monroe County, Mississippi. is responsible for establishing and maintaining effective internal
contiol over compliance with requirements of laws, regulations. contracts and granis applicable to federal programs. In planning
and performing our audit, we considered Monroe County. Mississippi's internal control over campliance with the requirements
that could have a direct and material effect on a major lederal program in arder io determine our auditing procedures for the
purpose of expressing our opinion on compliance, bul not for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly. we do not express an opinion on the effectiveness of the county’s internal conirol over
compliance.



A deficiency in internal control over compliance exists when the design or operation of a control over compliance does
not allow management or employees. in the normal course of performing their assigned functions, 1o prevent, or detect and
correct, noncompliance with a type of compliance requirement of a federal program on a timely basis. A material weakness in
internal control over compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such that
there is a recasonable possibility that material noncompliance with a type of compliance requirement of a federal program will not
be prevented. or detected and corrected, on a limely basis.

Our consideration of the internal control over compliance was for the limited purpose described in the first paragraph of
this section and was not designed 10 identify all deficiencies in internal conirol over compliance that might be defciencies,
significant deficiencies or material weaknesses. We did not identily any deficiencies in internal conirol over compliance that we
considered to be material weaknesses, as defined above,

This report is iniended solely for the information and use of management. the Board of Supervisors, others within the
entity, and federal awarding agencies and pass-through entitizs and is not intended te be and should not be used by anyone other
than these specified parties. However, this report is a matler of public record and its distribution is not himned.

Windham and Lacey, PLLC
June 15. 2011



Windham and Lacey, PLLC

Certified Public Accountants

270% Old Brandon Road Members
Pearl. M5 39208 Amencan Institute of CPAN
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INDEPENDENT AUDITOR'S REPORT ON CENTRAL PURCHASING SYSTEM.
INVENTORY CONTROL SYSTEM AND PURCHASE CLERK SCHEDULES
(REQUIRED BY SECTION 31-7-115, MISS. CODE ANN. (1972))

Members of the Board of Supervisors
Monroe County., Mississippi

We have made a study and evaluation of the central purchasing sysiem and inventory control system of Monroc
County, Mississippi, as of and for the year ended September 30, 2010. Our study and evaluation included tests of comphance
of the Purchase Clerk and Inventory Contrel Clerk records and such other avditing precedures as we considered necessary n
he circumstances.

The Board of Supervisors of Monroe County. Mississippi, is responsible for establishing and maintaining a central
purchasing system and inventory control system in accordance with Sections 31-7-101 through 31-7-127, Miss. Code Ann.
(1972). [n addiion, the Board of Supervisors is responsible for purchasing in accordance with the bid requirements of
Section 31-7-13, Miss. Code Ann. {(1972). The Board of Supervisors of Monroe County, Mississippi, has established
centralized purchasing for all funds of the county and has established an inventory control system. The objective of the
central purchasing system is 10 provide reasonable, but not absolute, assurance that purchases are executed in accordance with
state law.

Because of inherent limitations in any central purchasing system and inventory control system, errors or irregularities
may occur and not be detected. Also, projection of any evaluation of the system to future periods is subject 1o the risk that
procedures may become inadequate because of changes in conditions or that the degree of compliance with the procedures
may deieriorate.

In our opinion. Monroe County. Mississippi. complied, in all material respects. with state laws governing central
purchasing. inventory and bid requirements.

The accompanying scheduies of (1) purchases not made from the lowest bidder, (2) emergency purchases and
(3) purchases made noncompetitively from a sole source are presented in accordance with Section 31-7-115. Miss. Code Ann,
(1972). The information contained on these schedules has been subjected 10 procedures performed in connection with our
aforemennoned siudy and evaluation of the purchasing system and. in our opinion, is fairly presenied when considered in
relation 1o that study and evaluation.
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This report is intended for vse 1n evalualing the ceniral purchasing sysiem and inventory control system of
Monroe County. Mississippi. and is not intended Lo be and should not be relied upon for any other purpose. However, this
report is a mauter of public record ang its distribution is not limited.

dnd AJ(;? I

Windham and Lacey. PLLC
June 15,2011
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MONROE COUNTY Schedule 1
Schedule of Purchases Not Made From the Lowest Bidder
For the Year Ended September 30, 2010

Our 1ests results did not identify any purchases made [rom other than the lowest bidder.
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MONROE COUNTY Schedule 2
Schedule of Emergency Purchases
For the Year Ended Sepltember 38, 2010

Our 1ests results did not identify any emergency purchases.
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MONROE COUNTY Schedule 3
Schedule of Purchases Made Noncompentively From a Sole Source
For the Year Ended September 30, 2010

Qur tests results did not wWennf’y any purchases made noncompetinvely [rom a sole source.
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Windham and Lacey, PLLC

Certified Public Accountants

2708 QId Brndon Road Members.
Pearl, MS 39208 American Institute of CPAs
{601 93U-86T0 Mussissappt Sociery of CPAs

LIMITED INTERNAL CONTROL AND COMPLIANCE REVIEW MANAGEMENT REPORT

Members of the Board ol Supervisors
Maonroe County, Mississipp

In planning and performing our audit of the financial statements of Monroe County, Mississipps for the year ended
September 30, 2010 we considered Monroe County, Mississippi’s internal control (0 determine our auditing procedures for
the purpose of expressing our opinions on the financial statements and not to provide assurance on internal control.

In addition, for areas not considered material 10 Monroe County, Mississippi’s financial reporting, we have
performed some additional limited nternal control and state legal compliance review procedures as identified in the siale
lcgal compliance audit program issued by the Office of the Siate Auditor. Our procedures were substantially less in scope
than an audit. the objecuve of which is the expression of an opinion on the county’s compliance with these requirements,
Accordingly, we do not express such an opinion. This report does not alfect our report dated June 15, 2011, on the financial
statements of Monroe County, Mississippi.

Due to the reduced scope, these review procedures and comphance tests cannot and do not provide absolute
assurance that all state legal requirements have been complied with. Alse. our consideration of internal conirol would not
necessarily disclose all maters within the internal control that might be weaknesses. 1n accordance with Section 7-7-211.
Miss. Code Ann. (1972). the Offce of the State Auditor, when deemed necessary, may conduct additional procedures and
tests of transactions for this or other fiscal years 10 ensure compliance with legal requirements.

The results of our review procedures and compliance tests identified certain areas that are opporturnities for
strengthening internal conrols and operating efficiency, Qur findings and recommendations and your responses are disclosed
helow:

Chancery Clerk.
1. Finding

Section 19-3-27, Miss. Code 1972 (Ann.), requires the Chancery Clerk, as clerk of the Board of Supervisors. to
maintain a complete and correct record of the proceedings of the board. The minutes of each day’s proceedings
shall be signed by the president or vice president on or before the first Monday of the mond following the day
of adjournment and approved by the board as the first order of business on the first day of the next monthly
meetng of the board. As of the date of fieldwork, the board minutes for the period subsequent 1o

August 31,2010 had not been prepared, signed by the president and approved by the board. This failure could
invalidale the actions of the hoard.



]

Recommendations

The Chancery Clerk should take immediate steps to get the board minules current.

Chancery Clerk’s Response

I am taking action (o bring the board minutes current,

Finding

Secvon 27-105-5 (6)(b). Miss. Code Ann, (1972), requires each public depositor 1o noiify the Stale Treasurer no
later than 30 days afier the end of the fiscal year of all accounts, including the account balances, that it had with
qualified public depositories as of the end of the fiscal vear. The county submiited this report on May 17, 2011
for the year ended September, 30, 2010,

Recommendation

The chancery clerk should ensure that proper netification i$ made within the authorized time.

Chancery Clerk’s Response

I inadvertly failed 10 send my repon for the 2010 F/Y within the thirty days requirement. At the lime | requested
the vear end balances on all accounts [rom the county's depositories. I will do this widun (he authorized tme
for the 2011 F/Y.

Finding

Section 9-1-43, Miss. Code 1972 (Ann.} requires the chancery clerk. on a calendar year basis. to file an “Annual
Financial Report” relating o the operations of the office. On May 1, 2010 the chancery clerk retired bul
remained in office. As a resull of the financial report had (o be prepared and pro rated based on the time he
served belore and after he retired. 1t appears the calculalions were not properly made.

Recommendation

The chancery clerk should {ile an amended report with the Public Employees Retirement System. This s to
allow the clerk to know how much income he can earn in succeeding years should he remain in office as a

retired elected official.

Chancery Clerk’s Response

[ will work with PERS in order (o determine proper calculations of future income.

Monroe County’s responses (e the findings included in this report were not audited ang accordingly, we express no

opimon on them.

This report 1s intended solely for the information and vse of management, the Board of Supervisors, others within the
entity. and federal awarding agencies and pass-through entitics and is not imended 1o be and should not be used by anyone
other than these specified parties. However, this report is a matier of public record and its distribution is not limited.

o ah S, e

Windhan and Lacey, PLLC
June 15,2011
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MONROE COUNTY

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
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MONROE COUNTY

Schedule of Findings and Questioned Cosis
For the Year Ended September 30. 2010

Section 1: Summary of Auditor's Resulis

Financial Statements:

I Type of auditor’s report issued on the financial statemenis:
Governmental activities
Business-lype activities
Agerecate discretely presenied component unils

General Fund
Countywide Road Maintenance Fund

Ageregate remaining fund information

2. Internal control over financial reporting:
a. Material weaknesses identified?
b. Significan deficiency identified that is not considered (o be a material
weakness?
3. Noncompliance material (o ihe financial statements?
Federal Awards:
4, Internal control over major programs:
a. Material weakness identified?
b, Significant deficiency identified that is not considered to be a

malerial weakness?
W Type of auditor’s report issued on compliance for major programs:

0. Any audit findings disclosed that are required 10 be reported in accordance
with Section ___ 510 (a) of OMB Circular A-133?

7. Federal programs identified as major programs:

a. Community Development Block Grant, CFDA #14.228
b. Community Development Block Grant. CFDA #14.255

8. The dollar threshold used 1o distinguish between 1ype A and type B programs:
9. Audiiee qualified as a low-risk auditee?
10. Prior fiscal year audit findings and questioned costs relative to federal awards which

would require the audilee (o prepare a summary schedule of prior audit findings as
discussed in Section 315 (b) of OMB Circular A-1337
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Unqualified
Unqualified

Adverse
Unqualified
Ungualified

Unqualified

Yes

None Reported

No

No

None Reported

Unqualified

No

$300.000

No

No



MONROE COUNTY

Schedule of Findings and Questioned Costs
For the Year Ended September 30, 2610

Section 2: Financial Statemneni Findines

Board of Supervisors.

Significant Deficiency - Malenal Weakness

10-1.  Finding
Generally accepted accounting principles require the financial data for the county's component units 10 be
reported with the financial data of the county’s primary government unless the county also issues Dinancial
statements for the financial reporting entity that include the Ninancial data for its component units. The financial
statements do not include the financial data for the county's legally separate component units. The failure 10
properly follow generally accepted accounting principles resulted in an adverse opinion on the discrelcly
presented component unils,

Recommendation

The Board of Supervisors should provide the financial data for its discretely presenied component units for the
inclusion in the county’s financial slatements.

Board of Supervisors’ Response

The component units were volunteer fire departments. These were immaterial 10 the overall financial position of
the county.

Sechon 3: Federal Award Findines and Questioned Cosls

The resulis of our (ests did not disclose any findings and questioned costs related to federal awards.



