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BRIDGERS & COMPANY, P.C.
CERTIFIED PUBLIC ACCOUNTANTS
(A Professional Corporation}
3528 Manor Drive
Vicksburg, MS 39180-5693

TELEPHONE 601-636-1416
FAX 601-636-1417

DAVID L BRIDGERS, JR., CPA MEMBERS OF
MISSISSIPPI SOCTETY OF CPA'S
AMERICAN INSTITUTE OF CPA'S

INDEPENDENT AUDITOR'S REPORT

Members of the Board of Supervisors
Sunflower Counly, Mississippi

We have audited lhe accompanying financial statements of the governmental activities, lhe aggregaie discretely presenled
componenl unils, each major fund and the aggregale remaining fund information of Sunflower County, Mississippi, as of and for the
year ended September 30, 2008, which collectively comprise lhe counly's basic financial stalements as listed in the table of contents.
These linancial statements are the responsibility of the county’s management. Qur responsibility is to express opinions on these financial
stalements based on our audit. We did nol audit the financial slatements of the North Sunflower tMedical Center, the South Sunfiower
County Hospital and the Senfiower County Library, component units, which represent 100 percent of the assets, net assels, and revenues
of lhe aggregale discrelely presenled component unil column. Those financial stalemenls were audited by other audilors whose reporis
thereon have been furnished to us, and our opinion, inscfar as it relates to the amounts included for the aforementioned component urils,
15 based solely on the repons of the other auditors.

We conducted our audit in accordance with auditing standards generally accepted in the United States of Amenca
and the standards applicabla to financial audils conlained in Governmen! Audiling Standards, {ssued by the Comptroller General
of the United States. Those standards require that we plan and perform the audit 1o obtain reasonable assurance about whether the
financial statements are free of matenal misstatement. An audit includes examining, on a test basis, evidence supporting Lhe amounls
and disclosures in the financial statements. An audit also includes assessing Lhe accounting principles used and significant estimates
made by managemeant, as well as evaluating the overall financial statement presentalion. We believe Lthat our audit and the reporls
of other auditors provides a reasonable basis for our opinions.

In cur opinion, based on our audit and the reports of other auditors, the financial statements referred 1o previously,
present fairy, in all malenal respects, the respective financial posilion of Lhe governmenlal activities, the aggregaie discretely presenled
component units, each major fund and the aggregate remaining fund informalion of Sunfiower County, Mississippi, as of Seplember
30, 2008, and the respective changes in financial posiion, thereof for the year then ended in conformity wilh accounling principles
generally accepted in the United Slales of America.



In accordance with Govemnmen( Auditing Sfandards , we have also Issued our report dated December 15, 2010, on
our consideration of Sunflower County, Mississippi's inlernal control over financial reporting and our tests of ils compliance with
certain prowsions of laws, regulations, contracts, grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal controt over financial reperling and compliance and the results of that testing, and
not to provide an opinion on the interna! controd over financial reporting of on compliance. That report is an integral part of an
audit performed in accordance with Government Auditing Standards and should be considered in assessing Lhe results of our

audit,

Sunfiower County, Mississippi has not presented Management's Discussion and Analysis that is not a required part
of the basic financial stalements bul is supplementary information required by the Govemment Accouniing Slandards Board.

The Budgelary Comparison Schedules and corresponding noles are nol a required part of the basic financlal slatemenls
but are supplementary information required by the Governmental Accounting Slandards Beard. We and other auditors have applied
certain limited procedures, which consisted principally of inquiries of management regarding the methods of measuramenl and
presentation of the required supplementary infermation. However, we did not audit the information and express no epinion on it.

Bhdpors 7 Lompany, £

Bridgers & Company, P.C.
Cerlified Public Accountants
Vicksburg, Mississipp

December 15, 2010
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Sunflwet County
Statement of Net Assels
Seplember 30, 2009

ASBETS

Cash

Plant fund designated invesimenls

Accrued interest recervable

Praperty tax receivable

Accounts recavable, (nel of allowance for
uneolleclibles of $490,385)

Fines receivable, {nel of allowance for
uncollactibles of $7,385,252)

Loans receivable, {net of allowance Tot
uncollectibles of § 315,906 )

intargovemmenta! receivables

Other receivables

Invenranes

Prepaid expenses

lavestments

Bond issue cost

Daferied Bxpanse

Land and consruchon in prograss

CHher capital assets, net

Total Assets

LWABILITIES
Clalms payable
Clalms and judgmeants payabla
Intergovemnmaental payables
Accrued inlerast payable
Accrued expenses
Deferred revanua
Unearned revenua
Other payables
Long-erm liabilities
Due within one yaar.
Capial relaled dabl
Non-capital debt
CQue in mere than ong year:
Capital related deibt
Mon-capital debt
Total Liabilities

NET ASSETS
Invasted in capital assals, net of refated debt
Rasticted:

Expendabla.

Ganeral Government

Crabt service

Public safaty

Public works

Health and welfara

Capital Frojacis

Economic development

Unemgloyment compensation
Unresmigted

Total Nel Assets

Exhibit 1

Component
Primary Govarnment Units
Gavernmental Worth Sunflower  South Sunflower  Sunflower Total
Activities Medical Center  County Hospital — County Library Component Units
§ 5471212 13,505,031 2,103.550 136,225 15,744 806
8471610 8471610
[
6,759,146
Q
9,584 4,862,945 4606178 14,208 9,483,329
259,827
266,435
138,219
2.538 64,562 415,596 2.000 482,258
461,974 448,671 §10,645
86.579 62,795 149,374
186147 186,147
3123 3423
34,534 34,534
3.818.524 3,103,763 2,285,268 1,719 5,490,870
26,195,451
42,922,302 22,308,758 18,193,768 154,150 40,656,696
433,948 830,521 641,50 22,608 1,514,660
210,754
184,153
48,163
2,573,504 822,552 3,496,056
6.759,145
27430
594,157 310,477 310,477
441,128
2,448,103 3,164,842 3,164,842
1,961,292 300,225 6,936 307461
12,703,010 6,899,344 1,864,308 20,544 8,753,196
26.972.015 2600242 2,385,388 1,719 4,997,349
61,880 ¢
837,784 0
685,285 0
1,955,496 0
10,6844 0
] 8,171,610 8171610
145,235 o
28,749 ]
488,987 126809172 5,772.482 122 B&7 18,704,541
§ 30219292 15,409,414 16,329 480 124,606 31,863,500

The notes Io tha finanoal statements are 2n integral part of this statemeant,
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Sunflower County Exhibil 3
Balance Sheet - Governmental Funds
September 30, 2009

Major Funds

Countywide
Road Bridge & Ciher Tatat
General Maintenance Culvert  Governmental Governmental
ASSETS Fung Fund Fund Funds Funds
Cash $ 1,739,852 415,306 459,399 2,846,655 5,471,212
Accrued interest recaivable 666 666
Property tax receivahia 4,149,000 530,000 558,000 1,522,748 6,759,146
Accounts receivable ( net of allowance for
uncollectibles of $ 490,385 9,984 5,984
Fines receivable {nei of allowance for
uncollectibles § 7,385,252) 256,827 259,827
Loans receivable {net of allowance for
uncollectibles $315,908) 266,435 266,435
Intergovernmental recaivables 88,298 2,186 47,635 138,219
Oiher recaivables 2,538 2,538
Due from olher funds 23,801 6,231 18,283 48 415
Total Assels $ 6,239,615 974,353 1,033,620 4,711,804 12,956,442
LIABILITIES AND FUND BALANCES
Liahilities;
Claims payable 116,730 70,148 10,622 241,448 438,948
Claims and judgmenls payable 210,754 210,754
intergovemmental payables 184,153 184,153
Due to gther lungs 54,849 54 849
Deferred revenue 4,408,827 530,000 558,000 1,532,130 7,028,957
QOther payables 20,696 20,696
Total Liabilities 4,986,009 600,148 568,622 1,773,578 7,938,357
Fund balances
Reserved for:
Unemployment Campensation 28,740 28,740
Debt service 619,548 619,548
Loans receivable 266,435 266,435
Unreservediundesignated, reported in:
General Fund 1,243,606 1,243,806
Spectal Revenve Funds 371,245 465,008 2,023,503 2855756
O
Total Fund Balances 1,243,606 371,245 465,008 2,938,225 5,018,085
Total Liabililies and Fund Balances $ 6,232615 971,293 1,033,630 4,711,804 12,956,442

The nates Lo the financial statements are an integral part of this statement,



Sunflower County
Reconciliation of Governmental Funds Balance Sheet to the Statement of Net Assels
September 30, 2009

Tetal lund balance - Governmentat Funds

Amounts reported for governmenlal services in the Statement of Net Assels are
different because:

Capilal assels are used in governmenlal activities and are not financial resources and,

therelore, are not reporied in the funds, nel of accumulated depreciation of § 40,538,255,

Other long-term assets are not available to pay for current period expendilures and,
lherefore, are not reported in the funds.

Long-lerm liabiliies are not due and payable in the current-period and,
therefore, are not reparied in lhe funds.
Accrued interest payable is not due and payable in the current pericd and,

therelgre, are nol reported in Lhe funds.
Total Net Assels - Governmental Aclivities

The notes to the financial statements are an inlegral part of this slatement.
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Exhibit 3-1

Amount

5,018,085

30,014,275

269,811

-5,034 680

48,188

30219202



Sunflower County

Stalement of Revenues, Expenditures, and Changes m Fund Batances For Governmental Funds

For the Year Ended September 30, 2008

REVENUES
Properly taxes
Road and bridge privilege taxes
Licenses, commissions and other revenue
Fings and farfeitures
Inie;govemmental revenues
Charges for services
Interest Income
hiscellanenus revenues
Total Revenues

EXPEMDITURES
Cutrent;
General government
Public salely
Public works
Health and welfare
Culture and recreation
Conservalion of natural resources
Economic development and assislance
Debt service:
Prncipal
Interest
Total Expenditures

Excess of Revenues over
{under) Expenditures

OTHER FINANCING SOURCES { USES)
Proceeds of long iefm capilal debt
Proceeds from sale of capial assels
Transfers in
Transfers out
Lease principal payments

Total Other Financing Sources and Uses

Net Changes in Fund Batances

Fund Balances - Beginning

Fund Balances - Ending

Major Funds

Exhibit 4

Counlywide
Road Bridge & COther Tolal
General  Mainlenance Culvert  Governmental Governmental
Fund Fund Fund Funds Funds
4,654 257 588,394 545,381 1,565,836 7,363,868
227,841 227,841
363,328 363,328
338,617 338,617
451,513 2,180,248 162,500 395,984 3,190,255
181,398 3,480 457 827 642,705
89,461 97,118 188,580
52,636 16,781 150,544 219,961
6,131,210 3,026,744 707 881 2,667,320 12,533,155
3,467,799 37,429 3,505,228
2.078.831 450,924 2529755
67,202 3,035,347 777,111 1,341,712 5.221,372
325,047 225,328 550,375
297,742 297,742
118,018 3,054 121,073
207,890 733,894 941,784
Q
5,477 806,972 812,449
288 138,682 138,970
6,270,553 3,035,347 777191 4,035,737 14,118,748
-139,343 -8,603 -59,230 -1,368,417 -1,585,583
1,820,000 1,820,000
0
o]
0
0
0 0 0 1,820,000 1,820,000
-139,343 -8.603 -G9,230 451,583 234,407
1,382,949 379,848 534,238 2,486,643 4783678
1,243,606 371,245 465,008 2,938,226 5,018,085

The noles o the financial stalements are an integral part of lhis slalement.
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Sunfiower County

Reconcilalion of the Statement of Revenues, Expenditures and Changes in
Fund Balances of Governmental Funds to the Statement of Activilies

For the Year Ended September 30, 2009

MNet Change in Fund Batances - Governmental Funds

Amounis reported for governmental achvities in the Stalement of Activilies
are different because:

Govemmenial Funds report capilal cutlays as expenditures. However, in the
Statement of Activilies, the cost of those assets is aliocated over their eslimated
useful lives and reporied as depreciabion expense. Thus, the change in net assels
differs from the change in fund balances by the amount that capital outiays of

$ 3,355,298 exceeded depreciaton of $ 999,834 in the current period.

In the Statement of Activities, only gains and losses from the sale of capital assets

are reported, whereas in the Governmental Funds, proceeds from the sale of

capilal assets increase financial resources and loss from the sale of capital

assels decreases financial resources. Thus, the change in net assets differs

from he change in fund balances by the amount of that proceeds from sale $ 0, exceeds
lhe loss from the sale fixed assels of $ 39,566 in the current period,

Fine & garbage fee revenue recognized on lhe modified accrual basis in the funds during the current
year is increased because on Lhe Statement of Aclivities, the full - accrual basis
of accounting is used lo recognize revenue from fines and garbage fees.

Debt proceeds provide current financial resources to Government Funds, but

issuing debt increases long-term liabilities in the Statemem of Net Assets. Repayment
of debt principal is an expenditure in the Governmental Funds, but the repayment
reduces long-term liabililies in the Statemenl of Net Assels. Thus, the change in

net assets differs from the change in fung balances by the amount thal deti

proceeds of $1,820,000, was exceeded by debt repayments of § 812,448,

Under the medified accrual basis of accounting used in the Govemmental Funds,
expenditures are nol recognized for lransaclions that are nol normally paid with
expendable available financial resources. However, in lhe Statement of Activilies,
which is presented on the accrual basis, expenses and liabililies are reported
regardless of when linancial resources are available. In addition, interest on long-
1erm debt is recognized under the medified accrual basis of accounling, when due,
rather than as it accrues. Thus, the ¢change in net assels differs from the changes
in fund balances by a combination of the fallowing items:

The amount of increase or decrease in:
Accrued interesl payable

Cormpensated absences

Change in Net Assets of Governmental Activibes

The notes to the financial slatemenls are an integral parl of Lhis stalement.
12
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Exhibit 4-1

Amount
234,407

2,355,464

-39,566

-35,032

-1,007,551

-28,155
1,958

1,481,526



Sunflower County
Staternenl of Fiduciary Assets and Liabilities
September 30, 2008

ASSETS
Cash
Due from olher funds

Tolal Assels

LIABILITIES
Intergovernmental payables

Total Liabiliies

The ncotes to the financial stalemenis are an inlegral part of this stalemeant.
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Exhibit 5

Agency
Funds

99,285
6,434

103,719

105,719

105,718



SUNFLOWER COUNTY

MNotes to Financial Stalemenls
For Ihe Year Ended Seplember 30, 2009

Notes to Financial Stalements

(1) Summary of Significanl Accounting Policies.

A

Financial Reporting Entity

Sunflower County is a polilical subdivision of 1he Slate of Mississippl. The county is governed by an
vlected five-member Board of Supervisors. Accounting prnciples generally accepted in lhe United

States of America require Sunflower County to present these financial statements on the primary
governmant and its component unils which have a significant operational or financial relalionships with the

county,

Slate law pertaining ta county government provides for the independent elsction of county officlals.
The following elected and appointed officials are all part of the county legal enlity and therefore are
reported as pan of the primary governmant financial slatemeanls.

* Board of Supervisors

: Chancery Clerk

- Circuit Clerk

‘ Justice Court Clerk

* Purchase Clerk

b Tax Assessor-Collsclor
- Sheriff

Indivigual Component Unit Disclosures.

Discrately Presented Component Units

The component units columns in the financial sialements include the financial datz of the foliowing component
units of the county. They are reported in a separate column lo emphasize that they are legally separate from
the county. All members of the goveming bodies of these component units are appoinied by the county

Board of Supervisors,

North Sunflower Medical Center provides inpatient, oulpalignt, emergency, psychiatric and long-lerm
care services for residents of Sunfiower County, Mississippi and surrounding areas. Tha facility is
governed by a Board of Trustees appoinled by lhe Board of Supervisors of Sunflower County, Mississippi.

Soulh Sunfiower Counly Hospilal is 2 public hospital created to hand!e the medical neads of indianoia,
Mississippi and Lhe surrounding area. The facility is governed by & Board of Truslees, appointed by the
Board of Supervisors of Sunflower County, Mississippi.

The Sunfower Library syslem consisls of libraries localad in Indianala, Invemess, Drew and Ruleville,
The mission of the library systern is lo promole and develop adequale library services throughout
Sunllower Caunty lhat meel lhe general and specialized needs of the citizens of the county. The

Board of Supervisors of Sunflower Counly appoinls the five members of the library's Board of Trustees.

14



SUNFLOWER COUNTY

Notes lo Financial Slalemenls
For the Year Ended September 30, 2008

Basis of Presentation.

The county's basic financial slatements consisl of government-wide statements, including a Stalement
of Net Assets and a Stalement of Acliviles and fund financial stalernents, which provide a detailed
level of financial information.

Government-wide Financial Statements:

The Statement of Net Assels and Statement of Aclivities display inlormalion concerning the counly as
awhole The statemenls include all nonfiduciary actvities of the primary government and its component
units. For Ihe most part, the eflect of inlerfund activity has been removed from these stalements.
Gavernmental activilies are generally financed through taxes, inlergovernmental revenues and other
nonexchange revenues. The primary governmenl is reported separalely from certain legally separale
companent units for which the primary govemment is financially accountable.

The Slatement of Net Assets presenls the financial condilion of the governmenial aclivities of the county
at year-end The Government-wide Statemenl of Aclivilies presenls & comparison between direcl
expenses and program revenues for each funclion or pragram of the county's governmental activitias.
Direct expenses are those that are specilically associaled with a service, program or depariment and
therefore, are clearly identifiable to a panicular function. Program revenues include charges paid by the
recipient of the goods or services offered by the program, granls and contributions that are reslricted to
meeling the operational or capital requirements of a particular program, Taxes and other revenues not
classified as program revenues, are gresenled as general revenues of 1he county, wilh certain limiled
exceplions. The comparison of girect expenses wilth program revenues idenlifies the extent to which
each governmenital function is self-financing or draws from the general revenues of the county.

Fund Financial Stalements:

Fund linancial slalements of the county are organized into funds, each of which is considered to be
separale accounting entites. Each fund 1s accounied for by providing a separate set of self-halancing
accounts Lthal constitule ils assels, liabilities, fund equity, revenues and expendilures. Funds are
organized inlo governmental and fiduciary. Major individual Governmenlat Funds are reporied as
separate columns in the fund financial slalements. Nonmayor funds are aggregated and presented

in a single column,



SUNFLOWER COUNTY

Notes to Financial Slalements
For lhe Year Ended September 30, 2009

Measurement Focus and Basis of Accounting.

The Government-wide and Fiduciary Funds (excluding agency funds) financial statements are
presented using the economic resources measurement focus and the acerual basis of accounting.
Revenues are recognized when earned and expenses are recorded when ihe liability is incurred or
economic agsel used, regardless of when the relaled cash flows 1ake place. Property laxes are
recognized as revenue in the year for which they are levied. Shared revenues are recognized when

lhe provider government recognizes the liability lo the county. Grants are recognized as revenues as
soon as all eligibility requirements have been salisfied. Agency funds have no measurement focus, but
use the accrual basis of accounting.

Governmental financial siatements are presented using a current financial resources measurement focus
and the modified accrual basis of accounting. Revenues are recognized in the acoounting period when
they are both measurable and available 1o finance operalions during the year or to liquidate liabililies
exlsting at lhe end of lhe year. Available means collected in the currenl period or within sixty days

afier year end to liquldate liabilities existing at the end of the year. Measurable means knowing or being
able o reasonably estimale the amount. Expendilures are recognized in Lhe accounting period when the
related fung liabililies are incurred. Debt service expendilures and expendilures related to compensated
absences and claims and judgments, are recognized only when payment is due. Properly taxes, slale
approprialions and federal awards are all considered to be susceptible to accrual and have been
recognized as revenues of the cument fiscal period.

The county reporis the following major Govemmental Funds:

General Fund - This fund is used to account for all aclivities of the general government for which a
separate fund has not been established.

Countywide Road Maintenance Fund - This fund is used lo account for monies from specific revenue
sources that are restricled for road maintenance.

Bridae & Culverl Fund - This fund is used 1o account for monies from specific revenue sources thal
are restricted for repairs to bridges and culverls.

Addilionally, the counly reports the following fund types:
GOVERNMENTAL FUND TYPES

Special Revenue Funds - These funds are used 10 account for the proceeds of specific revenue sources
(other than for major capital projecls) Ihal are legally reslricled 10 expendilures for specified purposes.
Special Revenue Funds account for, among others, cenain federal grant programs, taxes levied wilh
statulorily defined distributions and other resources restricted as to purpose.

16



SUNFLOWER COUNTY

Notes lo Financial Statements
For the Year Ended Seplember 30, 2009

Debt Service Funds - These funds are used to account for the accomulalion of resources for, and the
payment of, general long-term debt principal, interests and related cosls.

Capital Projects Funds - These funds are used lo account for financial resources Lo be usad for the
acquisilion or conslruction of major capital facilities. Such resources are denved principally from
proceeds of gengral obligation bond issues and federal granls.

FIDUCIARY FUND TYPE

Agency Funds - These funds account for various taxes, depasits and other monies ¢ollected or held by
the county, acting in the capacity of an agent, for dislribution lo olher governmental units or designated
beneficiaries.

Account Classificalions.

The account classifications used in the financial slatemenis cordorm to the broad classifications
recommended in Government Accounting and Auditing and Financial Reporting as issued in 2005 by the
Governrnent Finance Officers Associalion.

Deposits and lnvestments.

State law authorizas the county to invest in interest bearing time certificates of deposit for periods of
fourteen days to one year wilh depositories and in obligations of the U.S. Treasury, State of Mississippi,
or any county, municipality or schoot district of lhis state. Furlher, ihe county may invest in certain
repurchass agreements.

Cash includes cash on hand, demand deposils, all cerificates of deposit ang cash equivalents, which
are short-term highly liquid invesiments hat are readily convertible to cash {generally three monlhs or
less). Investments in governmental securilies are siated at fair value. However, the county did not
invest in any governmental securities during the fiscal vear.

Receivables.

Receivables are reported net of allowances for uncolleciible accounts, where applicable. -

Interfund Transactions and Balances.

Transactions between funds that are represantalive of short-lerm lending/borrowing arrangemenis and
ransaclions that have not resulled in the actual transfer of cash at the end of the fiscal year are relerred
lo as "due toffrom olher funds.” Interfund receivables and payables between funds within governmental
activilies are eliminated in the Slatement of Net Assets.
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SUNFLOWER COUNTY

MNotes lo Financial Stalemenls
For the Year Ended September 30, 2009

Capitat Assets,

Capital acquisilion and construction are reflected as expenditures in Governmental Fund statermenlts and
the related assets are reported as capilal assets in the governmental aclivities column in

the government-wide financial statemenis. All purchased capital assets are stated al historical

cost where records are available and at an eslimated hislorical cost where no records exist. Capital assets
include significant ameounts of infrastruclure which have been valued at estimalted historical cost. The
estimated historical cost was based on replacement cost mulliplied by the consumer price index implicit
price defiator for the year of acquisilion. The extenl 1o which caphal assels, other than infrastructure,

costs have been estimaled and lhe methods of estimation are nol readily available. Donaied capital assels
are recorded at eslimated fair market value at the lime of donation. The costs of normal maintenance and
repairs that do not add 1o lhe value of assets or materially exiend their respeclive lives are nof capitalized;
however, improvements are capiialized. Interesl expendilures are nol capitalized on capital assets.

Capitalization lhresholds {dollar value above which assel acquisitions are added to lhe capilal assel
accounts) and eslimated useful lives are used to report capiial assels in the govermmment-wide statements.
Depreciation is calculated on the siraight-line basis for all assels, except land. A fult year's depreciation
expense is taken for all purchases and sales of capilal assels during the year. The following schedule
details those thresholds and eslimated useful lives.

Capitalization Estimated

Thresholds Useful Life
Land 3 MIA
Infrastruciure 20-50 years
Buildings 50,000 40 years
Improvements other than buildings 25,000 20 years
Mobile equipment 5,000 5-10 years
Furniture and equipment 5,000 3-7 years

Leased property under capital leases
* Leased property capitalization policy and eslimated useful life will correspond with the

amounts for the classificalion, as listed above.
Long-term liabiliies,
Long-lerm liabililies are the unmatured principal of bonds, loans, notes or olher forms of noncurrent or
long-term general obligalion indebtedness. Long-term labilities are not limited to liabilities from debt
issuances, but may aiso include liabilities on lease-purchase agreements and other commitments.
In the government-wide financial statements, long-term debt and olher long-lermn cbligaticns are reporied
as liabilities in the governmental activities Statement of Net Assets.
Equity Classifications.

Government-wide Financial Statements:

Equily is ctassified as net assets and displayed in three compoengnts:



SUNFLOWER COUNTY

Notes io Financial Stalemenls
For the Year Ended September 30, 2009

Invested in capital assels, net of relaled debt - Consisls of capital assels including resiricled capilal assets,
net of accumuialed depreciation and reduced by the oulstanding balances of any bonds, notes or other
borrowings atlribulable to the acquisttion, consiruction or improvement of those assels.

Restricted net assets - Consists of net assels wilh constraints placed on the use either by external
groups such as creditors, grantors, contributors, or laws and regulations of other govermnmenls; or law
through constilutional provisions or enabling legislation.

Unreslrnicted net assets - All olher net assets nol meeling the definilion of "restricted” or "invested in capital
assels, net of related debt.”

fund Financial Statements:

Governmenlal fund equity is classified as fund balance. Fund balance is classified as reserved or
unreserved wilh unreserved classified as designaled and undesignated.

Unreserved fund balance represents the amount available for budgeling future operalions. Reservalions
of fund balance represent amounts lhat are not appropriable or are legally segregaled for a specific
purpose.

Properly Tax Revenues.

Numerous stalutes exist under which the Beard of Supervisors may levy property taxes. The selection

of authonities is made based on the objeclives and responsibililies of the county. Restriclions associaled
with property tax levies vary wilh the statulory authority. The amount of increase in certain property laxes
is limited by state law. Generally, this restriclion provides that these tax levies shall produce no more than
110% of the amouni which resulted from the assessments of the previous year.

The Board of Supervisors, each year at a meeling in September, levies property taxes for Ihe ensuing
fiscal year which begins on Oclober 1. Real property taxes become 2 lien on January 1 of the current

year, and personal properiy taxes become a lien on March 1 of the current year. Taxes on both real

and personal properly, however, are due on or before February 1 of the next succeeding year. Taxes on
molor vehicles and mobile homes become a lien and are due in the menth Lhat coincides wilth the monih of
original purchase.

Accounting principles generally accepled in the United States of America require property laxes to be
recognized at the levy date if measurable and available. All property taxes are recognized as revenue in
ihe year for which they are levied. Molor vehicla and mobile home taxes do not meet the measurability
and collectibility criteria for property {ax recognition because the lien and due date cannot be established
unlil Ihe date of original purchase occurs.

Intergovernmental Revenues in Governmenlal Funds.

Intergovernmental revenives, consisling of granis, entillemenls and shared revenues, are usually recorded
in Governmental Funds when measurable and available. However, Lhe “available” critenion applies for
cerlain federal grants and shared revenues when the expenditure is made because expenditure is the
prime factor for determining eligibility. Simitarly, if cost sharing or matching requirements exist, revenue
recognition depends on compliance with these requirements.
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SUNFLOWER COUNTY

Motes o Financial Statements
For the Year Ended Sepiember 30, 2009

N. Compensated Absences.

The counly has adopted a policy of compensalion for accumulated unpaid employee personal leave. No
payment 1s authorized for accrued major medical leave. Accounling principles generally accepled in the

Uniled States of America require accrual of accumulated unpaid employee benefits as long-term

liabililies in the governmenl-wide financial stalements. In lund financial siatemenls, Governrmenial Funds

report lhe compensated absence liabilily payable anly if the payable has malured, for example an
employee resigns or retires.

Prior Period Adjustment.

A sumimary of the significant fund equity adjustment 15 as follows:

Exhibit 2 - Statement of Activities.

Lxplanation Amount
Capita! asset that should have been removed in the prior year. 69,710
Total prior pened adjustment 69,710
Deposits.

The carrying amaunt of lhe county's total deposits with financial inslitutions at Seplember 30, 2009, was
$5,570,497, and the bank balance was $6,046,442. The collateral for public enlilies’ deposits in financial
institubens is held in the name of the State Treasurer under a program established by the Mississippi Slale
Legislature and is govemed by Seclion 27-105-5, Miss. Code Ann. {1872). Under Lhis program, the entity's
funds are protected through a collateral pool administered by the Stale Treasurer. Financial institutions
helding deposits of public funds must pledge securilies as collateral against those deposits. In the event of
failure of a financia! instilution, securilies pledged by thal inslilulion would be liguidated by the State

Treasurer to replace the public deposits not covered by the Federal Deposilory Insurance Corporation.,

Custodial Credit Risk - Depasils. Cuslodial credit risk is the risk that in the event of tha failure of a financiai
inslitution, the county will nol be able to recover deposils or collateral securilies thal are in the possession of an
outside party. The county does nat have a formal policy for cuslodial credil risk. However, the Mississippi State
Treasurer manages that risk on behalf of the counly. Deposits above FDIC coverage are collateralized by lhe
pledaing inancial insliwiion’s lrust department or agent in the name of the Mississippi Slaie Treasurer on
behalf of the counly.

Interfund Transaclions and Balances

The following 1s a summary of inlerfund balances al Seplember 30, 2009:

A Oue From/To Olher Funds:
Recejvable Fund Payable Fund
Road Mainlenance Fund Generat Fund
Bndge & Culvert Fund General Fund
Other Governmental Funds General Fund
Agency Funds General Fund
Total $

20

Amaunt

23,901
5,231
18,283
6,434

54,849
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SUNFLOWER COUNTY

Noles to Financial Slatemenis
For the Year Ended September 30, 2000

The receivables reprasent tax revenue collectad but not settled until Oclober, 2009, All inledund
balances are expecied to be repaid wilhin ane year from the date of the financial sislemenis.

Inlergovemimental Recegivables.

intergovernmenlal receivables at Seplember 30, 2009, consisted of the following:

Govermmental Aclivities:

Description
Legislative Tax Credil

Housing Prisoners
Coraner Fees
QOverweight Fines
Homeland Security Grant
State Aig

Total Gavarnmental Aclivilies

Loans Receivable

Loans receivable balances at Seplember 30, 2009, are as follows:

Date of Interest
Descriplion Loan Raie
Oella Pride Calfish, nc. 08-00 6.50
Delis Protain Intemational 11-06 6.00

Total

21

Maiurity
Date

05-16
05-14

Less: allowance for uncolleclibles

66,037
12,957
2,685
2,186
6,719

47,835

138,218

Balance

Receivable

315,906

266,435

315,806

266,435



SUNFLOWER COUNTY

Moles to Financial Slatements
For lhe Year Ended September 30, 2009

{7) Capial Assels,

The following is a summary of capilal assel aclivity (or lhe year ended Seplember 30, 2009:

Governmental activities;

Balance Balance
Qct. 1, 2008 Additions Deletions Adjustmenis  Sept. 30, 2009
Non-depreciable capital assels’
Land % 747,764 50,000 797,764
Construction in progress 379,402 2,161,605 480,053 3,021,060
Total non-depreciable capital assels 1,127,166 2,211,605 430,052 381886824
Depreciable capital assels:
Infrasiructurg 55,021,057 -977,830 54,043,227
Buildings 4,235,010 290,000 285,411 4,810,421
Impravemenis oliver Lhan bulidings 441,113 441,113
Mobile equipmentl 4,960,045 746,853 153,011 -66,225 5,487,662
Fomilure and equipment 2,073,550 106,840 240,202 1,940,188
Leased property under
capital leases 29,882 -18 787 11,085
Tolal depreciable capilal assets 66,760,657 1,143,693 393,213 -777.431 66,733,706
Less accumulated depreciation for:
Infrastruclure 34,207,590 306,848 -212,366 34,302,072
Bulldings 1,263,819 96,186 1,360,005
improvements other than buildings 63.014 15,484 78,498
tMobile equipmen 3,012,876 382,064 136,442 3,258,498
Furniture and equipment 1,555,844 197,260 217,205 1,535,899
Leased proparty under
capital leasas 16,593 1,992 -15,302 3,283
Total accumulaled depreciation 40,119,736 998,834 353,647 -227 668 40,538,255
Tolal depreciable capital
assels, nel 26,640,921 143,859 39,566 -549,763 26,195,451
Gavernmental aclivilies capital
asgsals, nat § 27,768,087 2,355,464 39,566 -69,710 30,014,275
Capita! Assets - Component Unils
Morth Sunflower Medical Center
Balance Balance
Qcl 1, 2008 Addilions Deletions Adjustments  Sept. 30, 2009
Man-depreciable capilal assets
Land $ 212,281 69,162 281,453
Consiructon in progress 310,200 487 168 -343,782 453,587
Total non-dapraciabla capital assels 522,491 556,331 -343,782 735,040
Depreciable capilal assels:
Buildings 3,089,699 13,182 343,782 3,446,863
Mobile equipment 1,969,674 475,122 19,773 2,425,023
Furniture and equipment 1,639,541 154,655 1,794,196
Leased property under
capilal leases 896,704 856,704
Total depreciable capital assels 7,595818 642,959 19,773 343,782 8,562,786
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SUNFLOWER COUNTY

Notes 10 Financial Slatements
For Ihe Year Ended Septembar 30, 2009

Morth Sunflower Medical Center (Conlinued)

Balance Balance
QOct. 1, 2008 Additions Deletions Adjustments  Sepl 30, 2069

Less accumulaled depreciation for,

Buidings 1,876,344 106,875 1,983,219
Mobile equipment 2,430,733 266,281 15,654 2,681,460
Furnilure and equiprnent 1,448,130 49,284 1,497,414
Leased property undet
capitat leases 31,970 31,870
Tolal accumuiated degreciation 5,787 177 422 540 15,654 65,194,063

Tolal depreciable capilat
assels, net 1,808,641 220,419 -15,854 2,368,723

Governmental aclivities capital
assals, net $ 2311132 863,178 4,119 343,782 3,103,763

Souith Suniflower Medical Center

Balance Balance
Qct. 1, 2008 Addilions Delalions Adjustments  Sepl. 30, 2009

Non-gepraciable capital assets’
Lang $ 247,862 247 862
Consluction 1n progress

Tolal non-depreciable capital assels 247,862 247 862

Depreciable capilal assels:

Bulldings 9,442 371 161,432 9,603,803
Mobile equipment 8,733,354 35,603 B.769,047
Furniture and equipment 185,600 195,600

Total depreciable capital assets 18,371,325 197,125 18,568,450

Less accumuiated depreciation lor:

Buildings 7,342 268 233 415 7,580,683
Mobile equipmen 8,193,684 460,856 8,654,640
Furniture and equipment 195,601 195,601

Total accumulaled depreciation 15,731,553 699,371 16,430,924

Total depreciable capilal
assels, net 2,639,772 -502,246 2,137,526

Governmental aclivilies caprtal
assels, nel $ 2,887,624 -502,246 2,385,388

Sunfiower County Library

Balance Balarce

Qct. 1, 2008 Addilians Delelions Adjusiments  Sept. 30, 2609

Transponation Equipment $ 17,185 17,185

Accumulaled deprecialion -15,466 -15,466
Total depreciable capilal

assels, nat 5 1,718 1,719

* Adustments are lo correct prior year emmors and reclassify completed construclion in progress.
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Depreciation expense was charged 1o lhe following functions:
Governmenial Activities:

General Government $ 95,282
Public Safely 255,729
Public Works 562,227
Health & welfare 54,176
Conservation of natural rescurces 347
Econormic development 32,073

Total governmental activities deprecialion expense $ 999 834

Commitment with respect to unfinished capital projects at Seplember 30, 2009, consisted of the lollowing:

Remaining

Financial Expected Dale of
Descriplion of Commilment Commitment Complelian
Batlzer Rome Road Site A & B % 829,052 91010
Baird/Rupert Baird Roads 85,865 6110
Fishbell Feeds Ralspur Addition 262,507 11/30/09

Cians and Judgments
Risk Financing.

The county inances ils exposure 10 risk of loss ralated 10 workers’ compensation for injuries tols employees
hrough the Mississippi Public Entity Workers' Compensation Trusl, a public entity risk poal. The county pays
premiums to the pool for is workers' compensalion insurance coverage, and the parlicipation agreemenl

pravides that the pool will be sel-suslaining lhrough member premiums. The relenlion far the pool is

$1,000,000 for each accident and completaly covers slatulory lmils sel by lhe Workers' Compansation Commission.
Risk of 1085 1 remote (or ¢laims exceeding the pool's retenlion liability. However, lhe pool also has calastrophic
reinsurange coverage for stalutory imits above ihe pool's relention, provided by Safety Nalional Casualty
Corporation, effective from January 1, 2009, lo January 1, 2010. The pool may make an overall supplermnenial
assessment or declare a refund depending on the toss experience of all entities I insures.

The county finances its exposure 1o risk of 105s relating 1o employees health and acciden! coverage Lhrough the
Mississippi Public Entity Employee Benefil Trust, a public entity risk pool. The pool s a claims-senucing

organization with the county retaining lhe risk of loss on all claims to which 1he ¢ounty is exposed. Premwum

payments to Ihe pool are determined on a acluarial basis. The couniy has reinsurance which functions on 2 specific
slop loss coverage. This coverage is purchased from an oulside cormnmercial carrier. For lhe current fiscal year,

the specific caverage begins when an individual participanl's claim exceeds $ 50,000. Claims expense and

liabilities are reporied when iLis probable that a loss has occurmred and the amounl of that 1oss can be

reasonably estimated. Liabilities include an amount for clalms thal have been incurred but nol reported (IBMRs ). The
fotlowing table provides changes in lhe balances of ¢laims liabilities far fiscal years 2008 and 2009,

2008 2008
Unpaid Claims, Beginning of Fiscal Year % 143,554 &2 852
Plus. Incurred Claims ( Including IBNRs } 1,058,659 1,645,305
Less: Claims payments 1,119,361 1,517,403
Unpaid Claims, End of Fiscal Year % 82,852 210,754
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Capital Leases,
Ag Lesses:

The county 1s obligated for 1he following capital assets acquired through capital lzases as of September 36, 2009:

Governmental
Class of Property Activiles
Mobile equipment % 11.005
Less: Accumulaled depreciation 3.283
Leased Property Under Capital Leases % 7812

The following is a schedule by years of the tolal paymants due as of September 30, 2009
Governmental Activities

Year Ending Septembar 30 Principal Interest
2010 g 3,688 i8a
2011 4,124 74
2012
Tolal § 7.812 262

Long - term Cebt

Debt outstanding as of September 30, 2009, consisted of the following:

Final
Arnount Intarest Maturity
Descnation and Purpose Qutstanding Rate Date
Govarnmental Activives
A. Genecat Obigalon Bonds
GO Road and bridge bonds, 2008 3 1,000,000 410/4.30 0919
Harth Sunflower County Hospilal bonds, 1997 225000 4 B0Y5.20 10/12
GO Public improvement, 2002 235000 3.50/3.45 0811
Raoad & brigge refunding bonds, 2003 820,000 1 75/3.45 4012
G0 Puble Improvement Bonds, 2005 1,140,000 3.9 Q06/15
Total General Obligallon Bands $ 3,420,000
B Capital Leases
2008 Cheveolet Trailblazer 3 7812 3.06 1011
Total Caplal Leases $ 7,812
C. Olher Lgans
WMOA - Delta Prige Catfish, Ing 3 850,749 6.5 05/16
MDA - Delta Protein International, Ing. 266,435 300 0514
Totar Other Loans $ 917,184
D. Egquipment Notes:
Faad vehicle & equipment note 20084 339,448 372 10711
Road equipment negoliable note 2009 320,000 3.30 09/14

Tatal Equipment Nofes 559,448
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Motes 1o Financial Statements
For the Year Ended Seplember 30, 2009

Annual debt secvlce requirements 1o matutity for the following debt reponed i the Statement of Mel Assels are as

follows.,

Gavemmental Aclvities;

General Obligation Bonds Capital Leases Other Loansg Equipment Notes
Principal Interest Principal Interest Principal Inferest Erincipal Inlerest

Yeat Ending September 30

2010 705,000 144,167 3,588 188 106,128 41,234 226,526 23,254
201 730,000 08,106 4,124 74 122,278 92,509 234,733 15,046
2012 635,000 68,520 128,470 36,315 63.918 6,558
2012 250,000 50,100 135,017 28,768 66.048 4431
2014 285,000 38,835 126840 22,883 68,225 2,251
20152019 765,000 33,195 298,453 32,573

Total 3,420,000 464,273 7812 262 917,184 255,282 659,448 51,540

Legal Debt Margin - The amaount of dett, excluding specific @exempled debt, that can be incured by the county s

Irmited by state staiute. Total cuistanding debt during a year can be no greater than 13% of assessed valus of the
Llaxable propery within the county, accarding 1o the then lasl campigted assessment for laxation. Hawever, the Iimilation
15 increased to 20% whenever a county 1ssues bonds o repair or replace washed oul or collapsed bridges an the
putilic roads of the county As of Seplember 30, 2009, the amount of outstanding debl was equal to 4.71% of the

latest property assessments

The lollowing is & summary of changes in long-term habilibes and obligations for the year ended

September 30, 2009,

Amount due
Balance - Balance wikhin ane
10142008 Additions Reductions  Adjustments 8/30/2009 year
Govemmeantal Aclivities:

Compensated absences 3 32185 1,859 30,236
General oblgation bonds 3,015,000 1,000,000 585,000 3,420,000 705,000
Clher loans 968 B04 51,420 947,184 106,128
Capital leases 13,289 5477 7812 3.688
Equipment notes o] E20,000 180 552 659,448 220,459
Total $ 4020088 1820000 814,408 0 _ 5034680 1035285

Compensaled absences will be paid fram the fund from which the employee’s salaries were paid which are
generally lhe General Fund, Co-Wide Road Maintenance Fund and Bridge & Culvert Fund.

No Commament Dabt (Mot Included in Finangial Stalements)

No eommilment debl is repaid anly by the entities for whom the debl was issued and includes debt that either bears the
county’s name or Tor which a morzal responsibllity may exist that is nol an enforceable promise 10 pay. Mo commitment debt
explicitly states the absence of obligation by the county other than possibly an agreement 10 assist creditors in exercising
their rights in the evel of defaull. Because a defaull may adversely affect the county's own ability to borrow, the principal
amount of such debt culstanding at year and is disclosed as follows:

Balance al
Description 9/30/08
Hospital revenuea bonds 3.000,000

3,000,000
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Moles to Financial Statements
Far the Year Ended Septemnber 30, 2009

Contingencies,

Faderal Grants - The counly has received federal grants for specific purposes that are subject lo audit by the grantor
agencies Entittements to these resources are generally conditional upon compliznce with the terms and conditions
af grart agreements and apglicable federal regulations, including the expenditure of resources for allowable

purpose Any disallowance resuliing from @ grantor audit may become a liabulity of the county. No provisians for

any liabilily that may result has been recognized in the county's financial staterment

Litigation - The county is party lo legal proceedings, many of which accur in the normal course of govenmmental
operations, It 13 not possible at the present time to estimate ultimate owtcome or liability, if any, of the county
with respect 10 ihe various proceedings. However, the county's legal counsel believes that uliimate lability
resulting from ihese lawsuits will not have a matenial adverse effect on the financial condition of tha county.

Jolntly Govemed Organizations.
The counly paniclpates in the folfowing Jolnlly governed orgamzations:

Mississippl Delia Community College operates in a distnet composed of the counties of Boiivar, Humphreys,
tssaquena, Leflone, Sharkey, Sunflower and Washington. The Sunflower County Board of Supsarvisors

appoints six of (he 20 members of the college boand of trustees. The county appropriated $ 520,376 In taxes for
maintenance and suppor of the college in fiscal year 2009.

Yazoo-Mississippl Waler Managemerd Disirict cperates In & district composed of the Counties of Bolivar,
Carroll, Coahoma, DeSoto, Holmes, Humphreys, {ssaquena, Leflore, Panala, Quilman, Sharkay, Sunfiower,
Tallahalchie, Tate, Tunica, Washington and Yazoo. The Sunflower County Board of Supervisors appoinls ong of
the 21 members ol the board of commissioners. The county levied a .61 mill wax, which brought in § 87 463

for \he maintenance and suppon of the district in fiscal year 2009.

Region Six Mental HealthMantal Retacrdation CenlerfLife Help operates in a district composed of ihe Counties of
Atala, Carroll, Grenada, Holmes, Humphrays, Leflore, Montgomery, and Sunflower The Sunfiower County Board
of Supervisors appoints one of Lthe eight members of the board of commissioners, The county appropriatled § 57,300
1o the entity In fiscal 2008

The South Della Planmving and Davelopmem District operates in a distnct composed of lhe Counties of Balivar,
Humphreys, 1ssaquena, Sharkey, Sunflower and Wastington. The Sunfiower County Board of Supendsors appalnts
faur of the 22 members of the district board of direclars. The county apprapriated $ 9,378 for the support of the
district i fiscal 2009.

Defined Benefit Pension Plan.

Plan Descnplion - Sunflawer County, Mississippl, contributes to the Public Employees’ Retirement

System of Mississippi {PERS), a cost-sharing, multiple-employer, defined benefit pension plan. PERS
provides retirement and disability benefits, annual cost-ofliving adjustments and death benefits to plan
members and beneficiades. Benefit provisions are established by stale law and may be amended only by
the State of Mississlppl Legistaturs, PERS Issues a publicly available finangial report Ihat includss Rnanclal
slatements and required supplementary information. That information may be obltained by writing to Public
Employees' Reticement Syslem, PERS Building, 429 Mississippi Street, Jackson, MS 39201-1005 or by
calling 1-800-444-FERS.

Funding Pohicy - PERS members are required to contribute 7.25% of their annual covered salary, and the

county is required te contribute at an actuarially determined rate. The rate 3l September 30, 2000 was 12%

of annuwal coverad payroll. The contribution requirements of PERS members are established and may be amended
only by the State of Mississippi Legislature. The county’s contributions (employer share only} lo PERS for

he years ending September 30, 2009, 2008 and 2007 were $427,043, $408,914, and $379.104, respectively,
equal to the required contributions for each year,

Subsequent Events

Subsequent to September 30, 2008, Sunfiower County issued the following debt obligations.

lzsue interest 15sue Type of Source of

Date Rate Armant Financing Financing
U205 3.65% 232,600 Negoliable Note Ad valoremn
012510 3.65% 181000  Wegotiabie Note Ad valorem
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Sunfiower County

Budgetary Comparison Schedule -
Budgel and Aclual (Non-GAAP Basis)
General Fund

For the Year Ended September 20, 2008

REVENUES
Propearly laxes
Licenses, commissions and other revenue
Fines and forfeitures
Intergovernmental revenues
Charges lor seraces
Interestincome
Miscellaneous revenues
Total Revenues

EXPENDITURES
Current;
General govarnment
Public salety
Public warks
Heallh and welfare
Culture and recrealion
Consarvation of natural resources
Economic development and assistance
Debt Service
Principal
{nterest
Total Expenditures

Excess of Revenues over
{under) Expenditures

OTHER FINAMNCING SOURCES (USES)
Proceeds from sale of capilal assets
Compensalion for loss of capital assets
Transfers in
Transfers out
Other financing uses

Total Other Financing Sources and Uses
Net Change in Fund Batance

Fund Balance - Beginning

Fund Balance - Ending

$

Variance with
Aclual Final Budget
Original Final {Budgetary Positive
Budget Budget Basis) {Megative)
5,530,536 4,660,592 4,660,592
200,550 365,689 365,682
140,000 427,615 427,615
434,495 550,344 550,344
1,000,000 183,655 183,655
108,934 89,561 89,561
51,050 52,636 52,636
7,475,565 6,330,002 6,330,092 0
3,813,890 3,392,912 3,392,912
2,031,341 2,083,540 2,083,540
50,197 46,199 46,198
341,039 327,380 327,380
113,680 118,990 118,980
217,985 210,144 210,144
9,300 5477 5,477
100 287 287
6,577,651 6,184,929 5,184,929 0
897,914 145,163 145,163 0
(103,288} {103,298)
(134,730)
(134,730) {103,298} {103,298) 0
763,184 41,865 41,865
1,633,951 1,633,951 1,633,951
2,397,135 1,675,816 1,675,816 0

The accompanying notes to the Required Supplemenlary informalion are an inlegral part of 1his statement.
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Sunflowsr Counly

Budgetary Comparnson Schedule
Budget and Aclual (Non-GAAP Basis)
Cauntywide Road Mainlenance Fund
For the Year Ended September 30, 2008

REVENUES
Property taxes
Licenses, cormmissions, & other revenue
Road and bndge prnvilege laxes
Intergovermmaeanial revenues
Charges for services
Miscellanequs revenues
Total Revenues

EXPENDITURES
Current:
Public works
Debt servica:
Principal
Inlerest
Total Expendilures

Excess of Revenues over
{under) Expenditures

OTHER FINANCING SQURCES {USES)
Proceeds from sale of assets
Trans(er in

Transfer oul
Total Other Financing Sources (Uses)

MNet Change in Fund Balance

Fundg Balance - Beginning

Fund Balance - Ending

Variance with
Actual Final Budgel
Original Final {Budgelary Posilive
Budget Budget Basis) {Megativa)
627,653 583,947 503,947
3,500 5278 5278
210,000 227841 227 841
624,520 645,534 645,534
3,100 3.480 3,480
200 16,780 16,780
1,468,973 1,492,860 1,492,860 0
1,639,045 1,490,728 1,490,728
1,639,045 1,490,728 1,490,728 O
{170,072) 2,132 2,132 0
5,880 {14,810) {14.810)
5,880 {i14,810) (14,810} Q
{164,192) (12,678) (12,678)
427,984 427 984 427,984
263,792 415,306 415,306 0

The accomganying noles to the Reguired Supplementary information are an integral part of this slatement.
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Sunflower County

Budgetary Comparison Schedule
Budget and Actual (Non-GAAP Basis)
Bridge & Culvert Fund

Far the Year Ended September 30, 2009

REVENUES
Froperty laxes
Iniergovernmental revenues
Inlerest income
Miscellaneous revenue
Tolal Revenues

EXPEMDITURES
Currant
Public works

Tatal Expendiltres

Excass of Revenues over
{under) Expendiluras

OTHER FINANCING SQOURCES (USES)
Ne{ Change m Fund Balance
Fund Balance - Beginning

fund Balance - Ending

Variance with

Actual Final Budget

Original Final {Budgelary Positive

Budgel Budget Baslis) {MNegalve)
566,578 546,218 546,218
97,929 162,500 162,500

664,507 708,718 708,718 0
664,507 795,058 795,058

564,507 795,058 705,058 0
0 -86,340 -86,340

0 0 0 0
-86,340 -86,340
585,740 555,740 555,740

555,740 469,400 469,400 0]

The accompanying notes to the Required Supplementary Information are an inlegral part of this slalement
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SUNFLOWER COUNTY

MNoles o the Required Supplementary Information
For lhe Year Ended September 30, 2009

Budgetary Information.

Statulory reguiremenls dictate how and when the counly's budgel is Lo be prepared. Generally, in the month of
August, pnor to the ensuing fiscal year beginning each October 1, lhe Board of Supervisors of he counly, using
higtorical and anlicipated fiscal data and groposed budgets submiited by Ihe Sheniff and the Tax Assessor-Collector
for his or her respective depariment, prepares an original budget for each of Lhe Governmeantal Funds for said fiscal
year The compleled budgel for Ihe fiscal year includes for each fund every source of revenue, each general item of
expenditure, and the unencumbered cash and investrnent balances When dunng the fiscal year L appears 1o the
Board of Supervisors Lhal budgetary eshmates will not be mel, it may make revisions 1o Lhe budget.

The county's budgel is prepared principaliy on lhe ¢ash basis of accounting All appropriaiions iapse at year end,
and lhere are no encumbrances lo budget because slate law does nol require thal funds be available when goods or
services are ordered, only when payment is made.

Basis of Presentation.

The Budgelary Comparison Scheduls - Budgel and Actwal (Mon-GAAPR Basis) presents the original legally adopled
budget, lhe final legally adopted budget, aclual amounts on a budgetary (non GAAP) basis and varances belween
Ihe final budget and 1ha aclual amounts. The schedule is presented for the General Fund and each major Special
Revenue Fund. The Budget Comparison Schedule - Budget and Aclual { Non-GAAP Basis ) 1s a part of required
supplemental infermation.

Budget!GAAP Reconcilialion.

Tha major differences between the budgelary basis and the GAAP basis are.

1 Revenues ara recorded when received in cash {budgetary) as opposed 1o when susceptible lo accnual
{GAAR).

2. Expenditures are recorded when paid in cash (budgetary) as opposed 10 when susceptibie 1o accrual
{GAAP)

The following schedule reconciles the budgetary basis schedules o lhe GAAP basis inancial statements for the
General Fund and each major Special Revenue Fund:

Road

Ganeral Maintenance

Fund Fund

Budget { Cash Basis | $ 41,865 {(12.678)
Increase {(Decrease)

Net adjuslonents for revenueg accruals (198,882) 43.522)

Net adjuslments for expendilure accruals 17,674 47,597

GAAP Basis 3 (139,343) -8,603
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SUNFLOWER COUNTY

SPECIAL REPORTS
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BRIDGERS & COMPANY, P.C.
CERTIFIED PUBLIC ACCOUNTANTS
{A Professional Corporation)
3528 Manor Drive
Vicksburg, MS 39180-5693

TELEPHONE 601-636-1416
FAX 601-636-1417

DAVID I, BRIDGERS, JR., CPA MEMBERS OF
MISSISSIPPI SOCIETY OF CPA'S
AMERICAN INSTITUTE OF CPA'S

INDEPEMNDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF THE
FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Members of the Board of Supervisors
Sunflower County, Mississippi

We have audited the financial sialements of the governmenlal aclivities, the aggregale discretely presented component
units, each major fund and lhe aggregate remaining fund informalion of Sunflower County, Mississippi. as of and for the year ended
Seplember 30, 2009, which collectively comprise the county’s baslc financial statements and have [ssued our report thereon dated
Decamber 15, 2010. We did not audit the financial slalements of the Norh Sunflower Medical Canter, the South Sunflower County
Hospital and the Sunflower County Library |, component units which represant 100 percent of the assets, net assets, and revenues of
the aggregale discretely presenied componsnt unit column. Those statements were audited by ¢lher auditors whose reports therean
have been fumished to us, and our opinion, insofar as it relates 1o the amounts included for the aforementioned component units, is
based solely on the reporls of the olher auditors. This report does not include the results of the other auditor's testing of internal control
over financial reporling or compliance and other matters Lhat are reported on separately by those auditors. We conducted our audit in
accordance with audiling standards generally accepted in the Uniled Stales of America and ths standards applicable to financial audils,
contained in Goverament Audiling Standards , issued by the Complroller General of the United Slates.

Intermnal Control Qver Financis! Repoding

in planning and performing our audit, we considerad Sunflower County, Mississippi's internal conlrol aver financial
reporting as a basls for designing our auditing procedures for the purpose of expressing our opinions on thea financial statemenls,
bul not for the purpose of expressing an opinion on the elfectivenass of the county's Internal control over financial reporling.
Accordingly, we do not express an opinion on the effeclivenass of the county's internal conlrol over financial reporting.

A control deficiency exists when the design or operation of 2 ¢conlrol doss not allow managament or employees, in
the normal course of periorming Lheir assigned funclions, o prevent or detect misstatements an a timely basis. A significant
deficiency is a conlrol deficiency, or cambinalion of conlrol deficiencies, that adversely affects 1he county’s abilily fo initiate,
avihonze, recard, process, or report financial data reliably in accordance with generally accepted accounling principles such
thal there is more than a remote likelihood Lhat a misstatement of the county’s financial staiements that is more than inconsequential
will not ba prevenled or detected by the counly's inlemal conirol.

A matenai weakness is a significan! deficiency, or combination of significant deficiencies, that rasuits in more than
a remote likelinood that a malerial migstatement of the financial slalemenis will noi be pravented or detected by the county's
internal conlrol.

Our consideralion of the intemal controls over financial reporting was for the limited purpose described in the first
paragraph of this section and would nol necessarily identify ali deficiencies in internal conlrol that might be significant deficiencies
or material weaknesses. We did not jdentify any deficiencies in inlemat conlrol over financial reporling that we consider to be
matenal weaknesses, as delined above.
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Compliance and Other Matters

As parl of obtaining reasonable assurance about whether Sunflower County, Mississippi's (inancial slalemenls
are lree of malerial misstatement, we performed lests of ils compliance wilh certain provisions of laws, regulations, conlracts, and
granl agreements, noncompliance wilh which could have a direct and mateniai effect on the determination of financial statemant
amaunls However, providing an opinion on compliance wilh thosae provisions was nol an objective of our audit, and accordingly,
we do not express such an opinion. Tha results of our tests disciosed no inslances of noncompliance or other matters that are
required to be reported under Government Audiling Standards.

This report 1s intended solely lor the informalion and use of management, the Board of Supervisors and others
within the enlity and {5 not intended (o be and should not be used by anyone other than lhese specilied parlies. However, Lhis
report is a matler of public record and ils distribulion 15 not limited.

3 D0

8ridgers & Company, P.C.
Cenified Public Accounlants
Vicksburg, Mississippi

December 15, 2010
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BRIDGERS & COMPANY, P.C.
CERTIFIED PUBLIC ACCOUNTANTS
{A Professional Corporation}
3528 Manor Drive
Vicksburg, MS 39180-5693

TELEPHONE 601-636-1416
FAX 601-636-1417

DAVID 1. BRIDGERS, IR, CPA ; MEMBERS OF
MISSISSIPPI SOCIETY OF CPA‘S
AMERICAN INSTTITUTE OF CPA'S

INDEPENDENT AUDITOR'S REPORT ON CENTRAL PURCHASING SYSTEM,
INVENTORY CONTROL SYSTEM AND PURCHASE CLERK SCHEDULES
(REQUIRED BY SECTION 31-7-115, MISS. CODE ANN. (1972)}

Members of the Board of Supervisors
Sunflower Counly, Mississippl

We have made a sludy and evaiuation of the ceniral purchasing system and invenlory conlrol system of Sunflower
County, Mississippi, as of and for ihe year ended September 30, 2009. Our study and evaluation included tests of cormpliance
of the Purchase Clerk and Inventory Control Clerk recards and such other auditing procedures as we considered necessary in
the circumsiances.

The Board of Supervisors of Sunflower County, Mississippi, is responsible for establishing and maintairing a centrat
purchasing system and inveniory conirol system in accordance with Sections 31-7-101 through 31-7-127, Miss. Code Ann.
{1972). In additon, the Board of Supervisors is responsible for purchasing in accardance with ihe bid requirements of
Seclian 31-7-13, Miss Code Ann. (1972). The Board of Supervisors of Sunflower County, Mississippi, has established
centralized purchasing for all funds of ihe county and has established an inventory conlroi system. The cbjective of the
cenlral purchasing syslem s to provide reasonable, but not absolute, assurance that purchases are executed in accordance with
state law.

Because of inherent initations in any cenlral purchasing system and inventory control sysiem, errors or
irregulanties may occur and not be detecled. Also, projection of any evaluation of the system to future periods is sutyect to
Lhe sk that procedures may become inadequate Decause of changes in conditions or thal the degree of comphiance with Lhe
procedures may deteriorate.

In our opinion, Sunflower County, Mississippi, complied, in all material respects, wilh stale laws governing central
purchasing, inveniory and bid requirements,

The accompanying schedules of {1) purchases not made from the lowesl bidder, {2) emergency purchases and
{3) purchases rmade noncompstitively from a sole source ars presented in accordance with Section 31-7-115, Miss. Cade Ann.
{1972). The informabon contained on lhese schedules has been subjected o procedures performed in connection wath our
aforermentioned study and evaluation of the purchasing system and, in our opinion, is fairly presenled when considered in
relation to thal study and evaluation.

This report 15 ntended for use In evalualing the cenlral purchasing system and inventory contrgl syslem of
Sunflower County, Mississippl, and is nolinlended o ba and should not be refied upon for any other purpase. However, this
repert is @ matter of puble record and its distribution is not limited.

ﬁu@a& 3 fmpdna, Pe.
Bridgers & Company, P.C
Certified Public Accountants

Vicksburg, Mississippl

December 15, 2010
37



SUNMFLOWER COUNTY Schedule 1
Schedule of Purchases Mot Made From the Lowest Bidder
Far the Year Ended Septernber 30, 2009

Cur tesis did not identify any purchases nol made from lhe lowest bidder.

38



SUNFLOWER COUNTY Schedule 2
Schedule of Emergency Puschases
For the Year Ended September 30, 2009

Our test results did nof identify any emergency purchases.
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SUNFLOWER COUNTY Schedule 3
Schedule of Purchases Made Noncompetitively From a Sole Source
Far the Year Ended September 30, 2609

Cur test results did not identify any purchases made noncompetitively iram a sole source.
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SUNFLOWER COUNTY
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BRIDGERS & COMPANY, P.C.
CERTIFIED PUBLIC ACCOUNTANTS
(A Professional Corporation)
3528 Manor Drive
Vicksburg, MS 39180-5693

TELEPHONE 601-636-1416
FAX 601-636-1417

DAVID L. BRIDGERS, R, CPA ’ MEMBERS OF
MISSISSIPPI SOCIETY OF CPA’'S
AMERICAN INSTITUTE OF CPA’S

LIMITED INTERNAL CONTROL AND COMPLIANCE REVIEW MANAGEMENT REPORT

tdembers of lhe Board of Supervisors
Sunflower County, Mississippi

In ptanning and pedomung our audit of the linancial statements of Suntlower County, MiISsIssippi for the year ended Seplember 30, 2008,
we considered Sunfiower County, Mississippi's inlemal contral to determine our audiling procedures for the purpose of expressing our
opinions on the financial statements and not Lo provide assurance on intemnal control.

{n addition, for arpas not considered material to Sunflower County, Mississwpi's inancial reporung, we have perdormed some addilional lirmiled
internal control and stale legal compliance review procedures as identified in Ihe slate legal compliance audit program Issued by lhe Office

of ihe Siate Auditor, Qur procedures were subslanlially less |s scope than an audit, Lha objective of which is the expression of an opinion

on the county's compliance wilh these requirements. Accordingly, we do not express such an opinion. This report does nol affect our

report daled December 15, 2010, on Lhe financial statements of Sunflower County, Mississippi.

Due 1o the reduced scope, lhese review procedures and compliance lesls ¢annol and do not provide absolute assurance Ihal al}

stale legal requirements have been complied with. Also, our considerstion of the intemal control would nol necessarily disclosa all matlers
within Ihe inlernal control that mighl be weaknesses. In accordance wilh Seclion 7-7-211, Miss. Code Ann. (1972), the Office of the State
Audttor, when deemed necessary, may conducl addilional procedures and lests of fransactions for this or other fiscal years to ensure
compliance with Ieg'a! requirements.

The resuits of our review procedures and compliance lesls identified certain areas of noncompliance with state laws and reguatons
that are opportunites for strengthening intemal controls and operating efficiency. Qur indings, recommendations, and your responses
are discussed below:

Shenffs Office
1. Finding

As reported in the prior year audit report, Bank accounts for Ihe Sheriff's office and the Jail Inmate Commissary are nat
being propery reconciled in a limely manner.

_Recommendalion

Upon receipt of each monithly bank slalement, statements should be reconciled correclly to promole proper accouniing policy
and procedure.

Shenif's Resgonse

| waill comply

2 _Finding

An effective system of internal conlrol should include an adequale separation of duties. Cash coltection and disbursment
functions are not adequately separated for effective inlernal control. One person is allowed to receipl funds,

prepare all deposits, calculate manlhly setllements, post all transactions o the cash jowrnal, reconcile ail bank slalements
and disburse all funds. Failure 1o have an adequate separation of duties could result in the joss of public funds.
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Recommendation

The Shenff should tmplemant a syslem for review of the accounting records by another person.

Sherifi's Response

Fwill comply,

Sunflower County's responses to ihe indings included n 1his report were nol audited, and accordingly, we express
no opiruon on them.

This report is intended solaly lor the informalion and use of management, the Board of Supervisors, and others
within the enlity and 1s not inlended to be and should not be used by anyone other than Ihese parties. However,
this repart 1s a matier of public record and ils distribulion s not miled.

ﬁm’gowf R,

Bridgers & Company, P.C.
Certthed Pubiic Accountants
Vicksburg, Mississippi

December 15, 2010
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SUNFLOWER COUNTY

SCHEDULE OF FINDINGS & RESPONSES
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SUNFLOWER COUNTY

Schedule of Fingdings & Responses
For lhe Year Ended Seplember 30, 2009

Section 1° Summary of Auditor's Results

Financial Statements;

il Type of audilor's report issued on the linancial stalements: Unqualified
2, Internal control over financial reporling:
a. Matenal weakness idenufied? No

b. Significant deficiency identified that is not considered to be a material
weakness? None Reported

3. Nancompliance material to he financial statements? Mo

Section 2. Financial Statement Findings

The results of our tests did not disclose any indings retated lo the financial statements that are required 10 be
reported by Government Auditing Standards
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