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State of Mississippi

OFFICE OF THE STATE AUDITOR

STACEY E. PICKERING
AUDITOR

September 1, 2010

Members of the Board of Supervisors
Walthall County, Mississippi

Dear Board Members:

[ am pleased to submit to you the 2009 financial and compliance audit report for Walthall County. This audit
was performed pursuant to Section 7-7-211(e), Mississippi Code Ann. (1972). The audit was performed in accordance
with auditing standards generally accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards issued by the Comptrolier General of the United States.

| appreciate the cooperation and courtesy extended by the officials and employees of Walthall County throughout
the audit. Thank you for working to move Mississippi forward by serving as a supervisor for Walthall County. Iflor

- this office can be of any further assistance, please contact me or J. Scott Speights of my staff at (601) 576-2674.

Respectfully submitted,

Stacey E. Pickering
State Auditor

PO BOX Y56 @ JACKSON, MISSISSIPPE 39203 @ 6011 ) 576-2800 @ 1AX (6}1) 576-2650
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*
State of Mississippi

OFFICE OF THE STATE AUDITOR

STACEY E. PICKERING
AUDITOR

INDEPENDENT AUDITOR'S REPORT

Members of the Board of Supervisors
Walthall County, Mississippi

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, the aggregate discretely presented component unit, each major fund and the aggregate remaining fund
information of Walthall County, Mississippi, as of and for the year ended September 30, 2009, which collectively
comprise the county’s basic financial statements as listed in the table of contents. These financial statements are the
responsibility of the county's management. Our responsibility is to express opinions on these financial statements based
on our audit, We did not audit the financial statements of Walthall County General Hospital, a component unit, which
represents 100% of the assets, net assets and revenues of the aggregate discretely presented component unit. Those
financial statements were audited by other auditors whose report thereon has been furnished to us, and our opinion, insofar
as it relates to the amounts inciuded for the aforementioned component unit, is based on the report of the other auditors.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable 1o financial audits contained in Gavernment Auditing Standards, issued by the Comptroller
General of the United States, Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit and the report of other auditors provide a reasonable basis for our
opinions.

In our opinion, based on our audit and the report of other auditors, the financial statements referred to previously
present fairly, in all material respects, the respective financial position of the governmental activities, the business-type
activities, the aggregate discretely presented component unit, each major fund and the aggregate remaining fund
information of Walthall County, Mississippi, as of September 30, 2009, and the respective changes in financial position,
and, where applicable, cash flows thereof for the year then ended, in conformity with accounting principles generally
accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated September [, 2010, on
our consideration of Walthall County, Mississippi's internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters. The purpose of
that report is to describe the scope of our testing of internal control over financial reporting and compliance and the results
of that testing, and not to provide an opinion on the internal contro] over financial reporting or on compliance. That report
is an integral part of an audit performed in accordance with Government Auditing Standards and should be considered in
assessing the results of our audit,

PO BOX 9356 8 JACKSON, MISSISSIPRI 30203 @ 601; 576-280K # FAX (607) 576-26510



Walthall County, Mississippi, has not presented Management’s Discussion and Analysis that is not a required
part of the basie financial statements but is supplementary information required by the Governmental Accounting
Standards Board.

The Budgetary Comparison Schedule and corresponding notes, are not a required part of the basic financial
statements but are supplementary information required by the Governmental Accounting Standards Board. We and the
other auditors have applied certain limited procedures, which consisted principally of inquiries of management reparding
the methods of measurement and presentation of the required supplementary information. However, we did not audit the
information and express no opinion on it.

WILLIAM R. DOSS, CPA
Director, Financial and Compliance Audit Division

September 1, 2010
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WALTHALL COUNTY

WALTHALL COUNTY Exhibit |
Statement of Nt Assets
September 30, 2009
Component
Primary Government Unit
Governmental Business-fype
Activities Activities Total Hospital
ASSETS
Cash $ 4,510,102 99,184 4,609,286 731,131
Property tax receivable 3.768,500 3.768,500
Paticnt accounts receivable (net of estimated
uncollectibles of $2,081.513) 1.244 647
Accounts receivable (net of allowance for
un¢ollectibles ¢f $530,814) 46.661 46.661
Fincs receivable (net of allowancc for
uncollectibles of $4,924,820) 1,260.757 1,260.757
Leoans receivable 1,259,934 1,259,954
Inventories 222.065
Cstimated third-parly payvor scttlements 999.050
Other current assets 12.506
Prepaid expenses 31.736
Intergovernmental reecivables 73,690 73,690
Other receivables 22,283 22,283
[mernal balances 27,828 {27.828)
Noncurrcnt ¢asb and investments:
Held by trustee far self~funded health insurance 370,042
Internally designated for capital acquisitions 485,083
Capital assels:
l.and and construction in progress 177.661 177.661
Other capital assets, nel 7,580,184 193,316 7,773,500 1,145.329
Otber asscts 277,814
Total Assets 18,680,959 311,333 18,992,292 3.539.403
LIABILITIES
Claims payable 243,825 17,275 261,100 116,463
Accrucd salaries and withholdings 600,533
[ntergovernmenial payablcs 228,645 228,645
Acerucd interesl payable 25629 25,629
Deferred revenue 3,768,500 3.,768.500
Unearned revenue 857 41,544 42,401 50.370
Other payables 67.722 67,722
Due within one year:
Capital debt 308.744 36,949 345,693 103.939
Non-capital debt 148,461 148,461
Due in more than ane year:
Capital debt 1,011,108 22,762 1,033,870 216,906
Non-capital debt 1,191,925 7.204 1,199,129
Total Liabilitics 6,995,416 125,734 7.121,150 1,288,211




WALTHALL COUNTY (Exhibit | Continued}
Staternent of Netl Assets
September 30, 2009

Component
Primary Governmenl Unit
Governmental Business-type
Activitics Aclivities Total Hospital
NET ASSETS
Invested (n capital assetls, net of related debt 6,437,993 133,603 6.571,598 824,484
Restricted:
Expendable:
General government 15.840 15,840
Debt service 765,775 765,775
Public safety 264,430 264,430
Publie works 555,480 51.694 607,474
Health and welfare 170,525 170,523
Culture and recreation 40,553 - 40,553
Unemployment compensation 13,146 13,146
Capiltal projects 1,502,270 1,502,270
Unrestrieted 1,919,531 1,919,531 3,426,710
Total Net Assets ) 11,685.343 185,599 11,871.142 4,251,194

The notes to the financial siatements are an integral part of this statement.
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WALTHALL COUNTY Exhibil 3
Ralance Sheet - Governmental Funds
Seplember 30, 2009

Major Funds
Multicraft Other Tolal
General Building Governmental Governmental
Fund Fund Funds Funds
ASSETS
Cash 3 2,356,669 75.747 2,077.686 4,510,102
Property tax receivable 2,588,500 1,180,000 3,768,500
[ines receivable (net of allowance for
uncollectihles of $4,924,820) 1,260,757 1.260.757
Loans receivable - current 49,304 49394
Intergovernmental receivables 56.017 17.673 73.690
Other receivables 22.283 22,283
Due from other funds 6,487 37.269 43,756
Advances to other funds 21,341 21,341
Loans receivable - noncurrent 1,210,560 1,210,560
Total Assels 3 6.312,054 1,335,701 3,312,628 10,960,383
LIABILITIES AND FUND BALANCES
Liabilities: .
Claims payable $ 130,001 113.824 243.825
Intergovernmental payables 220.562 220,562
Due 1o olher funds 45,352 45352
Delerred revenuc 3,849.257 1. 180,000 5,029,257
Uncarned revenue 857 857
Other payables 67,722 67,722
Tolal Liabilities 4,312,894 0 1,264,681 5,607,573
FFund balances:
Rescrved for:
Debl service 791,404 791,404
Loans rcecivable - noncurrent 1,210,560 1,210,560
Advances 21,341 21,341
Unemploymen! compensatton 13,146 13,146
Unreserved - undesignated, reported in;
General Fund 1,977,819 1,977.819
Special Revenue Funds 1,046,828 1,046.828
Capital Project Funds 125,141 166.569 291,710
Total Fund Balances 1,999,160 1,333,701 2,017,947 5,352,808
Tolal Liabilitics and Fund Bualances h) 6,312,054 1,335,701 3312.628 10,960,383

The notes Lo the financial statements are an integral part of this stalement.



WALTHALL COUNTY Exhibit 3-1
Reconciliation of Governmental Funds Balance Sheet to the Statement of Nel Assets
September 30, 2009

Amount
Total Fund Balance - Governmental Funds $ 5352808
Amounts reported for gevernmental activilies in the Stalement of Net Assels
are different because:
Capilal assels are used in governmenlal activities and are not financial resources and.
therelore, are not reported in the funds, net of accumulated depreciation of $4,846,506. 7,737,845
Other long-term assets are not available to pay for current period expenditures and.
therefore, are deferred in the funds. 1,260,757
Long-term liabilities are nol duc and payable in the current period and,
therefore, are not reported in the funds. : (2.66(,238)
Acerued interest payable is not due and payable in the current period and,
therefore, are not reported in the funds. (25.629)
Towl Net Assets - Governmental Activities $ 11,685,543

The notes to the financial statements are an integral part of this statement.



WALTHALL COUNTY

Stalement of Revenues, Expenditures and Changes in Fund Balances - Governmental Funds

For the Year Ended Sepltember 30, 2009

Major Funds
Multicraft Other Total
General Building Governmental Governmental
Fund Fund Funds Funds
REVENUES
Property taxes $ 2638304 1.181,796 3,820,100
Road and bridge privilege taxes 187.035 187,033
Licenses, commissions and other revenue 141,524 4,382 145,906
Fines and forfeitures 123,178 1,804 124,982
Intergovernmental revenucs 551,523 1,101,142 1,652,665
Charges for services 3,071 140,998 172,069
Interest income 121,291 33,426 93,218 247,935
Miscellaneous revenues 88.944 46,729 135.673
Total Revenues 3,695.835 13,426 2,757,104 6.486,365
EXPENDITURES
Current:
General government 1,905,151 1,905,151
Public salety 1,144,964 678,149 1.823,113
Publie works 30,200 1,952,269 1,982,469
Health and welfare 169,079 179,500 348,579
Culture and recreation 3,200 172 5,372
Conscrvation ol natural resources 56,738 56,738
Economic development and assistance 73,395 86,788 160,183
Debt service:
Principal 460.947 460,947
[nterest 123,490 123,490
Total Expenditurcs 3,384,727 0 31.481.315 0,866,042
Excess of Revenues over
(under) Expenditures 31108 33,426 (724,211 (379.677)
OTHER FINANCING SOURCES (USES)
Proceeds form long-term debt 319,800 319.800
Proceeds from sale of capilal assets 1,300,000 1,300,000
Compensation for loss ol capilal asscts 2.870 2,870
Transfers in 84,633 455716 540,349
Transfers out {457.444) (84.633) (342,077}
Tolal Other Financing Sources and Uses (372,811} 1,300,000 693,753 1.620.942
Net Changes in Fund Balances (61,703} [,333.426 (30.438) 1.241.265
Fund Balances - Beginning 2,060,863 2,275 2,048,405 4,111,543
FFund Balances - Ending k) 1,999,160 1,335,701 2,017,947 5,352,808

The noles lo the financial statements are an integral part of this statement.



WALTHALL COUNTY Exhibi( 4-1
Reconciliation of the Statement of Revenues, Expenditures and Changes in

Fund Balances of Governmental Funds Lo the Statement of Activilies

For the Year Ended September 30. 2009

Amount
Net Changes in Fund Balances - Governmental Funds ) 1,241,263

Amounts reported for povernmental activities in the Stalement of Activities
arc different beeause:

Governmental Funds report capital outlays as expenditures. However, in the
Statement of Activities, the cost of those assels is alloeated over their estimated
useful lives and reported as depreciation expense, Thus, the ehange in nel assets
differs from the change in fund balances by the amount that depreciation of $328,985
cxcecded capilal outlays of $735,416 in the current period, (173.569)

[n the Statement of Aetivities, only pains and losses from the sale of capital assets
are reported, whereas in the Governmental Funds, proceeds from the sale of
capital assels increase tinancial resources. Thus, the change in nel assets differs
from the change in fund balances by the ditlerence of the net gain of $593,230 and
the proceeds from the sale of $1,300,000 in the current period. (706.770)

Fine revenue recognized on the modified accrual basis in the funds during the
current year is reduced becausc prior year recognilion would have been required
on the Statement of Activities using the full-acerual basis of accounting. (71,989}

Dcht proceeds provide current financial rescurces to Governmental Funds, but
issuing debl increases long-term liabilities in the Statement of Net Assets. Repayment
of debt principal is an expenditure in the Governmental Funds, but the repayment
reduces long-term liabilities in the Statement of Nel Assels. Thus, the change in
net assets differs from the change in fund balances by the amount ol debt
repayments of $460.947 exceeded debt proceeds of $319,800. 141,147

Under the modified acerual basis of aceounting used in the Governmentat Funds,

expenditures are not recognized for transactions that are nol normally paid with

cxpendable available financiat resources. However, in the Statement of Activities,

which is presented on the accrual basis, expenses and liabilities are reporned

regardless of when financial resourccs are available. In addition, interest on

long-term debt is recognized under the modified accrual basis of aeeounting when

due. rather than as it acerues. Thus, the change in net assets differs from the change

in fund balances by a combination of the following:
Inerease in compensated absences {(.113)
Increasc in accrued interest payable (25.620)

Change in Net Assets ol Governmental Activities $ 404342

The notes to the financial statements are an integral part of this statement,



WALTHALL COUNTY
Statement of Net Assets - Proprietary Fund
Seplember 30, 2009

ASSETS
Current assets:
Cash
Accounts receivable (net of allowance for
uncollectibles of $530,814)
Total Current Assels
Noncurrenl assets:
Capilal assels, net
Total Noncurrent Asscts
Total Assets

LIABILITIES
Current liabilitics:
Claims payable
Due to other funds
Advanees from other funds
Unearned revenue
Capital debt:
Capital leases payable
Total Current Liabilities
Noncurrent liabilitics:
Capital debt:
Capital leases payable
Non-capital debt:
Compensated absences payable
Total Noncurrent Liabilities

NET ASSETS
[nvested in capilal assets, net of related debt
Restricted for:
Public works
Tolal Nct Assets

The noles to the financial stalements are an integral part of this stalement.

Exhibil 3

Business-lype
Activities -
Enterprise Fund

Solid Wasle
Fund

99.184

46,661

145,845

193,316

193,316

339,161

17.275

6.487
21.341
11.544

36,949

123,596

22,762

7,204

29.966

133,605

51,994

85,599




WALTHALL COUNTY Exhibit 6
Statement of Revenues, Expenses and Changes in Fund Net Assets - Proprietary Fund
Far the Year Ended September 30, 2009

Business-type

Activities -
Enterprise Fund

Solid Waste
Fund

Operating Revenuzs
Charges far services 5 665,420
Tolal Operating Revenues 665,420

Operaling Expenses
Personal services 346,028
Contractual services 144,158
Materials and supplies 55.067
Depreciation expense 34.047
Indirect administrative eost 6,487
Total Operating Expenses 585.787
Operating Income (Loss) 79,633

Nonoperating Revenues (Expenses)

Property tax 11
Interest ineome 3.609
Iniergevernmental granis 20,179
Interest expense (3,123}
Net Nonoperating Revenue (Expenses) 20,676
Net Income (Loss) Before Capital Contributions 100,309
Transfers in 1,728
Changes in Net Asscls 102,037
Net Assels - Beginning 83,562
Net Assets - Ending $ 185,599

The notes 1o the {inancial statements are an integral part of this stalement.



WALTHALL COUNTY Exhibit 7
Statement of Cash Flows - Proprictary Fund
For the Ycar Ended September 30, 2009
Business-type
Actlivities -

Enterprise Fund
Solid Waste
Fund
Cash Flows From Operating Activitics
Reccipts (rom customers 5 640,219
Payments to supplicrs (199.064)
Payments to employces (347.515)
Net Cash Provided (Used) by Operating Activities 93,640
Cash Flows From Noncapital Financing Activitics
Interpovernmental grants received 20,179
Cash received from property taxes 11
Cash received from other funds:
Operating transfers in 1,728
Net Cash Provided {Used} by Nencapital Financing Aetivities 21,918
Cash Flows From Capital and Related Financing Activities
Principal paid on long-term debt (35.566)
Interest paid on debt {3.123)
Net Cash Provided (Used) by Capital and Related
Financing Activities {38,689}
Cash Flows From Investing Activities
Interest on deposits 3,609
Net Cash Provided (Used) by Investing Activities 3,609
Net Increase (Decrease) in Cash and Cash Equivalents 80,478
Cash and Cash Equivalents at Beginning of Year 18,706
Cash and Cash Equivalents at End of Year $ 99,184

Reconciliation of Operating Income (Loss) to Net Cash
Provided (Uscd) by Operating Activities:
Operating income (loss} h) 79,633
Adjustments 1o reconcile operating income to net cash
provided (used) by operating aetivities:

Decpreciation expense 34,047
Provision for uncollectible accounts 87,186
Changes in assets and liabilities:
{Increase)} decrease in accounts receivable (89.583)
Increase (decrease) in claims payable 204
Inerease (decreasc) in compensated abscnees liability (1,530
Increase (decrease) in unearned revenue (22.804)
Inerease (decrease) in inlerfund payables 6.487
Total Adjustments 14,007
Net Cash Provided (Used) by Operating Activities ¥ 93,640

The notes 10 the financial statemcenis are an integral part of this statement,
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WALTHALL COUNTY
Statement of Fiduciary Assets and Liabilities
Septlember 30, 2009

ASSETS

Cash

Due from other funds
Total Assets

LIABILITIES
Amounts held in custody [or others
Intergovernmental payables

Total Liabilities

The notes to the financial statements are an integral part of this statement.

Exhibit 8

Agency
Funds

38303
8.083
46,386

2,078
44,308

46,386




WALTHALL COUNTY

Neotes to Financial Statements
For the Year Ended September 30, 2009

(n Summary of Significant Accounting Policies.

A.

Financial Reporting Entity.

Walthall County is a political subdivision of the State of Mississippi. The county is governed by an elected
five-member Board of Supervisors. Accounting principles generally accepted in the United States of
America require Walthall County to present these financial statements on the primary government and its
component units which have significant operational or financial relationships with the county.

State law pertaining 1o county government provides for the independent election of county officials. The
following elected and appointed officials are all part of the county legal entity and therefore are reported as
part of the primary government financial statements.

. Board of Supervisors

. Chancery Clerk

. Circuit Clerk

. Justice Court Clerk

. Purchase Clerk

- Tax Assessor-Collector
. Sheriff

Individual Component Unit Disclosures.

Blended Component Unit

Certain component units, although legally separate from the primary government, are nevertheless so
intertwined with the primary government that they are, in substance, the same as the primary government.
Therefore, these component units are reported as if they are part of the primary government. The following
component units’ balances and transactions are blended with the balances and transactions of the primary
government.

. Walthall County Airport Board
. Walthall County Economic Development Authority

Discretely Presented Component Unit

The component unit column in the financial statements include the financial data of the following
component unit of the county. The component unit is reported in a separate column to emphasize that it is
legally separate from the county. A majority of the members of the governing body of this component unit
is appointed by the county Board of Supervisors.

Walthall County General Hospital is an acute care hospital established by Walthall County as
a special purpose government entity under the laws of the State of Mississippi. The Hospital
is owned by the county and is governed by a Board of Trustees appointed by the county Board
of Supervisors.

The discretely presented component unit is audited by independent auditors, and their financial statements
are issued under separate cover, The audited financial statemenits are avaitable from the discretely
presented component unit.



WALTHALL COUNTY

Notes to Financial Statements
For the Year Ended September 30, 2009

Basis of Presentation,

The county’s basic financial statements consist of government-wide statements, including a Statement of
Net Assets and a Statement of Activities, fund financial statements and accompanying note disclosures,
which provide a detailed level of financial information.

Government-wide Financial Statements:

The Statement of Net Assels and Statement of Activities display information concerning the county as a
whole. The statements include all nonfiduciary activities of the primary government and its component
unit. For the most part, the effect of interfund activity has been removed from these statements.
Governmental activities are generally financed through taxes, intergovernmental revenues and other
nonexchange revenues and are reported separately from business-type activities. Business-type activities
rely mainly on fees and charges for support. The primary government is reported separately from certain
lepally separate component units for which the primary government is financially accountable.

The Statement of Net Assets presents the financial condition of the governmental activities and
business-type activities of the county at year-end, The Government-wide Statement of Activities presents a
comparison between direct expenses and program revenues for each function or program of the county’s
governmental activities and business-type activities. Direct expenses are those that are specifically
associated with a service, program or department and, therefore, are clearly identifiable to a particular
function. Program revenues include charges paid by the recipient of the goods or services offered by the
program, grants and contributions that are restricted to meeting the operational or capital requirements of a
particular program. Taxes and other revenues not classified as program revenues, are presented as general
revenues of the county, with certain limited exceptions. The comparison of direct expenses with program
revenues identifies the extent to which each business-type activities or governmentat function is
self-financing or draws from the general revenues of the county.

Fund Financial Statements:

Fund financial statements of the county are organized into funds, each of which is considered to be separate
accounting entities. Each fund is accounted for by providing a separate set of self-balancing accounts that
constitute its assets, liabilities, fund equity, revenues and expenditures/expenses. Funds are organized into
governmental, proprietary and fiduciary, Major individual Governmental Funds and major individual
Enterprise Funds are reported as separate columns in the fund financial statements, Nonmajor funds are
aggregated and presented in a single column.

Measurement Focus and Basis of Accounting,

The Government-wide, Proprietary Funds and Fiduciary Funds (excluding agency funds) financial
statements arc presented using the economic resources measurement focus and the accrual basis of
accounting. Revenues are recognized when earned and expenses are recorded when the liability is incurred
or economic asset used, regardless of when the related cash flows take place. Property taxes are recognized
as revenue in the year for which they are levied. Shared revenues are recognized when the provider
government recognizes the liability to the county. Grants are recognized as revenues as soon as atl
eligibility requirements have been satisfied, Agency funds have no measurement focus, but use the accrual
basis of accounting.

The county’s Proprietary Funds apply all applicable Governmental Accounting Standards Board (GASB)
prenouncements and only the following pronouncements issued on or before November 30, 1989, unless
those pronouncements conflict with or contradict GASB pronouncements: Financial Accounting Standards
Board (FASB) Statements and Interpretations, Accounting Principles Board Opinions, and Accounting
Research Bulletins of the Committee on Accounting Procedure.
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WALTHALL COUNTY

Notes to Financial Statements
For the Year Ended September 30, 2009

The revenues and expenses of Proprietary Funds are classified as operating or nonoperating. Operating
revenues and expenses generally result from providing services in connection with a Proprietary Fund’s
primary operations. All other revenues and expenses are reported as nonoperating.

Governmental financial statements are presented using a current financial resources measurement focus and
the modified accrual basis of accounting. Revenues are recognized in the accounting period when they are
both measurable and available to finance operations during the year or to liquidate liabilities existing at the
end of the year. Available means collected in the current period or within 60 days after year-end to
liquidate liabilities existing at the end of the year. Measurable means knowing or being able to reasonably
estimate the amount. Expenditures are recognized in the accounting period when the related fund liabilities
are incurred. Debt service expenditures and expenditures related to compensated absences and claims and
Jjudgments, are recognized only when payment is due. Property taxes, state appropriations and federal
awards are all considered to be susceptible to accrual and have been recognized as revenues of the current
fiscal period.

The county reports the following major Governmental Funds:

General Fund - This fund is used to account for all activities of the general government for which a separate
fund has not been established.

Multicraft Building Fund - This fund is used to account for the revenues and expenditures related to the
Multicraft Building industrial site.

The county reports the following major Proprietary Fund:

Solid Waste Fund - This fund is used to account for the county’s activities of disposal of solid waste within
the county.

Additionally, the county reports the following fund types:
GOVERNMENTAL FUND TYPES

Special Revenue Funds - These funds are used to account for the proceeds of specific revenue sources
(other than for major capital projects) that are legally restricted to expenditures for specified purposes.
Special Revenue Funds account for, among others, certain federal grant programs, taxes levied with
statutorily defined distributions and other resources restricted as to purpose.

Debt Service Funds - These funds are used to account for the accumulation of resources for, and the
payment of, general long-term debt principal, interest and related costs.

Capital Projects Funds - These funds are used to account for financial resources to be used for the
acquisition or construction of major capital facilities. Such resources are derived principally from proceeds
of general obligation bond issues and federal grants.

PROPRIETARY FUND TYPE
Enterprise Funds - These funds are used to account for those operations that are financed and operated in a

manner similar to private business enterprises or where the county has decided that periodic determination
of revenues earned, expenses incurred and/or net income is necessary for management accountability.
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WALTHALL COUNTY

Notes to Financial Statements
For the Year Ended September 30, 2009

FIDUCIARY FUND TYPE

Agency Funds - These funds account for various taxes, deposits and other monies collected or held by the
county, acting in the capacity of an agent, for distribution to other governmental units or designated
beneficiaries.

Account Classifications.

The account classifications used in the financial statements conform to the broad classifications
recommended in Goveramental Accounting, Auditing and Financial Reporting as issued in 2005 by the
Government Finance Officers Association.

Deposits and Investments.

State law authorizes the county to invest in interest bearing time certificates of deposit for periods of
fourteen days to one year with depositories and in obligations of the U.S. Treasury, State of Mississippi, or
any county, municipality or school district of this state, Further, the county may invest in certain
repurchase agreements.

Cash inctudes cash en hand, demand depeosits, all certificates of deposit and cash equivalents, which are
short-term highly liquid investments that are readily convertible to cash (generally three months or less).
Investments in governmental securities are stated at fair value. However, the county did not invest in any
governmental securities during the fiscal year.

Receivables,
Receivables are reported net of allowances for uncellectible accounts, where applicable.
Interfund Transactions and Balances.

Transactions between funds that are representative of short-term lending/borrowing arrangements and
transactions that have not resulted in the actual transfer of cash at the end of the fiscal year are referred to
as "due to/from other funds.” Noncurrent pertions of interfund receivables and payables are reported as
"advances to/from other funds.” Advances between funds, as reported in the fund financial statements, are
offset by a fund balance reserve account in applicable Governmental Funds to indicate that they are not
available for appropriation and are not expendable available financial resources. Interfund receivables and
payables between funds within governmental activities are eliminated in the Statement of Net Assets. Any
outstanding balances between the governmental activities and business-type activities are reported in the
government-wide financial statements as “internal balances.”

Capital Assets,

Capital acquisition and construction are reflected as expenditures in Governmental Fund statements and the
related assets are reported as capital assets in the applicable governmental or business-type activities
column in the government-wide financial statements. All purchased capital assets are stated at historical
cost where records are available and at an estimated historical cost where no records exist. The extent to
which capital assets, other than infrastructure, costs have been estimated and the methods of estimation are
not readily available. Donated capital assets are recorded at estimated fair market value at the time of
donation. The costs of normal maintenance and repairs that do not add to the value of assets or materially
extend their respective lives are not capitalized; however, improvements are capitalized. I[nterest
expenditures are not capitalized on capital assets.
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WALTHALL COUNTY

Notes to Financial Statements
For the Year Ended September 30, 2009

Governmental accounting and financial reporting standards allow governments meeting certain criteria to
elect not to report major general infrastructure assets retroactively. Walthall County meets this criteria and
has so elected. Therefore, the major general infrastructure assets acquired prior to October 1, 2002, are not
reported in the government-wide financial statements. General infrastructure assets include all roads and
bridges and other infrastructure assets acquired subsequent to October 1, 2002.

Capital assets acquired or constructed for Proprietary Fund operations are capitalized at cost in the
respective funds in which they are utilized. No interest is capitalized on self-constructed assets because
noncapitalization of interest does not have a material effect on the county's financial statements. Donated
capital assets are recorded at their fair value at the time of donation.

Capitalization thresholds (dollar value above which asset acquisitions are added to the capital asset
accounts) and estimated useful lives are used to report capital assets in the government-wide statements and
Proprietary Funds. Depreciation is calculated on the straight-line basis for all assets, except land. A full
year’s depreciation expense is taken for all purchases and sales of capital assets during the year. The
following schedule details those thresholds and estimated useful lives:

Capitalization Estimated

Thresholds Useful Life

Land $ 0 N/A
Infrastructure 0 20-50 years
Buildings 50,000 40 years
Improvements cther than buildings 25,000 20 years
Mobile equipment 5,000 5-10 years
Furniture and equipment 5,000 3-7 years
Leased property under capital leases * *

* Leased property capitalization policy and estimated useful life will correspond with the amounts for the
asset classification, as listed above.

Long-term Liabilities.

Long-term liabilities are the unmatured principal of bonds, loans, notes or other forms of noncurrent or
long-term general obligation indebtedness. [ong-term liabilities are not limited 1o liabilities from debt
issuances, but may also include liabilities on lease-purchase agreements and other commitments.

In the government-wide financial statements and in the Proprietary Fund financial statements, long-term
debt and other long-term obligations are reported as liabilities in the applicable governmental activities,
business-type activities or Proprietary Funds Statement of Net Assets.

Equity Classifications.

Government-wide Financial Statements:

Equity is classified as net assets and displayed in three components:

Invested in capital assets, net of related debt - Consists of capital assets including restricted capital assets,

net of accumulated depreciation and reduced by the outstanding balances of any bonds, notes or other
borrowings attributable to the acquisition, construction or improvement of those assets.
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Notes to Financial Statements
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Restricted net assets - Consists of net assets with constraints placed on the use either by external groups
such as creditors, grantors, contributors, or laws and regulations of other governments; or law through
constitutional provisions or enabting legislation.

Unrestricted net assets - All other net assets not meeting the definition of “restricted” or “invested in capital
assets, nel of related debt.”

Fund Financial Statements;

Governmental fund equity is classified as fund balance., Fund balance is classified as reserved or
unreserved with unreserved classified as designated and undesignated.

Unreserved fund balance represents the amount available for budgeting future operations. Reservations of
fund balance represent amounts that are not appropriable or are legally segregated for a specific purpose.

Property Tax Revenues.

Numerous statutes exist under which the Board of Supervisors may levy property taxes. The selection of
authorities is made based on the objectives and responsibilities of the county. Restrictions associated with
property tax levies vary with the statutory authority. The amount of increase in certain property taxes is
limited by state law. Generally, this restriction provides that these tax levies shall produce no more than
110% of the amount which resulted from the assessments of the previous year.

The Board of Supervisors, each year at a meeting in September, levies property taxes for the ensuing fiscal
year which begins on October 1. Real property taxes become a lien on January 1 of the current year, and
personal property taxes become a lien on March 1 of the current year. Taxes on both real and personal
property, however, are due on or before February | of the next succeeding year. Taxes on motor vehicles
and mobile homes become a lien and are due in the month that coincides with the month of ariginal
purchase.

Accounting principles generally accepted in the United States of America require property taxes to be
recognized at the levy date if measurable and available. All property taxes are recognized as revenue in the
year for which they are levied. Motor vehicle and mobile home taxes do not meet the measurability and
collectibility criteria for property tax recognition because the lien and due date cannot be established untif
the date of original purchase occurs,

[ntergovernmental Revenues in Governmental Funds.

Intergovernmental revenues, consisting of grants, entitlements and shared revenues, are usually recorded in
Governmental Funds when measurable and available. However, the "available" criterion applies for certain
federal grants and shared revenues when the expenditure is made because expenditure is the prime factor
for determining eligibility. Similarly, if cost sharing or matching requirements exist, revenue recognition
depends on compliance with these requirements,

Compensated Absences,

The county has adopted a policy of compensation for accumulated unpaid employee personal leave. No
payment is authorized for accrued major medical leave. Accounting principles generally accepted in the
United States of America require accrual of accumulated unpaid employee benefits as long-term liabilities
in the government-wide financial statements and Proprietary Funds financial statements. In fund financial
statements, Governmental Funds report the compensated absence liability payable only if the payable has
matured, for example an employee resigns or retires.
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WALTHALL COUNTY

Notes to Financial Statements
For the Year Ended September 30, 2009

0. Patient Service Revenue,

The Hospital has agreements with third party payors, primarily Medicare and Medicaid, which provide for
payments to the Hospital at amounts different from its established rates. Patient service revenue is reported
at estimated net realizable amounts from patients, third-party payors and others for services rendered
including estimated retroactive adjustments under reimbursement agreements with third-party payors due to
audits, reviews and investigations.

The Hospital provides medical care without charge or at a reduced charge to patients who meet certain
criteria under its charity care policy. Because the Hospital does not pursue collection of amounts
determined to qualify as charity care, these charges are not reported as revenues.

Deposits.

The carrying amount of the county's total deposits with financial institutions at September 30, 2009, was
$4,647,589, and the bank balance was $4,890,623. The carrying amount of the Hospital’s total deposits in financial
institutions at September 30, 2009, was $731,131. The collateral for public entities’ deposits in financial institutions
is held in the name of the State Treasurer under a program established by the Mississippi State Legislature and is
poverned by Section 27-105-5, Miss. Code Ann. (1972). Under this program, the entity’s funds are¢ protected
through a collateral pool administered by the State Treasurer. Financial institutions holding deposits of public funds
must pledge securities as collateral against those deposits. In the event of failure of a financial institution, securities
pledged by that institution would be liquidated by the State Treasurer to replace the public depesits not covered by
the Federal Deposit Insurance Corporation (FDIC).

Custodial Credit Risk - Deposits, Custodial credit risk is the risk that in the event of the failure of a financial
institution, the county will not be able to recover deposits or collateral securities that are in the possession of an
outside party. The county does not have a formal policy for custodial credit risk. However, the Mississippi State
Treasurer manages that risk on behalf of the county. Deposits above FDIC coverage are collateralized by the
pledging financial institution’s trust department or agent in the name of the Mississippi State Treasurer on behaif of
the county,

Interfund Transactions and Balances.

The following is a summary of interfund balances at September 30, 2009;

Al Due From/To Gther Funds:
Receivable Fund Payable Fund Amount
General Solid Waste Fund 3 6,487
Other Governmental Funds General Fund 37,269
Agency Funds General Fund 3,083
Total b3 51,839

The General Fund receivable is the amount of indirect cost due to solid waste aperations. All other
amounts represent the tax revenue collected but not settled until October, 2009, All interfund balances are
expected to be repaid within one year from the date of the financial statements.
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B. Advances From/To Other Funds:
Receivable Fund Payable Fund Amount
General Solid Waste Fund $ 21,341

The General Fund receivable represents the amount of indirect cost due to solid waste operations,

C. Transfers [n/Out:
Transfer In Transfer Out Amount
General Fund Other Governmental Funds $ 84,633
Other Governmental Funds General Fund 455,716
Solid Waste Fund General Fund 1,728
Total $ 542,077

The principal purpose of interfund transfers was to provide funds for budgeted items. All interfund
transfers were routine and consistent with the activities of the fund making the transfer,

(4) Intergovernmental Receivables.

Intergovernmental receivables at September 30, 2009, consisted of the following:

Description Amount

Governmental Activities:

Legislative tax credit 8 55,188
FEMA 2,662
Department of Archives and History 15,840
Total Governmental Activities % 73,690
(5 Loans Receivable.

Loans receivable balances at September 30, 2009, are as follows:

Date of Interest Maturity Receivable
Description Loan Rate Date Balance
108 Tylertown Bldg., LLC (Kalencom) 12/15/2008 3.00% 12/01/2028 § 1,259,954
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WALTHALL COUNTY

Notes to Financial Statements
For the Year Ended September 30, 2009

Capital Assets.

The following is a summary of capital assets activity for the vear ended September 30, 2009:

Governmental activities:

Balance Balance
Oct. 1, 2008 Additions Deletions Adjustments * Sept. 30, 2009
Non-depreciable capital assets:
Land $ 182,661 5,000 177,661
Construction in progress 471,344 (471,344)
Tolal non-depreciable
capital assets 634,005 0 5.000 (471,344) 177.661
Depreeiable capital assets:
Infrastructure 1,731,810 471.344 2.203.154
Buildings 4,696,885 156,500 765,000 4,128,385
Improvemeanis other
than buildings 332,654 332,654
Mobile equipment 4,460,297 158,658 258,110 131,08 4.512.753
Furniture and equipment 567,892 400,238 53216 914.934
Leased property under
capital leases 486,718 (151,908) 334,810
Total depreciable
capital assets 12,276,256 755,416 1,076,326 471,344 12,426,690
Less accumulated depreciation for:
Infrastructure 127,525 75,575 203,100
Buildings 1,033,822 75,240 91,800 1.017.262
Improvements other
than buildings 47991 8,435 56,426
Mobile cquipment 2,720926 351,986 233,061 96,124 29354975
Furniture and equipment 129,101 375,285 49,695 454,691
Leased property under
capital Jeases 232,712 42,464 (96,124) 179,052
Tolal accumulated
depreeialion 4.292.077 928,985 374,556 1] 4,846,506
Telal depreeiable capital
asscls, net 7,984,179 {173.369) 701,770 471.344 7.580,184
Governmental activities
capital assets, nct $ 8.638,184 {173,569) 706,770 0 7,757 845
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Business-type activities:

Balance Balance
Oct. 1, 2008 Additions Deletions Adjustments Sept. 30, 2009
Dicpreciable capital assets:
Mobile equipment $ 204,352 204,352
Leased property under
capital lcases 173.880 173.880
Total depreciable
capital assels 378,232 0 0 0 378.232
Less accumulaled depreciation for:
Mobilc equipment 103,913 18,395 122,308
Leased property under
capital leases 46,956 15,652 62,608
Total accurnulated
depreciation 150,869 34,047 0 0 184,916
Tolal depreciable capital
assets, net 227.363 (34.047) 0 4] 193,316
Business-lype activitics
capital assets, net $ 227.363 (34,047) 0 0 193,316
Component unit:
Balance Balance
Oct 1. 2008 Additions Deletions Adjustments Scpl. 30, 2009
Non-depreciable capilal asscts:
Land % 25,000 25,000
Total non-depreciable
capital asscts 25.000 0 0 0 25.000
Depreciable capital assets:
Land improverments 94.085 94.085
Buildings and improvements 2,228,152 2.228.152
Buildings under capital lease 763,273 763,273
Fixed equipmcent 1,150,746 211570 1.362316
Major movable equipment 2,178.287 133,000 2.311,287
Major movable equipment
under capilal leases 449,381 46,500 (104,452) 391,429
Minor equipment 824,617 824,017
Automobiles 17.389 17.389
New project construction 5,000 (5,000
Tolal depreeiable
capital assets 7,710,930 391.070 (109,452) 0 7.992,548




WALTHALL COUNTY

Notes to Financial Statements
For the Year Ended September 30, 2009

Balance Balance
Oct. 1, 2008 Additions Deletions Adjustments Sept. 30, 2009
Less accumulated depreciation for:

Land improvements 94,085 94.085
Buildings and improvemenis 1,630,471 217,321 1.847,792
Buildings under capital lease 627,411 17,357 644,768
Fixed equipment 1,103,216 30,164 1.133,380
Major movable equipment 2,070,768 117,273 2,188.041

Major movable equipment
under capital leases 202,690 74.448 (90,812) 186.326
Minor equipment 717,228 43210 760,438
Automobiles 17.389% 17.389

Total aeccumulated

depreciation 6,463,258 499,773 (90.812) 0 6.872.21%

Total depreciable capilal
assels, net 1,247.672 (108,703) {18,640) 0 1.120.329
Capilal assets, nel 5 1.272,672 (108,703) (18,640} 0 1,145,329

* Adjustments are the reclassification of completed construction in progress projects to infrastructure and paid out

capital leases from leased property under capital leases to mobile equipment,

Depreciation expense was charged to the following functions:

Governmental Activities:
General government
Public safety
Public works
Health and welfare
Culture and recreation
Economic development and assistance

Total governmental activities depreciation expense

Business-type Activities:
Solid waste

Component Unit;
Walthall County General Hospital
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28,019
304,805
508,322

15,142

18,854

53,843

928,985

34,047

499,773
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Claims and Judgments.
Risk Financing.

The county finances its exposure to risk of loss related to workers' compensation for injuries to its employees
through the Mississippi Public Entity Workers' Compensation Trust, a public entity risk pocl. The county pays
premiums to the pool for its workers' compensation insurance coverage, and the participation agreement provides
that the pool will be self-sustaining through member premiums. The retention for the pool is $1,000,000 for each
accident and completely covers statutory limits set by the Workers' Compensation Commission. Risk of loss is
remote for claims exceeding the pool's retention liability. However, the pool also has catastrophic reinsurance
coverage for statutory limits above the pool’s retention, provided by Safety National Casualty Corporation, effective
from January 1, 2009, to January 1, 2010. The pool may make an overall supplemental assessment or declare a
refund depending on the loss experience of all the entities it insures.

Operating Leases.
As Lessor:
The county receives income from property it leases under noncancellable operating leases, Total income from such

leases was $47,419 for the year ended September 30, 2009. The future minimum lease receivables for these leases
are as follows:

Year Ended September 30 Amount
2010 3 49,003
2011 49,003
2012 49,003
2013 41,085
2014 30,000
2015-2019 150,000
2020 -2024 150,000
2025 - 2029 150,000
2030 - 2034 150,000
2035-2039 150,000
2040 - 2044 150,000
2045 -2049 150,000
2050 - 2054 150,000
2055 - 2059 150,000
2060 - 2064 150,000
2065 - 2068 100,000
Total Minimum Payments Required $ 1,818,094
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Capital Leases.
As Lessee:

The county is obligated for the following capital assets acquired through capital leases as of September 30, 2009:

Governmental Business-type

Classes of Property Activities Activities
Mobile equipment NS 334,810 173,880
Less: Accumulated depreciation 179,052 62,608
Leased Property Under Capital Leases $ 155,758 111,272
Component

Classes of Property Unit
Mobile equipment 4 391.429
Less: Accumulated depreciation 186,326
Leased Property Under Capital Leases L3 205,105

The following is a schedule by years of the total payments due as of September 30, 2009:

Governmental Activities Business-type Activities
Year Ending September 30 Principal Interest Principal Interest
2010 h 64,668 2,515 36,949 1,740
2011 19,289 337 22,762 365
Total 8 83,957 2,852 59,711 2,105

Component Unit

Year Ending September 30 Principal [nterest
2010 b 90,858 11,936
2011 61,659 5,946
2012 28,867 2,404
2013 10,842 820
2014 2,872 45
Total $_ 195,098 _ 21,171
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WALTHALL COUNTY

Notes to Financial Statements

For the Year Ended September 30, 2009

Long-term Debt.

Debt outstanding as of September 30, 2009, consisted of the following:

Description and Purpose

Amount

Outstanding

Governmental Activities:

A. General Obligation Bonds:
Multi-purpose building
Multi-purpose building
Library building
Multicraft building refunding

Total General Obligation Bonds

B. Capital Leases:
District | tractor
District 5 tractor
District 2 tractor
Districts 1 & 3 Dura Patcher
District 2 tractor
District 5 tractor

Total Capital Leases

C. Other Loans:
Fire truck
Fire truck
CAP loan - Georgia Pacific
Bushhog
Wheel loader
F-150 pickup
E-150 pickup
Emergency communication equipment
Durapatcher
Tractor

Total GOther Loans
Business-type Activities:

A. Capital Leases:
Garbage trucks

Component Unit;
A. Capital Leases

B. Other Loans

32

$

$

$

b

i

b

270,000
300,000
190,000

665,000

1,425,000

2,207
11,439
12,566
28,927
14,409
14,409

33,957

39,131
82,777
603,335
4,400
63,000
9,500
9,500
199,225
22,362
46,000

1,079,230

59,711

195,098

125,747

Interest
Rate

5.00%
5.35%
5.00%
5.37%

3.43%
3.43%
3.43%
3.84%
4.50%
4.50%

4.53%
3.00%
3.00%
4.33%
4.42%
3.82%
3.82%
3.69%
3.26%
4.29%

3.82%

2.86/16.83

3.07

Final
Marturity
Date

0172014
03/2015
02/2016
12/2013

07:2010
072010
08/2010
1272010
07/2011
07/2011

08/2012
04/2015
052026
03/2011
02/2012
12/2011
1272011
06/2013
04/2013
06/2014

05/2011

2014

09,2017
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Annual debt service requirements to maturity for the following debt reported in the Statement of Net Assets are as

follows:

Governmental Activities:

General Obligation Bonds Other Loans
Year Ending September 30 Principal Interest Principal Interest
2010 $ 240,000 68,460 152,537 34,739
2011 245,000 55,724 154,592 29,466
2012 265,000 42,327 145,016 23,715
2013 270,000 28,268 133,692 19,440
2014 290,000 13,556 41,284 14,569
2015-2019 115,000 4471 175,668 55,597
2020 - 2024 204,057 27,208
2025-2029 72,384 1,987
Total $ 1,425,000 212,806 1,079,230 206,721
Component Unit:
Other Loans

Year Ending September 30 Principal Interest
2010 ) 13,081 6,074
2011 13,760 5,395
2012 14,474 4,681
2013 15,225 3,930
2014 16,015 3.140
2015 -2019 53,192 4,251
Total 8 125,747 27.471

Legal Debt Margin - The amount of debt, excluding specific exempted debt, that can be incurred by the county is
limited by state statute. Total outstanding debt during a year can be no greater than 15% of assessed value of the
taxable property within the county, according to the then last completed assessment for taxation. However, the
limitation is increased to 20% whenever a county issues bonds 1o repair or replace washed out or collapsed bridges
on the public roads of the county, As of September 30, 2009, the amount of outstanding debt was equal to 1.43% of

the latest property assessments.

The following is a summary of changes in long-term liabilities and obligations for the year ended

September 30, 2009:

Amount due

Balance Balance within one
QOct. 1, 2008 Additions Reductions  Adjusiments Sept. 30, 2009 year
Governmental Activities:

Compensated absences s 67,938 4113 72,051
General ohligation bonds 1,645,000 220,000 1,425,000 240,000
Capital leases 179,934 95,977 83.957 64.668
Qther loans 904.400 319,800 144,970 1,079,230 152.337
Total £ 2,797,272 323,913 460,947 0 2,660,238 457,205
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WALTHALL COUNTY

Notes to Financial Statements
For the Year Ended September 30, 2009

Amount due
Balance Balance within ong
Oct. 1, 2008 Additions Reductions Adjustments Sept. 30, 2009 vear
Business-type Aclivities:
Compensated absences % 8,734 1.530 7.2(4
Capital leases 95,277 35,566 39711 36,049
Total 5 104,011 0 37,096 {} 66,915 36,949
Component Unit:
Note payahle $ 138.180 12,433 125,747 13.081
Capital leases ohliations 247,252 46,500 98,654 0 195,058 90.838
Tosal $ 185,432 46,300 111,087 0 320.845 113.93%

Compensated absences will be paid from the fund which the employees’ salaries were paid which are generally the
General Fund, 911 Emergency Fund, Road Maintenance Fund and Solid Waste Fund.

Contingencies.

Federal Grants - The county has received federal grants for specific purposes that are subject to audit by the grantor
agencies. Entitlements to these resources are generally conditional upon compliance with the terms and conditions
of grant agreements and applicable federal regulations, including the expenditure of resources for allowable
purposes. Any disallowance resulting from a grantor audit may become a liability of the county. Na provision for
any liability that may result has been recognized in the county's financial statements,

Litigation - The county is party to legal proceedings, many of which occur in the normal course of governmental
operations. It is not possible at the present time to estimate ultimate outcome or liability, if any, of the county with
respect to the various proceedings. However, the county's legal counsel believes that ultimate liability resulting
from these lawsuits will not have a material adverse effect on the financial condition of the county.

Joint Venture.
The county participates in the following joint venture;

Walthall County is a participant with the Counties of Amite and Pike in a joint venture, authorized by

Section 39-3-11, Miss. Code Ann. {1972}, to operate the Pike-Amite-Walthall Regional Library System. The joint
venture was created to provide library service for the three counties and is governed by five board members. The
Counties of Amite and Pike appoint two board members each and Walthall County appoints one board member. By
contractual agreement, the county’s appropriation to the joint venture was $94,785 in fiscal year 2009. Complete
financial statements for the Pike-Amite-Walthall Regional Library System can be obtained from 1022 Virginia
Avenue, McComb, MS 39648.

Jointly Governed Organizations,
The county participates in the following jointly governed organizations:
Southwest Mississippi Community College operates in a district composed of the Counties of Amite, Pike, Walthall

and Wilkinson. The Walthall County Board of Supervisors appoints two of the 14 members of the college board of
trustees. The county appropriated $333,213 for operations and maintenance of the college in fiscal year 2009.
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Notes to Financial Statements
For the Year Ended September 30, 2009

Southwest Mississippi Planning and Development District operates in a district composed of the Counties of Adams,
Amite, Claiborne, Franklin, Jefferson, Lawrence, Lincoln, Pike, Walthall and Wilkinson. The Walthall County
Board of Supervisors appoints four of the 40 members of the board of directors. The county appropriated $9,094 for
support of the district in fiscal year 2009,

Southwest Mississippi Mental Health Complex operates in a district composed of the Counties of Adams, Amite,
Claiborne, Franklin, Jefferson, Lawrence, Lincoln, Pike, Walthall and Wilkinson. The Walthall County Board of
Supervisors appoints one of the ten members of the beard of commissioners. The county appropriated $17,313 for
its support in fiscal year 2009.

Southwest Mississippi Partnership operates in a district composed of Adams, Amite, Claiborne, Franklin, Jefferson,
Lawrence, Pike, Lincoln, Walthall and Wilkinsan. The entity is governed by ten members, appointed by each
county’s lead industrial foundation or chamber of commerce. If no industrial foundation or chamber of commerce is
present, the member is appointed by the county’s Board of Supervisors. The member counties provide only modest
financial support for the entity.

Southeast Mississippi Air Ambulance District operates in a district composed of the Counties of Covington, Forrest,
Greene, Jefferson Davis, Lamar, Marion, Pear| River, Perry, Stone and Walthall. The Walthali County Board of
Supervisors appoints one of the ten members of the board of directors. The county appropriated $37,913 for support
of the district in fiscal year 2009,

Defined Benefit Pension Plan,

Plan Description. Walthall County, Mississippi, contributes to the Public Employees' Retirement System of
Mississippi (PERS). a cost-sharing, multiple-employer, defined benefit pension plan. PERS provides retirement and
disability benefits, annual cost-of-living adjustments and death benefits to plan members and beneficiaries. Benefit
provisions are established by state law and may be amended only by the State of Mississippi Legislature. PERS
issues a publicly available financial report that includes financial statements and required supplementary
information. That information may be obtained by writing to Public Employees’ Retirement System, PERS
Building, 429 Mississippi Street, Jackson, MS 39201-1005 or by calling 1-800-444-PERS.

Funding Policy. PERS members are required to contribute 7.25% of their annual covered salary, and the county is
required to contribute at an actuarially determined rate. The rate at September 30, 2009 was 12% of annual covered
payroll. The contribution requirements of PERS members are established and may be amended only by the State of
Mississippi Legislature. The county’s contributions (employer share only) to PERS for the years ending

September 30, 2009, 2008 and 2007 were $254,775, $249,838 and $225,778, respectively, equal to the required
contributions for each year,

Subsequent Event.

Subsequent to September 30, 2009, Walthall County issued the following debt obligation:

Issue Interest Issue  Type of Source of
Date Rate Amount  Financing Financing
07/27/2010 3.39% $ 49,370  Capital lease Ad valorem taxes
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WALTHALL COUNTY

Budgetary Comparison Schedule -
Budget and Actual (Non-GAAP Basis)
General Fund

For the Year Ended September 34, 2009

REVENUES
Property taxes
Licenses, commissions and other revenue
Fines and forfeitures
Intergovernmental revenues
Charges for services
[nlerest income
Miscellancous revenues
Tolal Revenues

EXPENDITURES
Current;
General government
Public salety
Public works
Health and welfarc
Culture and recreation
Educaticn
Conservation of natural resources
Economic development and assistance
Total Expenditures

Excess of Revenues
over (under) Expenditures

OTHER FINANCING SOURCES (USES})
Other linancing sources
Other lnancing uses
Total Other Financing Sources and Uses

Net Change in Fund Balance
Fund Balances - Beginning

Fund Balances - Ending

L)

Variance with

Actual Fina}l Budget
Original Final {Budgelary Posilive
Budget Budget Basis) (Nepative)
2,661,000 2.657,622 2,657,622
140,000 147,836 147,836
150,000 132,781 132,781
802,000 818,585 818,585
68,030 30,917 30.917
70,000 121.538 121,538
90,0424 $0.024
3.891.030 3,999,303 3.999.303 Q0
1,872,791 1.913.490 1,913,490
i.141,843 1,158,053 1,158.053
30.330 37.897 37,897
196,314 192,960 192,960
1,500 1,400 1,400
275,000 260.644 260,644
68,051 61,815 61.815
58,594 53,705 33,705
3,644,423 3.679,964 3,679,964 0
246.607 319,339 319,339 0
217,229 180,441 180,441 0
(368,801} (559,488) (559,188) 0
(151,572) (379.047) (379,047) 0
95,035 (59,708) (59,708) 0
1,585,611 2,085,532 2,060,863 (24.669)
1,680,646 2,025,824 2,001,155 (24.669)

The aecompanying notes o the Required Supplementary Information are an integral part of this statement,
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WALTHALL COUNTY

Notes to the Required Supplementary Tnformation
For the Year Ended September 30, 2009

Budgetary Information.

Statutory requirements dictate how and when the county's budget is to be prepared. Generally, in the
month of August, prior to the ensuing fiscal year beginning each October 1, the Board of Supervisors of the
county, using historical and anticipated fiscal data and proposed budgets submitted by the Sheriff and the
Tax Assessor-Collector for his or her respective department, prepares an original budget for each of the
Governmental Funds for said fiscal year. The completed budget for the fiscal year includes for each fund
every source of revenue, each general item of expenditure, and the unencumbered cash and investment
balances. When during the fiscal year it appears to the Board of Supervisors that budgetary estimates will
not be met, it may make revisions to the budget.

The county’s budget is prepared principally on the cash basis of accounting, All appropriations lapse at
year-end, and there are no encumbrances to budgel because state law does not require that funds be
available when goods or services are ordered, only when payment is made.

Basis of Presentation.

The Budgetary Comparison Schedule - Budget and Actual (Non-GAAP Basis) presents the original legally
adopted budget, the final legally adopted budget, actual amounts on a budgetary {Non-GAAP Basis) and
variances between the final budget and the actual amounts. The schedule is presented for the General Fund
and each major Special Revenue Fund. The Budgetary Comparison Schedule - Budget and Actual
(Non-GAAP Basis) is a part of required supplemental information.

Budget/GAAP Reconciliation,

The major differences between the budgetary basis and the GAAP basis are:

L. Revenues are recorded when received in cash (budgetary) as opposed to when susceptible to
accrual (GAAP).

2. Expenditures are recorded when paid in cash (budgetary) as opposed to when susceptible to
accrual (GAAP).

The following schedule reconciles the budgetary basis schedules to the GAAP basis financial statements
for the General Fund.

Governmental
Fund Type
General
Fund
Budget (Cash Basis) $ {59,708)
Increase (Decrease)
Net adjustments for revenue accruals (139,585)
Net adjustments for expenditure accruals 137,590
GAAP Basis $ (61,703)
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State of Mississippi

OFFICE OF THE STATE AUDITOR

STACEY L. PICKERING
AUDITOR

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF THE
FINANCTAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Members of the Board of Supervisors
Walthall County, Mississippi

We have audited the financial statements of the governmental activities, the business-type activities, the aggregate
discretely presented component unit, each major fund and the aggregate remaining fund information of Walthall County,
Mississippi, as of and for the year ended September 30, 2009, which collectively comprise the county’s basic financial
statements and have issued our report thereon dated September 1,2010, Our report includes a reference to other auditors.
We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the
United States. Other auditors audited the financial statements of the Walthall County General Hospital, as described in our
repori on Walthall County, Mississippi’s financial statements. This report does not include the results of the other auditors’
testing of internal control over financial reporting and on compliance and other matters that are reported separately by those
auditors,

Internal Control Qver Financial Reporting

In planning and performing our audit, we considered Walthall County, Mississippi’s internal controt over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the county’s internal control over
financial reporting. Accordingly, we do not express an opinion on the effectiveness of the county’s internal control over
financial reporting.

Our consideration of internal control over financial reporting was for the limited purposc described in the preceding
paragraph and would not necessarily identify all deficiencies in internal control over financial reporting that might be

significant deficiencies or material weaknesses, However, as discussed below, we identified certain deficiencies in internal
control over financial reporting that we consider to be significant deficiencies.

PO BOX 936  JACKSON, MISSISSIPR! 19205 @ 06]) 37A-2800 @ AN 601y 376-26540
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A control deficiency exists when the design or operation of a controf does not allow management or employees, in
the normal course of performing their assigned functions, to prevent or detect misstatements on a timely basis. A significant
deficiency is a control deficiency, or combination of control deficiencies, that adversely affects the county’s ability to initiate,
authorize, record, process, or report financial data reliably in accordance with generally accepted accounting principles such
that there is more than a remote likelithood that a misstatement of the county’s financial statements thai is more than
inconsequential will not be prevented or detected by the county’s internal control. We consider the deficiencies described in
the accompanying Schedule of Findings and Responses as 09-1, (9-2, 09-3 and 09-4 to be significant deficiencies in internal
control over financial reporting.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than
a remote likelihood that a materiat misstatement of the financial statements will not be prevented or detected by the county’s
internal control.

Our consideration of the internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in the internal control that might be significant
deficiencies and, accordingly, would not necessarily disclose all significant deficiencies that are also considered Lo be
material weaknesses. However, of the significant deficiencies described above, we consider items 09-1, 09-2 and (09-3 to be
material weaknesses.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Walthall County, Mississippi's financial statements are free
of material misstatement, we performed tests of its compliance with certain provisiens of laws, regulations, contracts and
grant agreements, noncompliance with which could have a direct and material effect on the determination of financial
statement amounts, However, providing an opinion on compliance with those provisions was niot an objective of our audir,
and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance or
other matters that are required to be reported under Government Auditing Standards.

However, we noted certain matters that we reported to the management of Walthall County, Mississippi, in the
Limited [nternal Control and Compliance Review Management Report dated September 1, 2010, included within this

document.

Walthall County’s responses to the findings identified in our audit are described in the accompanying Schedule of
Findings and Responses. We did not audit Walthall County’s responses and, accordingly, we express no opinion on them.

This report is intended solely for the information and use of management, the Board of Supervisers, others within
the entity, and is not intended to be and should not be used by anyone other than these specified parties. However, this report
is a matter of public record and its distribution is not limited.

WILLIAM R. DOSS, CPA
Director, Financial and Compliance Audit Division

September 1, 2010
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State of Mississippi

OFFICE OF THE STATE AUDITOR

STACEY E. PICKERING
AUDITCR

INDEPENDENT AUDITOR'S REPORT ON CENTRAL PURCHASING SYSTEM,
INVENTORY CONTROL SYSTEM AND PURCHASE CLERK SCHEDULES
(REQUIRED BY SECTION 31-7-115, MISS. CODE ANN. (1972))

Members of the Board of Supervisors
Walthall County, Mississippi

We have made a study and evaluation of the central purchasing system and inventory control system of Walthall
County, Mississippi, as of and for the year ended September 30, 2009. Our study and evaluation included tests of compliance
of the Purchase Clerk and Inventory Control Clerk records and such other auditing procedures as we considered necessary in
the circumstances.

The Board of Supervisors of Walthall County, Mississippi, is responsible for establishing and maintaining a central
purchasing system and inventory control system in accordance with Sections 31-7-101 through 31-7-127, Miss. Code Ann.
{1972). In addition, the Board of Supervisors is responsible for purchasing in accordance with the bid requirements of
Section 31-7-13, Miss. Code Ann. (1972). The Board of Supervisors of Walthall County, Mississippi, has established
centralized purchasing for all funds of the county and has established an inventory control system. The objective of the
central purchasing system is to provide reasonable, but not absolute, assurance that purchases are executed in accordance
with state law.

Because of inherent limitations in any central purchasing system and inventory control system, errors or
irregularities may occur and not be detected, Also, projection of any evaluation of the system to future periods is subject to
the risk that procedures may become inadequate because of changes in conditions or that the degree of compliance with the
procedures may deteriorate.

In our opinion, Walthall County, Mississippi, complied, in all material respects, with state laws governing central
purchasing, inventory and bid requirements.

The accompanying schedules of (1) purchases not made from the lowest bidder, (2) emergency purchases and
(3) purchases made noncompetitively from a sole source are presented in accordance with Section 31-7-115, Miss. Code
Ann. (1972). The information contained on these schedules has been subjected to procedures performed in connection with
our aforementioned study and evaluation of the purchasing system and, in our opinion, is fairly presented when considered in
relation to that study and evaluation,
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This report is intended for use in evaluating the central purchasing system and inventory controf system of Walthall
County, Mississippi. and is not intended to be and should not be relied upon for any other purpose. However, this report is a
matter of public record and its distribution is not limited.

ORR. Do

WILLIAM R. DOSS, CPA
Director, Financial and Compliance Audit Division

September [, 2010
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WALTHALL COUNTY Schedule |
Schedule of Purchases Not Made From the Lowest Bidder
For the Year Ended September 30, 2009

Our test results did not identify any purchases from other than the lowest bidder.
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WALTHALL COUNTY Schedule 2
Schedule of Emergency Purchases
For the Year Ended September 30, 2009

Our test results did not identify any emergency purchases,
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WALTHALL COUNTY Schedule 3

Schedule of Purchases Made Noncompetitively From a Scole Source
For the Year Ended September 30, 2009

Our test results did not identify any purchases made noncompetitively from a sole source.
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OFFICE OF THE STATE AUDITOR

STACEY L. PICKERING
AURITOR

LIMITED INTERNAL CONTROL AND COMPLIANCE REVIEW MANAGEMENT REPORT

Members of the Board of Supervisors
Walthall County, Mississippi

In planning and performing our audit of the financial statements of Walthall County, Mississippi for the year ended
September 30, 2009, we considered Walthall County, Mississippi’s internal control to determine our auditing procedures for
the purpose of expressing our opinions on the financial statements and not fo provide assurance on internal control.

In addition, for areas not considered material to Walthall County, Mississippi’s financial reporting, we have
performed some additional limited internal control and state legal compliance review procedures as identified in the state
legal compliance audit program issued by the Office of the State Auditor. Our procedures were substantially less in scope
than an audit, the objective of which is the expression of an opinion on the county’s compliance with these requirements.
Accordingly, we do not express such an opinion. This report does not affect our report dated September 1, 2010, on the
financial statements of Walthall County, Mississippi.

Due to the reduced scope, these review procedures and compliance tests cannot and do not provide absolute
assurance thar all state legal requirements have been complied with. Also, our consideration of internal control would not
necessarily disclose all matters within the internal control that might be weaknesses. In accordance with Section 7-7-211,
Miss. Code Ann. (1972), the Office of the State Auditor, when deemed necessary, may conduct additional procedures and
tests of transactions for this or other fiscal years to ensure compliance with legal requirements.

The results of our review procedures and compliance tests identified certain areas that are opportunities for
strengthening internal controls and operating efficiency. Our findings, recommendations, and your responses are disclosed
below:

Board of Supervisors.

I Finding
Section 19-3-27, Miss. Code Ann. (1972), requires a complete and correct record to be maintained for the
proceedings of the Board of Supervisors. Purposes for interfund transfers were not spread on the minutes
and a transfer of $8,100 was not spread on the minutes. The failure to properly document authorization for
interfund transfers by the board could result in erreneous amounts being reported and increases the
possibility of the loss or misappropriation of public funds.

Recommendation

The Board of Supervisors should ensure that all interfund transfers and the purposes of the interfund
transfers are included in the Board of Supervisors’ minutes,
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Board of Supervisors’ Response

Out of all the transfers made, one was missed. It has now been adjusted.

Finding

Section 31-7-124, Miss. Code Ann. (1972), requires that each assistant receiving clerk be bonded in a
penalty not less than $50,000. The assistant receiving clerks were all bonded under a blanket bond
covering an indefinite time period which was executed for a total of fifty-five county employees who heid
various positions. Failure to execute a bond for each assistant receiving clerk as required could limit the
amount available for recovery if a loss occurred over multiple terms or involved multiple employees
covered under the same blanket bond.

Recommendation

The Board of Supervisors should cancel the current bond and secure a new one for each assistant receiving
clerk for the duration of the current term,

Board of Supervisors’ Response

This has been corrected and is in line with the changes in July 2009,
Finding

Section 17-25-1, Miss. Code Ann. (1972), aliows for the payment of various taxes, fees and other accounts
receivable to the county by credit cards, charge cards, debit cards and other forms of electronic payment, in
accordance with policies established by the State Auditor. According to Circular No. 14, as established by
the Gffice of the State Auditor, the Board of Supervisors may enter into a contract with one or more credit
card issuers, financial institutions or third party credit card processors to authorize these types of electronic
payments. The contract may be entered into by negotiation and must be recorded on the Board of
Supervisors” minutes. The Board of Supervisors authorized the online payment of Justice Court

fines through a third party credit card processor, without negotiating and recording a contract on its
minutes. This failure to negotiate and record a contract resulted in noncompliance with circular No. 14 and
could result in the loss or misappropriation of public funds.

Recommendation

The Board of Supervisors should negotiate and record on its minutes a contract with this third party credit
card processor.

Board of Supervisors’ Response

The motion was recorded in the minutes. However, the contract was not signed by the vendor, and was not
recorded. A signed copy is forthcoming and will be recorded in the minutes.

Finding

Section 9-7-123(2), Miss. Code Ann. (1972), requires that each deputy clerk of the circuit court be bonded
in a penalty not less than $50,000. The deputy circuit clerks were all bonded under a blanket bond covering
an indefinite time period, which was executed for a total of fifty-five county employees who held various
positions, Failure to execute a bond for each deputy circuit clerk as required could limit the amount
available for recovery if a loss occurred over multiple terms or involved multiple employees covered under
the same blanket bond.

Recommendation

The Board of Supervisors should cancel the current bond and secure a new one for each deputy clerk of the
circuit court, for the duration of the current term.
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Board of Supervisors’ Response

The law changed the requirements in the middle of the year. This has now been corrected.

Chancery Clerk.

3. Finding
Section 27-105-3, Miss. Code Ann. (1972), gives the responsibility to the State Treasurer for the
collateralization of public deposits. However, the county is still required to perform certain duties related
to the collateralization of public funds. The following duties were not performed:
a. Bank officials were not notified when increases in deposits exceeded 25% of the average daily balance.
b. The annual report was not submitted to the State Treasurer by October 31, 2009.
Failure to perform these duties increases the risk that the county’s total deposits may not be properly
collateralized.
Recommendation
The Chancery Clerk should ensure the annual report is submitted by October 31%, and the bank is notified
when appropriate.
Chancery Clerk’s Response
The reports we receive from the various banks are often delayed. However, we will keep a better record as
to the exact date the reports should be filed by, and advise the bank of increases over 25%.

Constables.

6. Finding

Section 19-19-3, Miss, Code Ann, (1972), effective July 1, 2009, requires that each constable be bonded in
a penalty not less than $50,000. The constables were bonded for an amount less than the legally required
amount. Failure to execute a bond for each constable for the required amount could limit the amount
available for recovery if a loss occurred.

Recommendation

The Board of Supervisors should cancel the current bonds and secure a new one for each constable, for the
legally required amount to cover the duration of the current term.,

Board of Supervisors’ Response

Changes occurring in the middle of the year caused this to be a finding. This is now corrected.

Justice Court Judges.

7.

Finding

Effective July 1, 2009, Section 9-11-7, Miss. Code Ann. (1972), requires that each Justice Court Judge be
bonded in a penalty not less than $50,000. Each of the Justice Court Judges were bonded for an amount
less than the legally required amount. Failure to execute a bond for each Justice Court Judge for the
required amount could limit the amount available for recovery if a loss occurred.
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Recommendation

The Board of Supervisors should cancel the current bonds and secure a new one for each Justice Court
Judge, for the legally required amount to cover the duration of the current term.

Board of Supervisors’ Response

The laws changed in July 2009. This is now corrected.

Walthall County’s responses to the findings included in this report were not audited, and accordingly, we express no
opinion on them,

This report is intended solely for the information and use of management, the Board of Supervisors, and others
within the entity and is not intended to be and should not be used by anyone other than these parties. However, this report is
a matter of public record and its distribution is not limited.

Y
lxl.ki\..w. }W"’
WILLIAM R. DOSS, CPA

Director, Financial and Compliance Audit Division

September 1, 2010
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WALTHALL COUNTY

Schedule of Findings and Responses
For the Year Ended September 30, 2009

Section . Summary of Auditor’s Results

Financial Statemenis:

(¥

Type of auditor’s report issued on the financial statements: Unqualified

' Internal control over financial reporting:

a. Material weaknesses identified? Yes
b. Significant deficiency identified that is not considered to be a material

weakness? Yes
Noncompliance material to the financial statements noted? No

Section 2: Financial Statement Findings

Board of Supervisors.

Significant Deficiency - Material Weakness

09-1.

Finding

An effective system of internal control should include an adequate segregation of duties. Revenue
collection and general ledger maintenance functions are not adequately segrepated o assure adequate
internal control structure. The bookkeeper receipts funds, prepares deposits, reconciles the counry’s bank
statements and posts the receipts to the general ledger. These conditions could result in unrecorded
transactions, misstated financial reports, undetected errors or misappropriation of funds.

Recommendation

The Board of Supervisors should implement effective internal control policies that allow for the proper
segregation of duties for the revenue collection and general ledger maintenance functions

Board of Supervisors’ Response

We have complete faith in Ms. Ginn's ability and integrity. However, we will begin oversight programs 10
help ensure compliance.
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WALTHALL COUNTY

Schedule of Findings and Responses
For the Year Ended September 30, 2009

Board of Supervisors.

Significant Deficiency - Material Weakness

09-2.

Finding

An effective system of internal control should include an adequate segregation of duties. The maintenance
of the general ledger, processing of payroll, and other payroll duties are not adequately segregated to assure
adequate internal control structure. Based upon our test work, we noted the following internal control
weaknesses in the payroll function;

a. The bookkeeper, who maintains the general ledger, also prepares the payroll and distributes the
payroll checks.

b. Payroll is not subject to final approval by someone independent of payrell preparation and
recordkeeping.

These conditions could result in unrecorded transactions, misstated financial reports, undetected errors or
misappropriation of funds.

Recommendation
The Board of Supervisors should implement a system of internal controls that will ensure proper
segregation of duties exists with respect to control of the general ledger, the processing of payroll and other

payroll duties.

Beard of Supervisors’ Response

Although these all are duties handled by the bookkeeper, the Board will try to oversee these aetivities,

Justice Court Clerk.

Significant Deficiency - Material Weakness

09-3.

Finding

An effective system of internal control over cash receipts and disbursements in the Justice Court Clerk’s
office should include reconciling the monthly bank statements to the cash journal, maintaining copies of
issued receipts and monthly cash journals, ensuring that online court collections are posted to the accounts
receivable records in a timely manner, and making timely monthly settlements. The following deficiencies
were noted in the Justice Court Clerk’s office:

a. As reported in the prior year's audit report, the monthly bank statements were not reconciled to the
cash journal.

b. Civil receipts for the month of September 2009 were not available for audit procedures. These
were seized during an investigation and subsequently returned to the county. However, the county

could not locate them.

c. Monthly cash journals for the year under audit were not available for audit procedures; however,
electronic copies were provided by the county.
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d. Online court collections were not posted to the accounts receivable records in a timely manner.
e. Timely monthly settlements were not made during the year under audit.
f. The former Justice Court Clerk is under investigation,

These deficiencies in internal control could result in the loss or misappropriation of public funds.
Recommendation

The Justice Court Clerk should implement policies to ensure that the monthly bank statements are
reconciled to the cash journal, copies of issued receipts and monthly cash journals are maintained, that
online court collections are posted to the accounts receivable records in a timely manner, and that timely

monthly settlements are made.

Justice Court Clerk’s Response

1 will do my best to correct these issues,

Circuit Clerk.

Significant Deficiency

094,

Finding

An effective system of internal control over cash receipts and disbursements in the Circuit Clerk's office
should include making daily bank deposits, reconciling the monthly bank statements to the cash journal,
and ensuring that the amounts reported on the distribution of cash form as of September 30th match the

reconciled book balances. The following deficiencies were noted in the Circuit Clerk's office:

a. Daily bank deposits were not made during the fiscal year under audit.
b. Monthly bank statements were not reconciled to the cash journal.
c. The amounts listed on the distribution of cash form as of September 30, 2009, did not match the

reconciled book balances.
These deficiencies in internal control could result in the loss or misappropriation of public funds.
Recommendation
The Circuit Clerk should implement policies to ensure that daily bank deposits are made, that the monthly
bank statements are reconciled to the cash journal, and that the amounts reported on the distribution of cash

form as of September 30th of each fiscal year, match the reconciled book balances.

Circuit Clerk’s Response

a. 1 am doing deposits as recommended
b. [ will correct.
c. 1 would like to turn over unidentified money to the county.



