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Certified Public Accountants

2708 Old Brandon Road Memnbers:
Pear], M5 39208 Amencan [nstitule of CPAs
{601 W30-B676 Mississippi Society ol CPAs

Fax (6011939-8761

INDEPENDENT AUDITOR'S REPORT
ON
THE BASIC FINANCIAL STATEMENTS AND SUPPLEMENTAL INFORMATION

Members of the Board of Supervisors
Leake County, Mississippi

We have audited the accompanying financial statements of the povernmental activities, the business-type
activities, each major fund and the agprepate remaining fund information of Leake County, Mississippi, as of and
for the year ended September 30, 2009, which collectively comprise the basic financial statements of*the county’s
primary govemment as listed in the table of contents. These financial statements are the responsibility of the
county's management. Our responsibility is to express opinions on these financial stateinents based on our audit.

We conducted our audit in accordauce with auditing standards gencrally accepted in the United Stales of
America and the standards applicable to fmancial audits contained in Government duditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also incIndes assessing the accountiug principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our
opinions,

The finaneial statements do not include financial data for the county’s legally separate component nnit,
Accounting principles generally accepted in the United States of America require the financial data for this
component unit fo be reported with the financial daia of the county’s primary government nnless the county also
issucs financial statements for the financial reporting entity that include the financial data for its component unit.
The county has not issued such reporting entity financial statememts. The amount by which this departure would
affcet the assets, liabilities, net assets, revenue and expenses ol the aggregate discretely prescnted component unit is
not rcasonably determinable.

In our opiniou, because cof the omission of the discretely presented eomponent unit, as discussed
previously, the financial statements referred to previously do not present fairly, in conformity with acconnting
principles generally accepted in the United States of Ameriea, the financial position of the aggregate discretely
presented component unit of Leake County, Mississippi, as of September 30, 2009, or the changes in financial
position thereof for the year then ended.

[n addition, in our opinion, the financial statements referred to previonsly present fairly, in all material
respects, the respective financial position of the governmenial activities, the business-type activities, each major
find and the apgregate remaining fund information of Leake County, Mississippi, as of September 30, 2009, and the
respective changes in financial position, and, where applicablc, cash flows thereof for the vear then ended in
conforinity with accounting principles generally accepted in the United States of America.



In accordance with Government Auditing Standards, we have also issued our report dated
October 1, 2010, on our consideration of Leake County, Mississippi's internal control over financial reperting and
on our tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial reporting
and compliance and the results of that testing, and not to provide an opinion on the internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards and should be considered in assessing the results of our audit.

Leake County, Mississippi, has not presented Management's Discussion and Analysis that is not a required
part of the basic financial statements but is supplementary information required by the Governmental Accounting
Standards Board.

The Budgetary Comparison Schedules and corresponding notes are not a required part of the basic financial
statements but are supplementary information required by the Governmental Accounting Standards Board. We have
applied certain limited procedures, which consisted principally of inquiries of management regarding the methods of
measurement and presentaticn of the required snpplementary information. However, we did vot audit the
information and express no opinion on it.

/Vé.._/«.v d‘-.// A

Windham and Lacey, PLLC
Qctober |, 2010
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LEAKE COUNTY
Statement of Net Assets
September 30, 2009

ASSETS

Cash

Investments

Property tax receivable

Accounts receivable, net of allowance
for uncollectible of $436,534

Fines receivable, nct of allowance
for uncollectible of §966,740

Intergovernmental receivables

Other receivables

Internal balances

Bond issue cost, net

Capital assets:
Land and construction in progress
Other capital assets, nct
Total Assets

LIABILITIES
Claims payabie
Intergovermmnental payables
Deferred revenue
Other payables
Accrued inferest payable
Long-term liabilitics:
Due within one ycar:
Capital debt
Non-capital debt
Due in more than one year:
Capital dcbt
Non-capital debt
Compensated absences payable
Total Liabilities

NET ASSETS
Invested in eapital assets, uet of related debt
Restricted:
General
Debi scrvice
Public safciy
Public works
Health and welfarc
Capital projects
Unrestricted:
Total Net Assars

p

$

Primary Government

Exhibit |

Governmental Business-type
Activities Activities Total
5,024,825 2,089,358 7,114,183
362,588 2,298,921 2,661,509
3,818,550 79,206 3,897,756
812,378 812,378
604,985 604,985
65,923 65,923
41,806 1,754 43,560
52,005 (92,005) 0
95,727 95,727
1,476,780 2,910 1,479,690
10,507,087 4,397,408 15,304,495
22,490,276 5,589,930 32,080,206
396,520 173,796 570,316
130,182 130,182
3,818,550 79,206 3,897,756
8,692 8,692
84,869 22,105 106,974
473,601 509,798 983,399
440,792 440,792
948,024 3,298,716 4,246,740
5,877,728 5,877,728
227,824 206,065 433,889
12,406,782 4,289,686 16,696,468
10,962,242 591,804 11,554,046
37,320 37,320
345,958 345,953
931,795 2,830,055 3,761,850
861,871 1,878,385 2,740,256
780,200 780,200
7.680 7,680
(3.843,572) (3.843,572)
10,083,494 5,300,244 15,383,738

The notes to the inancial statemcnts are an integral part of this stateinent.
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LEAKE COUNTY
Balance Sheetr - Governmental Funds
September 30, 2009

ASSETS
Cash
Investments
Property tax receivable
Fines rceeivable, net of allowance for

uncelleetible of $966,740
Intergovernmental receivables
Other receivables
Due from other funds
Advances to other funds

Total Asscts

LIABILITIES AND FUND BALANCES

Liabilitics:
Claims payable
Imergovernmental payables
Due to other funds
Advances from other funds
Deferred reveuue
Other payables

Total Liabilities

Fund balances:
Reserved for:
Debt Service
Advances

Unreserved - undesignated, reported in:

General Fund
Special Revenue Funds
Total Fund Balances

Total Liabilities and Fund Balances

Exhibijt 3

Major Funds

County Road Other Total

General and Bridge  Govermmental  Govemmental
Funds Fund Funds Funds
2,219,602 982,113 1,823,110 5,024,825
362,588 362,588

2,372,991 985,020 459,539 3,818,550
604,985 604,985
65,923 65,923
1,806 40,000 41,806
100,593 62,755 11,412 174,760
18,000 18,000
5,383,500 2,030,888 2,696,649 10,111,437
125,460 237,680 33,378 396,518
130,182 130,182
52,200 6,175 24,380 82,755
18,000 18,000

2,977,976 986,020 459,539 4,423,535
8,651 8,691
3,294,509 1,229,875 535,297 3,059,681
345,958 345958

18,000 18,000
2,071,391 2,071,351
B 801,013 1,815,394 2,616,407
2,089,391 801,013 2,161,352 5,051,756
5,383,500 2,030,888 2,696,649 10,111,437

The notes 1o the financial statements are an integral part of this statement.



LEAKE COUNTY Exhibit 3-1
Reconciliation of Governmental Funds Balance Shect to the Statement of Net Assets
September 30, 2009

Amount
Total Fund Balance - Governmental Funds (Exhibit 3) 3 5,051,756
Amounts reporfed for governmental services in the Statement of Net Assets (Exhibit 1)
are different because:
Capilal assets are used in governmental activities are not financial resources and,
therefore, are not reported in the funds, net of accumnlated depreciatien, 12,383,867
Other long-term assets are not available to pay for current period expenditures and,
therefore, are deferred in the funds,
Fines Receivable 604,985
Bond Issue Cost, Net 95,727
Long-term liabilities are not due and payable in the enrrent-period and,
therefore, are not reported in the funds,
Long-term liabilities (7,740,145}
Compensated absences . (227.824)
Accrued interest on debt (84,869)
Cther {3)
Total net assets - Governmental Activities (Exhibit 1) 5 10,083,494

The noles to the financial staternents are an integral part of this statement.



LEAKE COUNTY

Statement of Revennes, Expenditures and Changes in Fund Balances - Governmental Funds

For the Year Ended September 30, 2009

REVENUES
Property taxes
Road and bridge privilege taxes
Licenses, commissions and other revenne
Fines and forfeitures
Intergovernmental revenues
Charges for services
Tnterest income
Miscellaneous revenues
Total Revenues

EXPENDITURES
Current:
General government
Public safety
Public works
Health and welfare
Culture and recreation
Conservation of natural resources
Economic development and assistance
Debl service:
Principal
Interest
Total Expenditures

Excess of Revenues over
(under) Expenditures

OTHER FINANCING SOURCES (USES)
Long-term capital debt issued
Proceeds from sale of capital assets
Transfers n
Transfers out

Tortal Other Financing Sources and Uses

Net Changes in Fund Balances
Fund Balances - Beginning

Fund Balances - Ending

A

Exhibit 4

Major Funds
County Road Other Total
General and Bridge Govermnmental Governmental
Fund Fund Funds Funds
3,555,239 1,138,902 631,835 5,325,976
237,224 237,224
216,189 216,189
331,928 123,099 455,027
[,001,079 740,363 498,102 2,239,544
532,050 186,732 718,782
55,476 3,953 2,861 62,290
139,089 72,661 168,149 379,899
5,831,050 2,193,103 1,610,778 9,634,931
2,795,392 266,932 3,062,324
1,613,965 407,888 2,021,853
48,266 2,421,960 160,609 2,630,833
104,565 10,304 114,869
190,714 29,908 220,682
88,083 88,083
67,297 35,934 123,231
106,262 358,509 431,031 895,802
15,353 52,909 337,898 406,160
5,029,897 2,833,378 1,700,564 9,563,839
801,153 {640,275 (89,786) 71,092
51,350 32,246 89,396
5,462 5,462
24,194 183,549 207,743
(183,549) {24,194) (207,743)
(159,3535) 62,812 191,601 95,058
641,798 {577,463) 101,815 166,150
1,447,593 1,378,476 2,059,537 4,885,606
2,089,391 801,013 2,161,352 5,051,736

The notes to the financial statements are an integral part of this statement.



LEAKE COUNTY

Reconciliation of the Statemenr of Revenues, Expenditures and Changes
in Fund Balances of Governmental Funds to the Statement of Activities
For the Year Ended September 30, 2009

Net ehanges in Fund Balances - Governmental Funds (Exhibit 4)

Amounts reported for governmental activities in the Slatement of Activities
are different because:

Governmental Funds report capita! outlays as expenditures. However, in the
Statement of Activities the cost of those assets is allocated over their estimated
usefli] lives and reported as depreciation expense. Thus, the change in net assets
differs from the change in fund baiances by the amount thal depreciation of $702,877
exceeded capital outlays 0f $558,263 in the current period.

In the $tatement of Activilies, only gains and losses from the sale of capital assets
are reported, whereas in the governmental funds, proceeds from the sale of
capital assets increase financial resources and loss from the sale of capital
assets deerease financial resources. Thus, the change in net assets differs
from the change in fund balances by the amount of the gain of $2,847 and
the proceeds from the sale in the current period of $3,462.

Fine revenue recognized on the modified accrual basis in the funds during the
curient vear is reduced because prior year recognition would have been required
on the Statement of Activities using the fuli-accrual hasis of accounting. Thns, the
change in net assets differs from the change in fund balance hy the increase (decrease)
in fines receivable.

Debt proceeds provide cuitent financial resources to Governmental Funds, but
issuing debt increases long-term liabilities in the Staternent of Net Assets. Repayment
of debt principal is an expenditure in the Governmental Funds, but the repayment
reduces long-tern liabilitigs in the Statement of Net Asscts, Thus, the change in
net assets differs from the change in fund balances by the amount that debt
repayments of $895,802 exceeded debt proceeds of $8%,596.

Under the modified accrual basis of accounting used in the Governinental Funds,
expenditures are not recognized for transactions that are not normally paid with
expendable availahle financial resources. However, in the Statemment of Activities,
which is presented on the accrual basis, expenses and liabilities are reported
regardless of when financial resources are available, In addition, interest on Jong-
term debt is reeognized under the modified aecrual basis of aceounting when due,
rather than as it aecrues. Thus, the change iu net assets differs from the change
in fund balanees by a combination of the following items:

Change in eompensated absences

Change in accred interest payable

The amortization of;
{ssuance cost on limited cbligation bond
Discount on limited obligation bond

Change in Net Assets of Govermmental Activities (Exhibit 2)

The notes to the finaneial statements are an integral part of this statement,
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Exhihit 4-1

Amount

166,150

(144,612}

(2,615)

31,466

806,206

(54,335)
3,633

(7,364)

(3,236}

765,293



LEAKE COUNTY Exhibit 5
Statement of Net Assets - Proprietary Funds
September 30, 2009

Business-type Activities - Enterprise Funds

Major Funds
Regional Jail Solid Waste
Fund Fund Tolal
ASSETS
Current assets:
Cash 5 990,036 1,099,322 2,089,358
Investments 2,298,921 2,298,921
Properly tax receivable 79,206 79,206
Accounts receivable (net of allowance for
uncollectibles of $436,534) 812,378 812,378
Other recelvable 1,754 1,754
Due from other funds 7,588 7,588
Total Current Assets 3,288,957 2,000,248 5,289,205
MNoncurrent assets:
Capital assets:
Othcr capital assets, net 4,075,694 324,624 4,400,318
Tolal Noncurrent Assets 4,075,694 324,624 4,400,318
Total Assets 7,364,651 2,324,872 0,685,523
LIABILITIES
Current liabilities:
Claims payable 150,968 22,828 173,796
Due to other funds 86,578 13,015 99,593
Aecrued interest payable 22,105 22,105
Deferred revenue 79,206 79.206
Capital debt:
Capiral leases payable 49,624 49,624
Other long-term liabilities 460,174 460,174
Total Current Liabilities 719,825 164,673 884,408
Noncurrent Habilities:
Capita! debt:
Capital leases payable 149,481 149,481
Other long-term liabilities 3,149,235 3,149,235
Compensated absences payable 199,251 6,814 206,065
Total Noncurrent Liabilities 3,348 486 156,295 3,504,781
NET ASSETS
Invested in capital assets, net of related debr 466,283 125,519 591,804
Restricted for:
Public Works 1,878,385 1,878,385
Pnblic Safety 2,830,055 2,830,055

Total Net Assets b 3,296,340 2,003,904 5,500,244

The notes to the financial statements are an integral part of this statemen.
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LEAKE COUNTY Exhibit §
Statement of Revenues, Expenses and Changes in Fund Net Assets - Proprietary Funds
For the Year Ended September 30, 2009

Business-type Activities - Enterprise Funds

Major Funds
Regional Jail Solid Waste
Fund Fund Total
Operating Revenues
Charges for services 3 3,471,460 573,714 4,043,174
Miscellaneous revenue 24,515 116,264 140,779
Total Operating Revenues 3,495,975 689,978 4,185,953
Operating Expenses
Personal services 2,015,626 193,735 2,209,362
Contractual services 439,020 243,044 682,065
Materials and supplies 655,265 66,249 761,543
Depreciation expense 137,159 28,202 165,401
Indirect administrative cost 44150 6,884 51,034
Total Opcrating Expenses 3,331,291 538,115 3,869.406
Operating Income (Loss) 164,684 151,863 316,547
Nonoperating Revenues (Expenses)
Property tax 71,811 71,811
Interest mcome (22,508) 3,517 {18,991)
Operating grants 72,912 72,912
Intcrest cxpense (159,388) (5,633) (165,041)
Net Nonoperating Revenue (Expeuscs) (108,984) 69,675 (39,309)
Changes in Net Assets 535,700 221,538 277,23R
Net Assets - Beginning 3,240,640 1,782,366 5,023,006
Nel Assets - Ending £ 3,296,340 2,003,904 5,300,244

The notes to the financial statements are an integral part of this statement.
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LEAKE COUNTY
Statement of Cash Flows - Proprietary Funds
For the Year Ended September 38, 2009

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from users
Receipls from customers
Payments to suppliers
Payments to employees
Payments for contractual services
Other operating cash receipts
Nel Cash Frovided (Used) by Operating Aetivities

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
Operaling grants reeeived
Cash received from property taxes

Net Cash Provided (Used) by Noneapital Financing Aetivities

CASH FLOWS FROM CAPITAL AND RELATED FINANCING
ACTIVITIES
Proceeds of Tong-term debt
Proceeds from sale of capital assels
Acquisition and eonstruction of capital assets
Prineipal paid on long-term deht
Interest paid on deht

Net Cash Flows Frain Capital and Related

Financing Activities

CASI FLOWS FROM INVESTING ACTIVITIES
Imterest and dividends on investmenis
Net Cash Provided (Used) by Investing Activities

Net Increase (Decrease) in Cash and Cash Eqnivalents
Cash and Cash Equivalents al Reginning of Year

Cash and Cash Equivalents at End of Year

Reeoneiliation of operating Income (loss} to
net cash provided (used) by operating activities:
Qperating income (luss)
Adjustmens to reconcile operating income (loss)
16 ner cash provided (used) hy operating activities:
Deprecialion expensc
Change in asscls and liahilites:
{Increase) deerease in aceounis reccivable
{Increase) decrease in interlund receivables
Inerease (decrease) in claims payable
Increase (decrease) in interfund payables
Increase {deerease) in accrued iuterest payable
Increase (decrease) in compensated absences liability
Total adjustments

Net Cash Provided (Used) by Operating Activilies

The notes o the financial statements are an integral part olihis statement.
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Exhihit 7

Business-type Activities - Enlerprise Funds

Major Funds
Regional Jail Solid Waste
Fund Fund Total
& 3,471,460 3,471,460
373,714 573,714
{312,599) {312,599
(1,971,147 {191,114) (2,162,261
(1,091,849 (1,091,849)
24,515 15,784 40,299
432,979 R5,785 518,764
72,512 72912
71,811 71,811
72,912 71,811 144,723
223,328 223,328
59,969 59,969
(47,388) (291,828) {339,216)
{446,032) (87,203) {533,235)
(159,388) (5.653) (165,041)
(632,808) (101,387) (754,195)
{22,508) 3.3 (18,%91)
{22,508) 3,517 {18,991
{169,4233 39726 {109,699)
3,458,182 1,035,596 4,497.978
hY 3,288.957 1,099,322 4,388,279
S 164,684 151,863 316,547
137,199 28,202 165,401
(95.264) {95,264)
(3,216} {5,216)
44,801 (3.305) 41,496
44,150 6,884 51,034
(2.3340) (2,334)
44,479 2,621 47,100
268,295 {66,078) 202,217
5 432,979 85,785 518,764




LEAKE COUNTY
Statement of Fiduciary Assets and Liabilities
September 30, 2009

ASSETS

Cash

Intergovernmental reccivables
Total Assets

LIABILITIES
Amounts held in custody for others
Interzoverumental payables

Total Liabilities

The notes to the financial statements are au integral part of this statement,
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Exhibit 8

Agency
Funds

148,126

229,920

378,046

130,553

247,493

378,046



LEAKE COUNTY

Notes to Financial Statements
For the Year Ended September 30, 2009

(1 Summary ol Significant Accounting Policies.

A.

Financial Reporting Entity.

Leake Connty is a political subdivision of the Statc of Mississippi. The county is govcmed by an elected
five-member Board ol Supervisors. Accounting principles generally accepted in the United States of
America reqnire Leake County Lo present these financial statements on the primary govermment and its
component unils which have significant operational or financial relationships with the connty.

Management has chosen to omit from these financial statements the following component unit, whieh has a
significant operational or financial relationship with the county. Accordingly, the finaneial statements do
not include the data of this component unit necessary for reporting in conformity with accounting principles
generally accepied in the United States of America,

. Leake Memorial Hospital
State law pertaining to county government provides for the independent election of county officials. The

following elected and appointed officials are all part of the county lepal entity and therelore are reported as
part of the primary government financial slatements.

. Board of Supervisors

. Chaucery Clerk

. Circuit Clerk

. Justice Conrt Clerk

. Purchase Clerk

. Tax Assessor-Collector
. Sheriff

Basis of Presentation.

The county’s basic financial statements cousist ol government-wide statements, including a Stateinent of
Net Assets and a Statement of Aetivities and fund finaneial statements, which provide a detailed level of
financial infornation,

Government-wide Financial Statements:

The Statement of Net Assets and Statement of Activities display information concerning the county as a
whole. The statements include all nonfiduciary activities of the primary government. For the most part,
the effect of interfund activity has been removed from these stateinents.  Governmenral activities are
generally financed through taxes, intergovernmental revenues and other nonexehange revenues and are
reported separately [rom business-type activities. Business-type activities rely mainly on fees and charges
for support. The primary government is reported separately from certain legally separate component units
for which the primary government is financially accountable,
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LEAKE COUNTY

Notes to Financial Statements
For the Year Ended September 30, 2009

The Starement of Net Assets presents the financial condition of the povernmental activiries and
business-type activities of the county at year-end. The Government-wide Statemenl of Activities presents a
comparison between direct expenses and program revenues for each function or program of the county’s
povernmental activities and business-type activities. Direct expenses are those that are specifically
associated with a service, program or department and therefore, are clearly identifiable to a particular
function. Program revennes include charges paid by the recipieut of the goods or services ofTered by the
program, grants and contributions that are restricted to meeting the operational or capital requirements of a
particular pregram. Taxes and other revenues nct classified as program reveuues, are presented as general
rcvenues of the county, with certain limited exeeptions. The comparison of direet expenses with program
revenues identifies the extent lo which each business-type activity or governmental functiou is
self-financing or draws from the general revenues of the county.

Fund Financial Statements:

Fuud fiuancial statements of the county are orgauized into funds, each of which is considered to be separate
accounting entities. Each fnnd is accounted for by providing a separate set of self-balancing acconnts that
constiture its assets, liabilities, fund eqnity, revenues and expenditures/expenses. Funds are organized into
governmental, proprietary and fiduciary. Major individual Governmental Funds and major individnal
Enterprise Funds are reported as separaie columns in the fund financial statements. Nonmajor funds are
agpregated and presented in a single column,

Measureinent Focus and Basis of Acceunting.

The Government-wide, Proprietary Funds and iduciary Funds (excluding agency funds) financial
statements are presented using the economic resources measurement focus and the accrual basis of
accounting. Revenues are reeognized when eamed and expenses are recorded when the liability is incurred
or economic asset used, regardless of when the related cash flows take place. Property taxes are rccognized
as revenue in the year for which they are levied. Shared revennes are recognized when the provider
government recognizes the liability to the eounty. Grants are recognized as revenues as soon as all
eligibility requirements have been satisfied. Agency funds have no measurement focus, but use the accrual
basis of accounting.

The eounty’s Proprietary Funds apply all applicable Governinental Accounting Standards Board {GASB)
pronouncements aud only the following pronouncements issued on or before November 30, 1989, unless
those pronouncements confliet with or contradict GASB pronouncements: Financial Accounting Standards
Board (FASB) Statements and Interpretations, Accounting Principles Board Opinions, and Accounting
Research Bulletins of the Committee on Accounting Procedure.

The revenues and expenses of Proprietary Funds are classified as operating or nonoperating. Operarting
revenues and expenses generally result from providing services in connection with a Proprietary Fund’s
primary operations. All other revenues and expenses are reported as nonoperating.

Govemmental financial stateinents are presented using a current financial resonrees measureinent focus and
the modified accrual basis of accounting. Revennes are recognized in the accounting period when they are
both measurable and available to finance operations during the year or fo liquidate liabilities existing at the
end of the year. Available ineans collected in the current peried or within 60 days afier vear-end to
liquidate liabtlities existing at the end of the year. Measurable means knowing or being able (¢ reasonably
estimate the amount. Expenditures are reeognized in the accounting period when 1he related fuud liabilitics
arc incurred. Debt service expenditures and expenditures related to compensated absences and claims and
Judgments, are reeognized only when payment is due. Property taxes, state appropriations and federal
awards are all considered to be susceptible to accrual and have been reeognized as reveuues of the cinrent
fiscal period.
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LEAKE COUNTY

Notes to Financlal Statements
For the Year Ended Septermber 30, 2009

The eounty reports the following major Governmental Funds:

General Fund - This fund is used w account for all activities of the general government for which a separare
fund has not been established.

County Road and Bridge Fund - This fund is used to account for monies from specific revenue sources that
are restricted for road and bridge mnaintenance.

The county reports the following major Proprietary Funds:

Regional Jail Fund - This fund is used to account for monies from inmate housing agreement ineome with
the Mississippi Department of Corrections for housing state prisoners.

Solid Waste Fund - This fund is used to account for the eounty’s aetivities of disposal of solid waste within
the county.

Additionally, the county reports the following fund rypes:

GOVERNMENTAL FUND TYPES

Special Reveuue Funds - These funds are used to aceount for the proceeds of specific revenue sources
{other than for major capital projects) that are legally resiricted to expenditures for specified purposes.

Speeial Revenue Funds account for, among others, certain federal grant progratus, taxes levied with
statutorily defined distributions and other resources restricted as 1o pnrpose.

Debt Service Funds - These funds are used to aecount for the accnrulation of resources for, and the
payment of, general long-term debrt principal, interest and related eosts.

PROPRIETARY FUND TYPES

Enterprise Funds - These funds are used to account for those operations that are financed and operated in a
manner similar to private business enterprises or where the connty has decided that periedic determination
of revennes earned, expenses incurred and/or net income is necessary for management accountability.

FIDUCIARY FUND TYPES

Agency Funds - These funds account for various taxes, deposits and other monies colleeted or held by the
county, acting in the capacity of an agent, for distribution to other governmental units or designated
beneficiaries.

Aecount Classifications,

The account classifications nsed in the financial staterents conforin to the broad classifications

recommended in Govermnental Accounting, Auditing and Financial Reporting as issued in 2005 by the
Government Finance Officers Association.
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LEAKE COUNTY

Notes to Financial Statements
For the Year Ended Septcmber 30, 2009

Deposits and Investments.

State law authorizes the county to invest in interest bearing time certificates of deposit for periods of
fourteen days to one ycar with depositories and in obligations of the U.S. Treasury, State of Mississippi, or
any county, municipality or school district of this state. Further, the county may invest in certain
repurchasc agreements.

Cash includes cash on hand, demand deposits, all certificates of deposit and cash equivalents, which arc
short-termn highly liquid investments that are readily convertible to cash (generally three months or less).
Investments in governmental securities are stated at fair value,

Reeejvables.

Receivables are reported net of allowances for uneollectible accounts, where applicable.
Interfund Transactions and Balances,

Transactions between funds that are representative of short-term lending/borrowing arrangeinents and
fransactions that have not resulted in the actual transfer of cash at the end of the fiscal year are referrcd to
as "due to/from other fands." Noncurrent portions of interfund receivables and payables are reported as
“advanees to/from other funds.” Advances hetween funds, as reported in the fund financial statemnents, are
offset by a fund balance reserve account in applicable Governmental Funds to indicate that they are not
available for appropriation and are not expendahle financial resources. Interfund receivables and payables
between funds within governmental activities are eliminated in the Statement of Net Assets. Any
outstanding balances between the governmental activities and business-type activities are reported in the
government-wide financial statements as “infernal bajances.”

Resiricted Assets.

Proprietary Fund assels required to be held and/or used as specifled in bond indentures, bond resolutions,
trustee agreements, board resolutions and donor specifications have been reported as restricted assets.
When both restricted and nonrestricted assels are available for use, the policy is to use restricted assets first.

Capital Assets.

Capital acquisiticn and construction are reflected as expenditures in Governmental Fuud statements and the
related assels are reported as capilal assets in the (applicable) governmental or business-type activities
column in the government-wide financial statements. All purchased capital assets are stated at historical
cost where records are available and at an estimated historieal eost where no records exist. Capital assets
inelnde significant amounts of infrastructure whieh have been valued at estimated historical cost. The
estimated historical cost was based on replacement eost multiplied by the consumer price index implieit
price deflator for the year of aequisition. The extent to which capital assets, other than infrastructure, costs
have been estimated and the methods of estimation are not readily available. Donated eapital assets are
recorded at estimated fair markel valne at the tiine of donation. The costs of normal maintenanee and
repairs that do not add to the value of assets or materially extend their respective lives are not capitalized;
however, improvements are capitalized. Interest expenditures are not capitalized on eapital assets.

Governinental accounting and financial reporting standards allow govermmenrts meeting certain criteria to
elect not to report major general infrastrueture assels retroaetively, Leake Connty meets this criteria and
has so eleeted. Therefore, the inajor general infrastructure assets acquired prior t¢ October 1, 2002, are not
reported [n the government-wide financial statements. General infrasitncture assets include all roads and
bridges and other infrastruciure assets acquired subseqnent to October 1, 2002,
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LEAKE COUNTY

Notes to Financial Staterments
For (he Year Ended Septembcr 30, 2009

Capital assets acquired or constructed for Proprietary Fund operations are capitalized at cost in the
respective funds in which they are utilized. No interest is capitalized on self-constructed assets because
noncapitalization of interest does not have a material effeet on the couuty's financial statements. Donated
capital assets are recorded at their fair value at the time of donation.

Capitalization thresholds (dollar value above which asset acquisitions are added to the eapital asset
acconnts) and estimated useful lives are used to report eapital assets in the government-wide statements and
Proprietary Funds. Depreciation is calenlated on the straight-line basis for all assets, except land, A full
year’s depreciation expense is taken for all purchases and sales of capita] assets during the year. The
following schedule delails those thresholds and estimated useful lives:

Capitalizatien Estimated

Thtesholds Useful Life

Land b 0 N/A
Infrastructure ¢ 20-3( vears
Bnildings 50,000 40 years
Mobile equipment 5,000 3-10 years
Furniture and equipment 5,000 3.7 years
* *

Leased property under capita! [eases

* Leased property capitalization policy and estimated useful life will correspond with the amounts for
the asset classification, as listed above.

Long-tcrm Liabilities,

Long-terin liabilitics arc the unmanired principal of bonds, loans, notes or other fortns of noncurrent or
long-term geueral obligation indebtedness, Long-term liabilities are not limited to liabilities from dcbt
issuzances, but rmay also include labilities on lease-purchase agreements and other commitments.

In the povernment-wide financial statcments and in the Proprietary Fund financial statements, long-term
debt and other long-term obligations are reported as liabilities in the applicable governinental activities,
business-type activities or Proprietary Funds Statemncent of Net Assets, Bond premiums and discounts, as
well as {ssuance costs, arc deferred and amortized over the life of (the bonds using the straight-line method.
Bonds payable are reported net of the applicabie bond premium or discount. Bond issuance cosis are
reported as deferred charges and amortized over the term of the related debt.

Equity Classifications.

Govemnment-wide Financial Statements:

Equity is classified as net assets and displayed in three components:

Invested in capital assets, net of related debt - Consists of capital assets including restricted capiral assets,
nct of accumulated depreciation and reduced by the onrstanding balances of any bonds, notes or other
borrowings attributable 1o the acquisition, construction or improvement of those assets,

Restricted nct assets - Cousists of nel assets with constraints placed on the use either by external groups
such as ereditors, grantors, contributors, or laws and regulations of other govermmnents; or law through

constitutional provisions or enabling legislation.

Unrestricted net assets - All other net assets not meeting the definition of “restricted” or “Invested in capital
assefs, nct of related debt,”
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LEAKE COUNTY

Notes to Financial Statements
For the Year Ended September 30, 2009

Capital assets acquired or constructed for Proprietary Fund operations are capitalized at cost in the
respective funds in which they are utilized. No interest is capitalized on seif-eonstructed assets because
noneapitalization of interest does not have a material effect on the county's finaneial statements. Donated
capital assets are recorded at their fair value at the time of donation.

Capitalization thresholds (dollar value above which asset acquisilions are added to the eapital asset
accounts) and estimated useful lives are used to report capital assets in the government-wide statements and
Proprietary Funds. Depreciation ig calculated on the straight-line basis for all assets, except land. A full
year’s depreciation expeusc is taken for all purchases and sales of capital assets during the year. The
following schedule details those thresholds and estimated useful lives:

Capitalization Estimated

Thresholds Useful Life

Land b 0 N/A
Infrastructure 0 20-50 years
Buildings 50,000 40 years
Mobile equipment 3,000 3-10 years
Furniture and equipment 5,000 3-7 years
] *

Leased property under capital leases

* Leased property capitalization policy aud estimated nseful life will eorrespond with the amounts for
the asset elassification, as listed above,

Long-term Liabilities.

Long-term liabilities are the unmatured priucipal of bonds, loans, notes or other forms of noncurrent or
long-term general oblgation indebtedness. Long-tenm liabilities are not limited to [{abilities from debt
issuances, but may also include liabilities on lease-purchase agreements and other commitments,

In the government-wide financial starements and in the Proprietary Fund financial statemenis, long-term
debt and other long-term obligations are reperted as liabilities in the applicable govemmiental activities,
business-type activities or Proprietary Funds Statement of Net Assets. Bond premiums and discounts, as
well as issuance costs, are deferred and amortized over the life of the bonds nsing the straight-live metbod.
Bonds payable are reported net of the applicable bond premium or discount, Bond issuance eosts are
roported as deferred charges and amortized over the term of the related debt.

Equiry Classifications.

Government-wide Finaneial Statements:

Equity is classilled as net assets and displayed in three components:

Tnvested in capital assets, net of related debt - Consists of capital assets including restricted capital assets,
net of accumulated depreciation and reduced by the ourstanding balances of auy bonds, notes or other
borrowings attributable to the acquisition, construction or improvement of those assets.

Restricted net assets - Consists of net assets with constraints placed on the use either by external gronps
snch as creditors, grantors, contributors, or laws and regnlations of other governments; or law through

constitutional provisions or enabling legislation,

Unrestricted net assets ~ All other net assets not meeting the defiuition of “restricted” or “invested in capital
assets, net of related debr.”



LEAKE COUNTY

Notes te Financial Stateinents
For the Year Ended September 30, 2009

Fund Financial Statements;

Governmental find equity is classified as fund balance. Fund balanee is classilied as reserved or
unreserved with unreserved classified as designated and undcsignated.

Unreserved (und balance represents the amount available for budgeting future operations. Reservations of
fund balancc represent amounts that are not appropriable or are legally segregated for a specifie purpose.

Property Tax Revenues.

Nuncrous statutes exist under which the Board of Supervisors may levy property taxes. The selection of
authorities is made based on the objectives and responsibilities of ihe county. Restrietions associated with
property tax levies vary with the statutory authority. The amount of increase in certain property taxes is
limited by state law. Generally, this restriction provides that these tax levies shall produce no more than
110% cf the amount which resnlted from the assessments of the previous year,

The Board of Supervisors, each year at a meeting iu September, levies property taxes for the ensuing fiscal
year which begins on October 1. Real property taxes become a lien on January 1 of the eurrent year, and
personal property taxes become a lien ou March [ of the current year, Taxes on both real and personal
property, however, are due cu or before February 1 of the next succeeding year. Taxes on motor vehicles
and mobile homes beeome a lien and are due in the month that coincides with the month of original
purchase.

Accounting principles generally accepted in the United States of Ameriea vcquire property taxes to be
recognized at the levy date if measurable and available. All property taxes are recognized as revenue in the
year for whieh they are levied. Motor vehiele and mobile heine taxes do not meet the measurability and
collectibility eriteria for property 1ax recognition hecause the lien and due date cannot be established until
the date of original purchase oceurs.

Intergovermnental Revenues in Governmental Funds.

Intergovernmental revenues, consisting of grants, entitlements and shared revenues, are usually recorded in
Governmental Funds when measurable and avajlable. However, the "available™ criterion applies for certain
[ederal grants and shared reveuues when the expenditure is made beeause expenditure is the prime factor
for deterinining eligibilify. Similarly, if cost sharing or matching requirements exist, revenue reeognition
depends on compliance with these requirements.

Compensated Absences.

The county has adopted a policy of compeusation for aceumnlated unpaid employee personal leave. No
payment is autborized for accrued major medical leave. Accounting principles generally accepted in the
United States of America require accrual of accumulated unpaid employee benelits as long-term liabilities
in the govermment-wide finaucial statements and Proprietary Funds finaucial statements. In fund finaucial
statements, Goverumental Funds report the compeusated absence liability payable only if the payable has
matured, for example au empleoyee resigns or retires.
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LEAKE COUNTY

Notes to Financial Statements
For the Year Ended September 30, 2009

Deposits.

The carrying amount of the county's total deposits with financial institutions at September 30, 2009, was

§7,262,309, and the bank halance was $7,596,71 1. The collateral for public entities’ deposits in finencial

{nstitutions is held in the name of the State Treasurer under a program established by the Mississippi Statc
Legislature and is governed by Section 27-105-5, Miss. Code Ann. (1972). Under this program, the entity’s funds
are prolected through a collateral pool administered by the State Treasurer. Financial institutions holding deposits of
public funds must pledge securities as collateral against those deposits, In the event of failure of a financial
mstitution, sceurities pledged by that institution would be liquidated by the State Treasurer to replace the public
deposits not covered by the Federal Depository Insurance Corporation (FDIC),

Custedial Credit Risk - Deposits. Custodial credit risk is the risk that in the event of the failure of a financial
institntion, the connty will not be able to recover depesits or collateral securities that are in the possession of an
outside party. The county does not have a formal policy for custodial credit risk. However, the Mississippi State
Treasurer manages that risk on behalf of the connty. Deposits above FDIC caverage are collateralized by the

pledging financial mstitution’s trust department or agent in tbe name of the Mississippi State Treasurer on behalf of

the county.

Investments:

As provided in Section 91-13-8, Miss, Code Ann. (1972), the following investments of the county are handled
through a trust indenture between the county and the trustee related to the operations of the Leake County

Mississippi Regional Cerrectional Facility.

Investment balances at September 30, 2009, are as [ollows:

Investment Type Maturities Fair Value Rating
US Treasury Notes 4.25% 8/15/2015 3 836,399 AAA
Hancock Horizon Treasury Securities
Money Market Mutnal Fund Less than 1 year 1,825,110 Aaa
Total 5 2,661,509

Interest Rate Risk. The county does not have a formal investment policy that limits investment maturities as a
means of managing its expesure to fair value losses arising from increasing interest rates. However,
Section 19-9-29, Miss, Code Ann. (1972}, limits the maturity period of uny investment to no more than one year.

Credit Risk. State law limits investments (o those authorized by Sections 19-9-29 and 91-13-8, Miss. Code Ann.
(1972). The county does not have a formal investment policy that would fnrther limit its investment choices or one
that addresses credit risk.

Custodial Credit Risk — Investmeuts. Custodial credit risk is the risk that in the event of the failure of the
counterparty, the cotinty will not be able 1o recover the value of its investments or collateral seeurities that are in the
passession of an outside party. The counry does not have a formal policy for custodial eredit risk, These
investments are held by the Hancoek Bank trust department. All of the county’s investments are unmsured aud
unregistered and held by the counterparty in the entily’s name. The investinent in the Hancock Horizon Treasury
Money Market Mutual Fund is not backed by the fill faith and credit of the federal government.

Coneenmation of Credit Risk. The county places ne limit on the amount the county may invest in any one issuer,
More than five percent of tbe county’s investinents are in Hancock Horizon Treasury Securities Money Market
Mumal Fund. These investments are 69% of the eounty’s 101al investments and are reported in the Regional Jail
Fund.
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LEAKE COUNTY

Notes to Financial Statements
For the Year Ended September 30, 2009

(3) Interfund Transactions and Balances.

The following is a summary of interfund balances at September 30, 2009:

A, Due From/To Other Funds:

Receivable Fund Payable Fund Amount
(Generai Fund Other Governmental Funds by 1,600
General Fund Regional Jail Fund 86,578
{General Fund Solid Waste Fund 13,015
County Road and Bridge Fund General Fund 39,375
County Road and Bridge Fund Other Governmental Funds 23,380
Other Governmental Fonds General Fund 11,412
Solid Waste Fund General Fund 1,413
Solid Waste Fund County Road and Bridge Fund 6,175

Total hY 182,347

The General Fund receivables from the Regional Jail Fund and Solid Waste Fund reprezent indirect costs
incurred during the fiscal year. All other receivables represent tax revenne collected but not

settled until October, 2009. Interfund balances are expected to be repaid within one year from the date
of the financial statemeuts.

B. Advaneces From/To Other Funds:

Receivable Fund Payable Fund Amount
General Fund Other Governmenral Funds b 18,000
Total 5 18,000

The amount payable to the General Fund rcpresents a loan for a debt service payment.

C. Transfers In/Out:

Transfer In Transfer Out Amount
Major Fnnds: Major Funds:

General Fund Other Governmental Funds 5 24,194
Cther Govemmental Funds General Fund 183,549
Total Total b 207,743

The principal purpose of interfnnd transfers was to provide funds to pay for capital outlay or to
pay debt obligations. All interfund transfers were routine and consistent with the activities of the
fund making the transfer.



(4)

LEAKE COUNTY

Notes to Financial Statements

For the Year Ended September 30, 2009

Intergovernmental Reeeivables.

Intergovernmental receivables at September 30, 2009, ecnsisted of the following:

Description

Legislative tag credit
Total Governmental Aetivities

Capital Assets.

Governmental Activilies:

Non-depreciable cupital assers:
Land
Construclion in progress

Total non-depreciable capilal assets

Depreciable capilal agsets;
Buildings
Improvements cther than buildings
Mobhile equipment
Furnitre and equipment
Leased property under capital leases
Infrastructure

" Total depreciable capital assets

Less accomulated depreciation fon:
Buildings
Improvements other thaw buildings
Mohile equipment
Furnilere and equipinent
Leased properly under capital leases
Infrastcucture

Total accumulated depreciation

Total depreciable capital assets, uet

Governmental activities capital assets,
net

Amount

k2 65,923

p 65,923

The following is a summary of capital assets activity for the year euded September 30, 2009:

Balance Balance
Oct. 1, 2008 Additions Deletions Adjustments *  Sept 34, 2009
kS 1,375,560 1.375,560
236,081 178,652 (313,513) 101,220
1,611,641 178,652 0 {313,513) 1,476,780
3,575.953 156,343 3,732,296
0 0
3,682,154 110,779 (26,147} 50,662 3,857,488
675,864 3,000 {49,800 631,064
2,164,111 107,491 (40,862} 2,230,740
6,364,152 313,513 6.677,705
16,462,314 375,613 {26,147} 313,513 17,129,283
1,134,891 60.293 1,195,184
4] 0
2,815,485 195,134 (23,532) 51,842 3,038,929
585,337 18,644 {22,410} 381,571
412,649 261,990 (29.432) 645,207
394,499 166,816 761,315
5,542,861 702,877 (23,532) 0 0,222,206
10,919,453 {323,264} (2.615} 0 10,507,087
$ 12,531,094 (144,612) (2,615) 4] 12,383,867
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LEAKE COUNTY

Notes to Financial Statements

For the Year Ended September 30, 2009

Business-type Activities:

Non-depreciable capilal assets:
Land
Total non-depreciable capital assets

Depreciable capilal assets:
Buildings
Improvemen(s other than buildiugs
Mobile equipment
Fuminzre and equipment
Leased properly under capilal leases
Toral depreciable capital assets

Less accumulated depreciation for:
Buildings
" Improvements other than buildings
Mobile cquipmeni
Fumiture and equipment
Leased property under capital leases
Total accumulated depreciation

Total depreciable capital assets, et

Business-type aclivilies capital asscts,
net

$

3

Balance Balance
Cel. 1, 2008 Additdons Deletions Adjustments *  SepL 30, 2009
2,910 2,910
2,910 0 0 0 2,910
3,131,896 5,131,896
0 0
393,385 110,213 (91,470) 414,128
171,272 5,675 176,947
181,326 223328 {181,526) 223,328
5,880,079 339,216 (272,996} 0 5,946,299
1,068,681 102,641 1,171,322
0 0
297,203 21,200 {82,323) 236,080
132,604 5,438 138,062
98,028 36,102 (130,704) 3,426
1,596,516 165,401 (213,027) 0 1,548,890
4,283,563 173,815 {59,969} 0 4,397 409
4,286,473 173,815 {59,969) 0 . 4,400,319

* Adjusiments to capiltal assets were reclassifications of construction in progress to Infrastructure aud transters of assels to

mabile equipment {from leased property and fumiture and equipment.

24



LEAKE COUNTY

Notes 10 Fivancial Statements
For the Year Ended September 30, 2009

Depreciation expense was charged to the following functions:

(Governmental activities:

General government i 89,819
Public safety 108,547
Publie works 455,107
Health and welfare 14,765
Culture and recreation 1,188
Conservation of natural resourees 2,711
Economic development and assistance 30,740
Total governmental activities depreeiation expense $ 702,877

Busiuess-type activities:

Solid waste b 28,202
Correctional facility 137,199
Total business-type aetivities depreeiatiou expense £ 165,401

(6) Claims and Judgments.
Risk Financing.

The county finances its exposure to tisk of loss related to workers' eompensation for injuries to ils employces
through the Mississippi Public Entity Workers' Compensation Trust, a public entity risk pool. The connty pays
premiums to the peol for its workers' compensation insnrance coverage, and the participation agreement provides
that the pool will be self-snstaining through member premiums. The retention for the pool is $1,000,000 for each
accident and completely covers statutory limits set by the Workers' Compensation Commission. Risk of loss is
remote for claims execeding the pool's retention liability. However, the pool also has catastrophie reinsurance
coverage for statutory limits above the pool’s retention, provided by Safety National Casualty Corporation, effective
from January 1, 2009, to January 1, 2010, The pool may make au overall supplementa! assessment or declare a
refund depending on the loss experience of all the entities it insures.

N Operating Leascs.
As Lessor:
The county receives income from property it leases nnder noncaneellable operating leases. Total income from such

leases was $47,993 for the year ended September 30, 2009. Lease contracts for income property were uot renewed;
therefore, no lease rcceivable exists.
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LEAKE COUNTY

Notes to Financial Statements
TFor the ¥ear Ended September 30, 2009

(8) Capital Leases.
As Lessee:

The county is obligated for the following capital assets acquired through eapital leases as of September 30, 2009;

Governmental Business-type
Classes of Property Activities Aetivities
Mobile equipment 5 2,068,215 223,328
Fumiture and egnipment 162,525
Total 2,230,740 223,328
Less: Aecumulated depreciation (645,207 (3,426)
Leased Property Under Capifal Leases b 1,585,333 219,902

The following is a schedule by years of the total payments due as of September 30, 2009:

Governmental Activities Business-type Aetivities
Ye¢ar Ending September 30 Principal Interest Principal Interest
2010 5 473,601 36,634 49,624 5,798
2011 491,976 35,504 149,481 3,293
2012 282,447 15,521
2013 172,434 6,375
2014 1,167 5
Total £ 1.421,625 114,259 199,105 9,091

{9) Long-tertm Debt.

Dcbt owstanding as of Septemnber 30, 2009, consisted of the following:

Final
Amount  Interest Mazturity
Description and Purpese Ontstanding  Rate Date
Governinental Aetivities:
A, General Obligation Bonds:
Road and bridge bonds, Series 2001 b 1,800,000 4.10/4.87% 02/2021
Industrizl park development bonds, Series 2002 744,000 4.75% 02,2022
Total General Obligation Bonds 2,544,000
B. Limited Obligation Bonds:
Special obligation bonds - Leake Memorial
Hospital 3,300,000 3.625/6.45% 01/2023
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Notes to Financial Statements
For the Year Ended September 30, 2009

Final
Amount Interest Maturity
Descripiion and Purpose Qutstanding  Rate Date
C. Capital Leases:
Five motor graders 404,414 3.95% 11,2011
Two Maek dumnp trucks 56,036 4.22% 05/2012
Computer software npgrade 49,129 4.37% 10/2012
IBM computer upgrade 55,330 4.54% 10/2012
Three 2008 Crown Vietorias 40,906 3.97% 01/2011
Heating and cooling system 101,071 3.24% 035/2013
Five Maek dump trucks / One Mack tractor truck 513,172 4.06% 1172012
2006 Caterpillar D4G dozer 46,825 3.14% 04/2012
Four John Deere tractors 70,122 3.12% 05/2011
911 upgrade 27,250 3.40% 11/2013
John Deere tractor 57,350 3.21% 02/2012
Total Capital Leases 1,421,623
D. Other Loans:
Justice Court building 54,737 4.22% 10/2010
TVA loan - Hisan Indusiries 226,659 2.75% 09/2013
TVA loan - Hisan Industries 235,152 3.00% 12/2014
Total Other Loans 516,588
Total Govermmnental Activities $ 7,782,214
Business-type Activities:
A. Limited Obligation Bonds:
Urban renewal revenue refunding bonds § 3,305,000 4.00/4.13% (08/2017
B. Capital Leases:
Two 2009 garbage trucks 199,105 3.25% 05/2011
C. Other Loans:
Correctional facility addition 304,409 4.23% 08/2012

Total Business-type Activities
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LEAKE COUNTY

Notes to Financial Statements
For the Year Ended September 30, 2009

Annual debt service requirements to maturity for the following debt reported in the Statement of Net
Assets are as follows:

Governmental Activities:

General Obligation Bonds Limited Obligation Bonds
Year Ending September 30 Principal Interest Principal Tnterest
2010 b 153,000 116,005 160,000 197,729
2011 160,000 109,278 165,000 189,500
2012 167,000 102,146 175,000 180,022
2013 180,000 94,474 185,000 169,222
2014 187,000 86,201 195,000 157,823
2015-2019 1,101,000 287,005 1,180,000 590,665
2020-2024 596,000 39,511 1,240,000 166,410
Total b 2,544,000 334,620 3,300,000 1,651,371
Other Loans
Year Ending September 30 Principal Interest
2010 3 127,792 14,240
2011 141,946 10,223
2012 112,208 5,649
2013 115,445 2,412
2014 19,197 120
Total b 516,588 32,644
Business-type Activities:
Limited Obligation Bonds Other Loans

Year Ending September 30 Principal Interest Principal Initerest
2010 3 360,000 132,631 100,174 10,949
2011 380,000 118,231 104,494 6,629
2012 - 400,000 103,031 69,741 2122
2013 420,000 87,031

2014 445,000 70,232

2015-2019 1,300,000 100,494

Total 3 3,305,000 611,650 304,409 19,700

Legal Debt Margin - The amount of debt, excluding specific exempted debt, that can be ineurred by the county is
limited by state statute. Total outstanding debt during a year can be no greater than 15% of assessed value of the
iaxable property within the county, aceording to the then last completed assessmeut for taxation. However, the
limitation is increased to 20% whenever a county issues bonds to repair or replace washed out or collapsed bridges
on the public roads of the county. As of September 30, 2009, the amount of outstanding debt was equal 1o 2.65% of
the latest property assessments.



LEAKLE COUNTY

Notes to Financial Statements
For the Year Ended September 30, 2009

The following is a summary of changes in long-term liabilities and obligations for the year ended
September 30, 2009:

Amount due
Balance Balance within one
(cl, 1,2008  Additions  Reductions  Adjustments Sept. 30, 2009 year
Governmenial Aclivities:
General obligation bonds  § 2,686,000 142,000 2,544,000 133,000
Limited obligation bonds 3,450,000 150,000 3.300,000 160,000
Less deferred amounts:
for issuance disconnts -
limited obligation bonds {45,304) {3,236) (42,068)
‘Total bonds payable 6,090,696 288,764 5,801,932
Capllal lzases 1,780,867 89,506 * 448,838 1,421,625 473,601
Otber loans 671,552 134 964 516,588 127,792
Compensated absenecs 173,489 54,335 227,824
Total $ B, 716,604 143,931 892 566 0 7,967 969 601,393
Business-lype Aetivities:
Compensated absenees s 158,966 47 099 206,065
Limited obligaticn bonds 3,655,000 350,000 3,305,000 360,000
Capirtal leascs 62,980 223,328 87,203 199,105 49,624
Other loans 400,441 96,032 304,409 100,174
Toral s 4,277,387 270,427 533,235 0 4,014,579 509,798

* The differenee between additions to capital lease debl and additions 1o leased properly under capital leases represeols a down
payment.

Compensated absences will be paid from the fund from which the employees’ salaries were paid which are generally
the General Fund, County Road and Bridge Fund, Regional Jail Fund, Solid Waste Fund, E-21! Fund and the gt
Distriet Drug Court Fund.

(10} Deficit Fund Balances of Individual Funds,

The following funds reported delicits in fiind balances at September 30, 2009:

Deficit

Fund Amount
Other Governmental Funds;

Leake County Reereational Park h (460)

Economie Development (1,99%)

Total 5 {2,459)

{11 Contingencies.

Federal Grants - The county has received federal grants for specilic purposes that are subject 1o audit by the grantor
agencies. Entitlements to these resources are geuerally conditional upon compliance with the terms and conditions
of grant agreements and applicable federal regulations, including the expenditure of resources for allowable
purposes. Any disallowance resulting from a granter audit may becotne a liability of the county. No provision for
any liability thar may result has been recognized in the county's [inancial statements,
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LEAKE COUNTY

Notes to Financial Statements
For the Year Ended September 30, 2009

Litigation - The county is party te legal prececdings, many of which occur in the normal course of governmental
operations. [t is not possible at the prescnt tiine to cstimate ultimate outcomne or liability, if any, of the county with
respect io the various proceedings. However, the county's legal counsel believes that ultitnate liability resulting
from these lawsuits will not have a material adverse effect on the financial condition of the county,

Joint Ventures.
The county participates in the foliowing joint ventures:

Leake County is a partieipant with the City of Carthage in a joint venture authorized by Section 39-3-11, Miss. Code
Ann. (1972), to operate the Carthage-Leake County Airport. The joint venture was created to provide airport
faeilities to the area and is governed by a six-member board appointed by the Board of Supervisors and the city
conneil; three from eaeh government. By contractual agreement, the county’s appropriation to the joint venture was
$1,500 in fiseal year 2009. Complete financial statements for the Carthage-Leake County Airport can be obtained
from the Carthage-Leake County Airport, P.O. Box 377, Carthage, MS 39031.

Leake County is a partieipant with the counties of Artlala, Holmes, Montgomery and Winston in a joint venfure
autherized by Section 39-3-9, Miss. Code Ann. (1972), to operate the Mid-Mississippi Regional Library System.
The joint ventnre was created to provide free public library service to the citizens of the member counties. The
Leake County Board of Supervisors appoints one of the five members of the board of directors. By contractual
agreement, the eounty’s appropriation to the joint venture was $161,000 in fiscal year 2009,

Jointly Governed Organizations.
The county participates in the following jointly governed organizations:

East Central Community College operates in a district eomposed of the Counties of Leake, Neshoba, Newton, Scott
and Winston. The Leake County Board of Supervisors appoints six of the 30 members of the eollege board of
trunstees. The county appropriated $3 18,378 for maintenance and support of the college in fiscal year 2009,

Central Mississippi Emergency Medical Services District operates in a district composed of the Connties of Aliala,
Clarke, Copiah, Holmes, Lauderdale, Leake, Madison, Neshoba, Rankin, Scott, Smith, Warren and Yazoo. The
Leake County Board of Supervisors appoints two of the 26 board members. The county provided no financial
support in fiscal year 2009,

East Central Community Action Agency, Inc, operates in a district composed of the Counties of Leake, Neshoba,
Rankin, Scott and Smith. The Leake Couniy Board of Supervisors appoints two of the 30 board members. The
county provided no financial snpport in fiscal year 2009.

East Central Mississippi Planning and Development District operates in a district composed of the Counties of
Clarke, Jasper, Kemper, Lauderdale, Leake, Neshoba, Newton, Seott and Smith, The Leake County Board of
Supervisors appoints one of the 15 members of the board of directors. The county appropriated $135,058 for support
of the district in fiseal year 2009.

Region Ten Mental Health-Mental Retardation Commission operates in a district composed of the Counties of
Clarke, Jasper, Kemper, Lauderdale, Leake, Neshoba, Newton, Scott and Smith. The Leake County Board of
Supervisors appeints one of the nine members of the board of commissioners. The county appropriated $18,200 for
support of the commission in fiscal year 2009.
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LEAKE COUNTY

Notes to Financial Statements
For the Ycar Ended September 30, 2009

Defined Benefit Pension Plan.

Plan Description. Leake County, Mississippi, contributes to the Public Employees' Retirement System of
Mississippt (PERS), a cost-sharing, multiple-employer, defined benefit pension plan. PERS provides retirement and
disability benefits, annual cost-of-living adjustments and death benefits to plan members and beneficiarics. Benefit
provisions are established by stare law and may be amended only by the State of Mississippi Legislature. PERS
issues a publicly available financial report that includes financial statements and required supplementary
information. That information may bc obtained by writing to Public Employees” Retirement System, PERS
Building, 429 Mississippi Street, Jackson, MS 39201-1005 or by calling 1-800-444-PERS,

Funding Policy. PERS members are required to coutribute 7.25% of their annual covered salary, and the county is
required to contribure at an actuarially determined rate. The rate at September 30, 2009 was 12% of annual covered
payroll. The contribution requirements of PERS members are established and may be amended only by the Statc of
Mississippi Legislature. The county's contributions {employer share only) to PERS for the years ending

Scprember 30, 2009, 2008 and 2007 were $516,007, $475,127 and $452,044, respectively, equal to the required
contributions for each year.

Subsequent Events.

Subseqguent to September 30, 2009, Leake County issued the tollowing debt obligations:

Issue Interest Issue  Typc of Source of
Date Rarte Amounr  Financing Financing
10/28/2009 3.18% S 22.899 Capial Lease General Fund revenue
02/04/2010 3.13% 63,207  Capital Lease General Fund revenue
02/24/2010 3.10% 23,505  Capital Lease General Fund revenue
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LEAKE COUNTY

Budgetary Comparison Schedule -
Budget and Actual (Non-GAAP Basis)
General Fund

For the Year Ended September 30, 2009

REVENUES
Property taxes
Licenses, commissions and other revenue
Fines and forfeitures
Intergovernmental revenues
Charges for services
Interest income
Miscellaneous revenues
Total Revenues

EXPENDITURES
Current:
General government
Public safety
Public works
Health and welfare
Culture and recreation
Conservation of natural resources
Economnie development and assistance
Debt service:
Principal
Interest
Toral Expenditures

Excess of Revenues
over {under) Expenditures

OTHER FINANCING SOURCES (USES)
Transfers in
Transfers oul

Total Other Financing Sources and Uses

Net Change in Fund Balance
Fund Balances - Beginning

Fund Balances - Ending

Yariance with

Actual Fiual Budget
Original Final (Budgetary Positive
Budget Budget Basis) (Negative)
3,478,893 3,559,262 3,559,262
278,273 215,842 215,842
297,275 322,901 322,90
930,700 1,001,079 1,001,079
351,000 532,050 532,050
69,500 51,500 51,900
151,850 135,315 135,315
5,557,491 5,818,349 5,818,349 0
3,290,736 2,846,061 2,846,061
1,697,606 1,653,988 1,653,988
62,614 48,159 48,159
119,280 103,643 103,643
156,000 150,714 190,714
102,571 88,414 88,414
06,772 67.447 67,447
116,586 106,262 106,262
15,182 15,353 15,353
5,657,347 5,120,041 5,120,041 0
(99,856) 698,308 698,308 0
505,000 24,194 24,194
(100,000) (183,549) (183,549)
405,000 (159,353) (159,355) 0
305,144 538,053 538,953 0
1,403,380 1,403,380 1,403,380 0
1,708,524 1,942,333 1,942,333 0

The aceompanying noles to the Required Supplementary Inforination are an integral part of this statemeni.
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LEAKE COUNTY

Budgelary Comparison Schedule -
RBudget and Actual (Non-GAAP Basis)
County Road end Bridge Fund

For the Year Ended September 30, 2009

Variance with

Actual Final Budget
Original Final (Budgerary Positive
Budget Budger " Basig) (Negative)
REVENUES
Property taxes 5 1,470,029 1,146,395 1,146,395
Road and bridge privilege taxes 220,000 237,348 237,548
Inlergovernmeutal revenues £93,000 740,363 740,363
Charges for services 2,000
Intcrest income 60,000 3,953 3,053
Miscellaneous revenues 93,525 72,601 72,661
Tolal IRevenues 2,738,554 2,200,920 2,200,920 0
TXPENDITURES
Cnrrent:
Public works 2,879,053 2,278,317 2,278,317
Debt service:
Principal 474,000 358,509 358,509
Tnterest 76,006 52,909 52,909
Total Expenditures 3,425,039 3,689,735 2,689,735 0
Excess of Revenues
over (under) Hxpenditures (6590,505) {488,815} {488,815) 0
OTHIER FINANCING SOURCES {TISES)
Long-term capital debt issued 57,350 37.350
Proceeds [rom sale of assets 5,462 5,462
Total Other Financing Sources and Uses 0 62,812 62,812 0
Net Change in Fund Dalanee {690,505) (426,003} (426,003) 0
Fund Balances - Beginning 1,422 820 1,422,820 1,422,820 {t
Tnnd Balances - Ending S 732,315 996,817 996,817 0

The accompanying notes to the Required Supplementary Inforination are an integral part of this statement.



LEAKE COUNTY

Notes to the Required Supplementary [nformation
TFor the Year Ended September 30, 2009

Budgetary Information,

Statutory requirements dictate how and when the county's budget is to be prepared. Generally, in
the month of August, prior to the ensuing fiscal year beginning each October 1, the Board of
Supervisors of the county, usiug historical and anticipated fiscal data and proposed budgets
submitred by the Sheriff and the Tax Assessor-Collector for his or her respective department,
prepares an original budget for each of the Governmental Funds for said fiscal year. The
completed budget for the fiscal year includes for each fund every source of revenue, each general
itern of expenditure, and thc unencumbered cash and investment balances. When during the fiscal
vear it appears to the Board of Supervisors that budgcetary estimates will not he met, it may make
revisions 1o the budget.

The county's bndget is prepared principally on the cash basis of aecounting. All appropriatious
lapse at year-end, and there are no encumbrances to budget because state [aw does uot require that
funds be available when goods or services are ordered, only when payinent is made.

Basis of Presentation.

The Budgetary Comparison Schedule - Budget and Actual (Non-GAAP Basis) presents the
original legally adopted budget, the final legally adopted budget, actual amounts on a budgetary
(Non-GAAP Basis) and variances between the final budget and the actual ainounts. The schedule
is presented for the General Fund and each major Special Revenue Fund. The Budgetary
Comparison Schedule - Budget and Actual (Non-GAAP Basis) is a part of required supplemental
information.

Budget/GAAP Reconciliation,
The major differences between the budgetary basis and thc GAAP basis are:

1. Revenues are recorded when received in cash (budgetary) as opposed to when susceptible to
accrual (GAAP).

2. Expenditures are recorded when paid in cash (budgetary) as opposed 10 when susceptible to
accrual (GAAP).

The following schedule reconciles the budgetary basis schedules to the GAAP basis financial
statements for the General Fund and Special Revenue Fund:

Govemmental Fund Types

County Road
General and Bridge
Fund Fund

et Change in Fund Balance - Budgel
{Cash Basis) % 538,955 (426,003}

Increase (decrease):

Nel adjustments for revenue accrnals 12,701 {7.817)
Net adjustments for expenditure accruals 90,144 {143,643)
Net Change in Fund Balance GAAP Basis h) 641,798 (5774633

is
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Windham and Lacey, PLLC

Certified Public Accountants

2708 Old Brandon Road Members:
Pearl, MS 39208 American Instite of CPAs
(601)939-8676 Mississippi Society of CPAs
Tax (601Y93%-8761

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON
AN AUDIT OF THE FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Members of the Board of Supervisors
Leake County, Mississippi

We have audited the financial statements of the governmental activities, the business-type activities,
each major fund and the aggrepate remaining fund information of Leake County, Mississippi, as of and for the
year cnded Scptember 30, 2009, which collectively comprise the county’s basic financial statements and have
issued onr report thereon dated October 1, 2010, Our report includes an adverse opinion on the aggregate
discretely presented component unit due to the omission of the discretely presented component unit which is
required by accounting principles generally accepted in the United States of America to be reported with the
finaucial data of the county’s primary government unless the county also issues financial staiements for the
financial reporting entity that iuclude the financial data for its component unit,. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards
applicable io financial audits contained in Government Auditing Standards, issued by the Comptrolier General
of the United States.

[nternal Control Over Financial Reporting

In planning and performing our audit, we considered Leake County, Mississippi’s internal control over
financial reporting as a basis for designing our auditing procedures for the purpose of expressing our opinions
on the financial statements, but not for the purpose of expressing an opinion on the cffectiveness of Leake
County’s internal control ¢ver financial reporting. Accordingly, we do not express an opinion on the
effectiveness of the county's internal control over financial reporting.

Our consideration of intcrnal control over financial reporting was for the limited purpose described in
the preceding paragraph and would not necessarily identify all deficiencies in internal control over financial
rcporting that might be significant deficicncies or material weaknesses. However, as discussed below, we
identified cerain deficicncies in internal contrel over financial reporting that we consider to be significant
deficiencies.

A control deficiency exists when the design or operation of a control docs not allow management or
cmployecs, in the normal course of performing their assigned functions, to prevent or detcct misstaternents on a
timely basis. A significant deficiency is a control deficiency, or combination of control deficiencies, Lthat
adversely affects the connty’s ability to initiate, anthorize, record, proccess, or report finaneial data reliably in
accordancc with generally accepted acconnting principles such that there is more than a remotc likclihood that a
misstatement of the county’s financial statemcnts that is more than inconsequcntial will not be prevented or
detected by the county’s internal control. We consider the deficiencies described In the accompanying Schedule
of Findings and Respoenses as (9-1 and (19-2 to be significant deficiencies in internal control over financial
reporting.
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A material weakness is a significant deficiency, or combination of significant deficiencies, that results
in more than a remote likelihood that a material misstatement of the financial statements will not be prevented
or detected by the counry’s internal control.

QOur eonsideration of the internal control over financial reporting was for the limited purpose described
in the first paragraph of this section and would not necessarily identify all deficiencies in the internal control
that might be significant deficiencies and, accerdingly, would not necessarily disclose all significant
deficiencies that are also considered to be material weaknesses. However, of the significant deficiencies
described above, we consider items 09-1 and 09-2 to be material weaknesses.

Compliance and Other Matters

As parl of obtaining reasonable assurance about whether Leake Counry, Mississippi's financial
statements are free of material misstatemnent, we performed tests of its compliance with certain provisions of
laws, regulations, contracts and grant agreements, noncompliance with which could have a direct and imaterial
effect on the determination of financial statement amounts. However, providing an opinicn on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express such an opinicn. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be reported
under Government Auditing Standards.

Leake County’s responses to the findings identified in our audit are described in the accompanying
Schedule of Findings and Responses, We did not audit Leake County’s responses and, accordingly, we express
no opinion on them.

This report is infcnded solely for the information and use of management, the Board of Supervisors

and others within the entity and is not intended to be and sbould not be used by anyonc other than these
speeificd parties. Howcver, this report is 2 matter of public record and its distribution is not limited.

f..,/ 597 At

Windham and Lacey, PLLC
QOctober 1, 2010
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Windham and Lacey, PLLC

Certified Public Accountants

2708 Old Brandon Rowd Members
Pearl, MS 39208 American Institule of CPAs
{6011939-8676 Mississippi Society of CPAs

Fax (601)935-8761

INDEPENDENT AUDITOR'S REPORT ON CENTRAL PURCHASING SYSTEM,
INVENTORY CONTROL SYSTEM AND PURCHASE CLERK SCHEDULES
(REQUIRED BY SECTION 31-7-115, MISS. CODE ANN. {(1972))

Members of the Board of Supervisors
Leake Counry, Mississippi

We have made a study and evaluation of the central purchasing system and inventory control system of
Leake County, Mississippi, as of and for the year ended September 30, 2009, Our study and evaluation
included tests of compliance of the Purchasc Clerk and Inventory Control Clerk records and such other auditing
procedures as we considered necessary in the circumstances.

The Board of Supervisors of Leake County, Mississippi, is responsible for establishing and
maintaining a central purchasing system and inventory control system in accordance with Sections 31-7-101
through 31-7-127, Miss. Code Ann. (1972). In addition, the Board of Supervisors is responsible for purchasing
in accordance with the bid requirements of Section 37-7-13, Miss. Code Ann. (1972). The Board of
Supervisors of Leake County, Mississippi, has established eentralized purchasing for all funds of the county and
has established an inventory eoniro! system. The objective of the central purchasing system is to provide
reasonable, but not absolute, assurance that purchases are executed in aceordance with state law,

Because of inherent limitations in any central purchasing system and inventory control system, errors
or irregularities may occur and not be detected. Also, projection of any evaluation of the system to future
periods is subjcet to the risk that procedures may becoine inadequate because of changes in conditions or that
the degree of compliance with the proeedures may deteriorate.

I our opinion, Leake County, Mississippi, complied, in all material respects, with state laws
governing central purchasing, inventory and bid requirements.

The aceompanying scbedules of (1} purchases not made from the lowest bidder, (2) emergency
purchases and (3) purchases made noncompetitively from a sole source are presented in accordance with
Section 31-7-115, Miss. Code Ann. (1972). The information contained on these schedules has been subjeeted ro
procedures performed in connection with our aforementioned study and evaluation of the purchasing system
and, in our opinion, is fairly presented when considered in relation to that study and evaluation.

This report is intended for use in cvaluating the central purchasing system and inventory control

system of Leake County, Mississippi, and is not intended to be and should not be relied upon for any other
purpose. However, this report is a marter of public record and its distribution is not limited.

Windham and Lacey, PLLC
Ocrober 1, 2010
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LEAKE COUNTY Schedule 1
Schedule of Purchases Not Made From the Lowest Bidder
For the Year Ended September 30, 2009

Our test results did not identify any purchases from other than the lowest bidder.
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LEAKE COUNTY Schedule 2
Sehedule of Emergency Purchases
For the Year Ended September 30, 2009

Qur test results did not identify any emergeney purchases.
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LEAKE COUTNY
Schedule of Purchases Made Noncompetitively From a Sole Source
For the Year Ended September 30, 2009

Date [tern Purchased Amount Paid
10/07/2008 Systemn Upgrade % 6,490
10/20/2008 911 Phase 2 Upgrade 431,936
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Windham and Lacey, PLLC

Certified Public Accountants

2708 2ld Brandon Road Members:
Pearl, M5 39208 American Instilule of CPAs
{6011939-8676 Mississippi Society of CPPAs

[Fax (601)939-8761

LIMITED INTERNAL CONTROL AND COMPLIANCE REVIEW MANAGEMENT REPORT

Members of the Board of Supervisors
Leake County, Mississippi

In planning and performing our audit of the financial statements of Leake County, Mississippi for the
year ended September 30, 2009, we considered Leake County, Mississippi’s internal control to determine our
auditing procedures for the purpose of expressing our opinions on the financial statements and not to provide
assurance on internal control.

In addition, for areas not censidered material to Leake County, Mississippi’s finaneial reperting, we
have performed some additional limited internal control and state lepal compliance review procedures as
identified in the state legal compliance audit program issued by the Office of the State Auditor. Our proeedures
were substantially less in scope than an audit, the objective of which is the expression of an opinion on the
county’s compliance with these requirements. Accordingly, we do not express such an opinion. This report
does not alfect our report dated Octeber 1, 2010, on the financial statcments of Leake County, Mississippi.

Although no findings came to our attenticn as a result of these review procedures and compliance tests,
these procedures and tests cannot and do nor provide absolute assurance that all state legal requirements have
been complied with. Also, our consideration of the internal control would uot necessarily disclose all matters
within the internal control that might be weakncsses. In accordance with Seetion 7-7-211, Miss, Cade Ann.
(1972}, the Office of the State Auditor, when deemed necessary, may conduct additional procedures and tests of
transaclions for this or other fiscal years to ensure compliance with legal requirements.

This report is intcnded solely for the information and use of management, the Board of Supervisors,

and others within the entity and is not iutended to be and should not be uscd by anyonc other than these partics.
However, this report is a matter of public record and its distribution is not limited.

Windham and Laccy, PLLC
October 1, 2010
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LEAKE COUNTY

Schedule of Findings aud Responses
For the Year Ended September 30, 2009

Section 1: Summary of Auditor’s Results

Financial Statements:

1.

2.

Type of auditor’s report issued on the financial statements:

Governirental Activities Unqualitied
Business-type Activities Ungualitied
General Fund Ungualified
County Road and Bridge Fund Unqualified
Aggregate remaining fund information Unqualitied
Aggregate discretely presented component units Adverse

Internal control over financial reporting:

a. Material weakness identified? Yes

b. Significant deficieneics identified that are not considered to be material None Reported
weaknesses?

Noncompliance material to the financial statements? No

Section 2: Finaneial Statement Findings

Board of Snpervisors

Significant Deficiency - Material Weakness

09-1.

Finding

Generally accepted accounting principles require the financial data for the county’s componcnt units to
be reporicd with the financial data of the county’s primary government unless the county also issued
financial statements for the financial reporting entity that include the financial data for its component
unils. As reported in the prior year’s audit report, the financial statements do not inelude the financial
data for the county’s legally separate component unit. The failure to properly follow generally
accepted accounting principles resulted in an advcrse opinion on the discretely presented eomponent
units.

Recommendation

The Board of Supervisors shonld provide the financial data for its discretely presented component units
for inclugion in the county’s financial statements.

Board of Supervisors’ Response

The Board of Snpervisors does not find that this is a material weakness. It would be cost prohibitive to
require these small component units to have an anditcd financial statement prepared.
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Significant Deficiency - Material Weakness

09-2.

Finding

A critical aspect of effective financial management is the preparation of accurate financial statements.
As reported in the prior year’s audit report, management did not have personnel that possessed the
nceessary expertise to prepare financial statements in accordance with generally accepted accounting
principles. Therefore, since the county personnel lacked expertise to apply generally accepted
accounting principles in preparing its financial statements, the auditor was relied upon to perfonn these
tasks. Without adequate controls in place over the preparation of financial statements in accordance
with generally accepted accounting principles, the risk increases that inaccurate information may be
reported.

Recommendation

The Board of Supervisors should establish adequate controls and procedures to ensure the financial
statements are presented and disclosed in accordance with generally accepted accounting principles.

Board of Supervisors® Response

The Board will establish adequate controls and procedures to ensure that financial statements are
presented and disclosed in accordance with generally accepted accounting principles.
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