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State of Mississippi

OFFICE OF THE STATE AUDITOR

STACEY E PICKERING
AUDITOR

INDEPENDENT AUDITOR'S REPORT

Members of the Board of Supervisors
Lamar County, Mississippi

We have audited the accompanying financial statements of the governmental activities, each major fund and the
aggregate remaining fund information of Lamar County, Mississippi, as of and for the year ended September 30, 2009, which
collectively comprise the basic financial statements of the county’s primary government as listed in the 1able of contents,
These financial statements are the responsibility of the county’s management. Our responsibility is to express opinions on
these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statemenis are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinicns.

The financial statements do not include financial data for the county’s legally separate component units. Accounting
principles generally accepted in the United States of America require the financial data for those component units o be
reported with the financial data of the county’s primary government unless the county also issues financial statements for the
financial reporting entity that include the financial data for its component units. The county has not issued such reporting
entity financial statements. The amount by which this departure would affect the assets, liabilities, net assets, revenues and
expenses of the aggregate discretely presented component units is not reasonably determinable.

As discussed in Note 10 to the financial statements, the county has not recorded a liability for other postemployment
benefits in the governmental activities and, accordingly, has not recorded an expense for the current period change in that
liability. Accounting principles generally accepied in the United States of America require that other postemployment
benefits attributable to employee services already rendered be accrued as liabilities and expenses as employees earn the rights
1o the benefits, which would increase the liabilities, reduce the net assets and change the expenses of the governmenial
activities. The amount by which this departure would affect the liabilities, net assets and expenses of the governmental
activities is not reasonably determinable.
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In our opinion, because of the omission of the discretely presented component units, as discussed in the third
paragraph, the financial statements referred to above do not present fairly, in conformity with accounting principles generally
accepled in the United States of America, the financial position of the aggregale discretely presented component units of
Lamar County, Mississippi, as of September 30, 2009, or the changes in financial position for the year then ended.

[n addition, in our opinion, except for the effects of the matter discussed in the fourth paragraph, the financial
statements referred to previously present fairly, in conformiry with accounting principles generally accepted in the
United States of America, the financial position of the governmental aclivities of Lamar County, Mississippi, as of
September 30, 2009, or the changes in financial position thereof for the year then ended.

In addition, in our opinion, the financia) statements referred to previously present fairly, in all material respects, the
respective financial position of each major fund and the aggregate remaining fund information of Lamar County, Mississippi,
as of September 30, 2009, and the respective changes in financial position thereof for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

As discussed in Note 2, the provisiens of Governmental Accounting Standards Board Statement No. 45, Accounting
and Financial Reporting by Employers for Postemployment Benefits Other Than Pensions are applicable to the county for the
fiscal year ending September 30, 2009.

In accordance with Government Awditing Standards, we have also issued our report dated May 27, 2010, on our
consideration of Lamar County, Mississippi's internal contral over financial reporting and an our tests of its compliance with
certain provisions of laws, regulations, contracts and grant agreements and other matiers. The purpose of that report is 1o
describe the scope of our testing of internal control over financial reporting and compliance and the results of that testing, and
not to provide an opinion on the internal control over financial reporting or on compliance. That report is an integral part of
an audit performed in accordance with Government Auditing Standards and should be considered in assessing the results of
our audit.

Lamar County, Mississippi, has not presented Management's Discussion and Analysis and the Schedule of Funding
Progress - Other Postemployment Benefits that are not a required part of the basic financial statements but are supplementary
information required by the Governmental Accounting Standards Board.

The Budgetary Comparison Schedules and corresponding notes are not a required part of the basic financial
statements but are suppiementary information required by the Governmental Accounting Standards Board. We have applied
certain limited procedures, which consisted principally of inquiries of management regarding the methods of measurement
and presentation of the required supplementary information. However, we did not audit the information and express no
opinion on it.

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
Lamar County, Mississippi’s basic financial statements. The accompanying Schedule of Expenditures of Federal Awards is
presented for purposes of additional analysis as required by U.8. Office of Management and Budget Circulas A-133, Audits
of States, Local Governments, and Non-Profit Organizations, and is not a required part of the basic financial statements. The
accompanying Reconciliation of Qperating Costs of Solid Waste is also presented for purposes of additienal analysis and is
not a required part of the basic fipancial statements. Such information has been subjected to the auditing procedures applied
in the audit of the basic financial statemenis and, in our opinion, is fairly stated, in all material respects, in relation to the
basic financial statements taken as a whole.

STACEY E. PICKERING WILLIAM R, DOSS, CPA
State Auditor Director, Financial and Compliance Audit Division
May 27,2010
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LAMAR COUNTY
Statement of Net Assets
September 30. 2009

ASSETS
Cash
Invesiments
Accrued inlerest recewvahle
Property 1ax receivable
Fines receivable (net of allowance for
uncoltlectibles of $2,879.671)
Intergovernmental receivables
Ohther receivables
Capital assets:

Land and construciion in progress
Other capttal assets. net

Total Assets

LIABILITIES
Claims payablc
Intergovemmental payables
Accrued interest payable
Deferred revenue
Other payables
Long-term liabilities
Due within one year
Capital debt
Due in more than one year:
Capital debt
Non-capital debl
Total Liabihties

NET ASSETS
Invested in capital assets, net of related debt
Resingicd:
Expendable:
General government
Debt service
Public salety
Public works
Health and weltare
Culwire and recreaiion
Capital projects
Linresuricied
Tolal Net Assets

The noics o the financial statements are an integral pari of this staiement.

Exhibit 1

Primary Government

Governmenial
Aclivities

12,107,576
229021
18.065
21.420.490

72,605
270,994
36,942

6,977,619
62,678,986

103,812,298

1,925,593
577,018
75,323
21,420,490
227.038

2,087,357

8.864,896
434,112

35.615.827

58,704,352

245,228
1,701
1,336,798
2,546,528
42,059
317,687
896.855
4,105,263

_68.196,471
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LAMAR COUNTY
Balance Sheet - Governmental Funds
Septemnber 30, 2009

ASSETS
Cash
invesimenis

Accrued interest receivable

Property tax receivable

Fines receivable (net of allowance for
uncollectibles of $2,879,671)
Intergovernmental receivables

Chher receivables

Due from other funds

Total Assels

LIABILITIES AND FUND BALANCES

Liabilities:

Claims payable
latergovernmental payables
Due 10 other funds
Deferred revenue
Other payables

Total Liabilities

Fund balances:
Reserved for.
Debt service

Unreserved - undesignated, reported in:

General Fund

Special Revenue Funds
Capital Project Funds
Total Fund Balances

Towal Liabilities and Fund Balances

Exhibit 3

_Major Funds
Countywide Cther Total
General Road Manienance  Governmental  Governmental
Fund Fund Funds Funds
h) 6,029,097 1.368.331) 4,710,148 12,107,576
229,021 2900
10,830 2.968 4,267 18,063
11,991,000 4 864,000 4,565,490 21,420,490
72,605 72,603
257,782 13.212 270,994
36,942 36,942
83,066 75,864 158,930
b 18,627,277 6,318,365 %.368,981 34.314,623
by 1.133916 325,393 470,284 1.929.503
556,133 336,133
179,795 179,795
12,063,605 4,864 000 4,565,490 21.493.095
227038 227038
14,160,507 5.189.393 5,035,774 24,385,674
77.024 77,024
4,466,770 4,466,770
1,128,972 3.359.328 4 488,300
806,853 896,855
4,466,770 1,128,972 4,333,207 9,928,949
h 18,627,277 6,318,363 9,368,981 34.314,623

The noles o the linancial statements are an integral part of this statlement.



LAMAR COUNTY Exhibit 3-1
Reconciliation of Governmental Funds Balance Sheet (0 the Stalement of Net Assels
September 30, 2009

Amaount
Total Fund Balance - Governmental Funds 5 9,928,949
Amounts reported for governmental activities in the Sialement of Net Assets
are dillerent because:
Capilal assels are used in governmental activities and are not financial resources and,
ther¢fore. are not reported in the funds. net of accumulated depreciation of $112,457,304, 69,656,605
Cther Jong-term assels are not available to pay for curreni period expendilures and,
therefore, are deferred in the funds. 72,605
Long-term liabilities are not due and payable in the current period and.
therefore, are not reported in the funds. {11,386,365)
Accrued interest payable is not due and payable in the current period and,
therelore, are not reported in the funds. (75.323)
Total Net Assets - Governmental Activities b 68.196,471

The notes 10 the Nnancial statements are an integral part of this statement



LAMAR COUNTY

Statement of Revenues, Expenditures and Changes in Fund Balances - Governmental Funds

For the Year Ended September 30, 2009

Exhibit 4

Major Funds
Countywide Other Total
General  Road Maintenance Governmental Governmental
Fund Fund Funds Funds
REVENUES
Property laxes $ 12,292,657 4,806,545 4,560,365 21,639,567
Road and bridge privilege taxes 550,470 590,470
Licenses, commissions and other revenue 671,686 52.443 724,129
Fines and forfeiturcs 466,689 78,294 544,983
Intergovernmental revenues 3,212,369 993,958 3.489.637 7.695.964
Charges for services 152,380 505,347 657,727
[nterest income 304,980 48,497 81.877 435,354
Miscellangous revenues 482,721 15.823 553,281 1,051,823
Total Revenues 17,583,482 6,455,203 9321244 33,360,019
EXPENDITURES
Current;
General government 7,055,800 614,814 7.670.614
Public salety 6,020,965 3,910,702 9,931,667
Public works 61,991 6,501,933 5,125,558 11,689,482
Healih and welifare 564,587 117,256 681,843
Culiure and recreation 916,091 200,569 1,116,660
Conservation of natural resources 172,814 445710 618,524
Economic development and assistance 520,581 520,581
Debt service:
Principal 838.631 744,060 1,187,607 2,770.304
Interest 46,159 51,806 355,787 453,732
Total Expendilures 16,197,619 7.297.805 11,958,003 35453.427
Excess of Revenues over
{under) Expenditures 1.385.863 {842,512) (2,636,739} (2.093,408)
OTHER FINANCING SOURCES (USES)
Long-term capital debi issued 379,000 1,429,500 2,008,500
Proceeds from sale of capital assets 805 191,489 1,350 193,644
Compensation for loss of capital assets 83,555 83555
Transfers in 278,743 686,872 1,614,746 2,580,361
Transfers out (2,186,000) (394,361) (2.580.361)
Total Other Financing Sources and 1ses (1.906.452) 1.457,361 2,734,790 2,285 699
Net Changes in Fund Balances (520,589} 614,849 98.031 192,291
Tund Balances - Beginning 4758422 314,123 4,197,524 9,470,069
Prior period adjustiments 228.937 37,652 266,589
Fund Balances - Beginning, as restaled 4,987,359 514,123 4.235.176 9,736,658
Fund Balances - Ending $ 4,466,770 1,128,972 4,333,207 9928949

The notes to the financial statements are an integral part of this stalement.



LAMAR COUNTY

Reconciliation of the Statement of Revenues, Expenditures and Changes in

Fund Batances of Governmental Funds 1o the Staiement of Achivities
For the Year Ended September 30, 2009

Net Changes in Fund Balances - Governmental Funds

Amounts reported [or govemmental activities in the Statement of Activities
are different because:

Governmental Funds report capilal outlays as expenditures, However, in the
Stalement of Activities, the cost of those assets is allocated over their estimated
useful lives and reported as depreciation expense. Thus, the change in ne1 assels
differs from the change in fund balances by the amount that capital outlays of
$2,606,631 were exceeded by depreciation of $6,804,221 in the current period

in the Statlement of Activitics, only gains and losses from the sale of capital assels
are reported, whereas in the Governmental Funds, proceeds from 1he sale of
capital assets increase financial resources. Thus, the change in net assets differs
from the change in fund balances by the amount of the net gain of $75.659 and
the proceeds from the sale of $193.644 and compensation for loss ol capital assels
of $83.555 in the current period.

Fine revenue recognized on the modified accrval basis in the funds during the
current year is reduced because prior year recognition would have been required
on the Stazemeni of Activities using the full-accrual basis of accounting,

Debt proceeds provide curvent financial resources to Governmental Funds, but
issuing debt increases long-term liabilities in the Statement of Net Assets. Repayment
of debt principal is an expenditure in the Governmental Funds, but the repayment
reduces long-term liabitities in the Statement of Ne1 Assels. Thus. the change in
nel assets dilfers from the change in fund balances by the amount that debt
repayments of $2.770,304 exceeded debt proceeds of $2,008,500.

Under the modified accrual basis ol accounting used in the Governmental Funds,
expendilures are not recognized for transactions 1hat are not normally paid with
expendable available financial resources. However, in the Stalement of Activities,
which is presented on the accrual basis, expenses and liabilities are reported
regardless of when Nnancial resources are available. In addition, interest op
long-term debt is recognized under the modified accrual basis of accounting when
due, rather than as it accrues. Thus, the change in net assets differs from the change
in fund balances by a combination of the following items:

The amount of increase 1n accrued interest payable, net of prior period adjusiment
The amount of increase in compensated absences

Change in Net Asscts of Governmental Aciivities

The notes (o the financial stalemenlts are an inlegral part of this statement.

Exhibit 4-1

Amount

b 192,291

(4.197.590)

(201,540)

60,502

761,804

{18.803)
£91.369)

5 (3,494.703)



LAMAR COUNTY
Statement of Fiduciary Assets and Liabilities
Seplember 30, 2009

ASSETS

Cash and investmenis

Due from other funds
Total Assets

LIABILITIES
Amounts held in custody for others
Inlergovernmental payables

Total Liabilities

The notes 10 the financial statements are an integral part of this stalement,

Exhibil 5

Agency
Funds

282,506
20,865

303,37

239867
63,504

303,374




LAMAR COUNTY

Notes te Financial Statemenis
For the Year Ended September 30, 2009

{1 Summary of Significant Accounting Policies.

A.

Financial Reporting Entity.

Lamar County is a political subdivision of the State of Mississippi. The county is governed by an ¢lected
five-member Board of Supervisors. Accounting principles generally accepted in the United States of
America require Lamar County fo present these financial statements on the primary government and its
component units which have significant operational or financial relationships with the county.

Management has chosen to omit from these financial statements the following component units which have
significant operational or financial relationships with the county. Accordingly, the financial statements do
nol include the data of all of the county's component units necessary for reporting in conformity with
accounting principles generally accepted in the United Siates of America.

. Lamar County Economic Development District
. Lamar County Library Association

. Northeast Lamar Fire Protection District

. Progress Fire Protection District

, Central Lamar Fire Protection District

. Southwest Lamar Fire Protection District

. Oak Grove Fire Protection District

. Beaver Lake Fire Protection District

. Qloh Fire Protgction District

State law penaining to county government provides for the independent election of county officials. The
following elected and appointed officials are all pant of the county legal entity and therefore are reporied as
part of the primary government financial statements.

- Board of Supervisors

. Chancery Clerk

. Circuit Clerk

. Justice Court Clerk

. Purchase Clerk

. Tax Assessor-Collector
. Sheriff

Individual Component Unit Disclosures.

Blended Component Unils

Certain component units, aithough legally separate from the primary government, are nevertheless so
intertwined with the primary government that they are, in substance, the same as the primary government.
Therefore, these component units are reported as if they are part of the primary government. The foliowing
component units’ balances and transactions are blended with the balances and transactions of the primary
government,

Lamar County Public Improvement Corporation was incorporated as a nonprofit corperation under
Section 31-8-3, Miss. Code Ann. {1972), which allows counties to enter into lease agreements with any
corporation. The corporation’s five-member board of directors is appointed by the Board of Supervisors.
The corporation produces a financial benefit through its ability to finance the construction, acquisition and
renovation of capital facilities for the primary government and imposes a financial burden on the primary
government by cbligating funds to repay the debt pursuant to a lease agreement. See Note 11 for further
disclosure concerning the issuance of certificates of participation (COPS) and relaied capital facilities.



LAMAR COUNTY

Notes to Financial Statements
For the Year Ended September 30, 2009

Basis of Presentation.

The county’s basic financial statements consist of government-wide statements, including a Siatement of
Net Assets and a Statement of Activities and fund financial statements, which provide a detailed level of
financial information.

Govermnment-wide Financial Statements:

The Statement of Net Assets and Statement of Activities display information concerning the county as a
whole. The statements include all nenfiduciary activities of the primary government and its blended
component unit. For the most part, the effect of interfund activity has been removed from these statements.
Govemnmental activities are generally financed through taxes, intergovernmental revenues and other
nonexchange revenues. The primary government is reported separately from certain legally separate
component units for which the primary government is financially accountabie.

The Statement of Net Assets presents the financial condition of the governmental activities of the county at
year-end. The Government-wide Statement of Activities presents a comparison between direct expenses
and program revenues for each function or program of the county’s governmental activities. Direct
expenses are those that are specifically associated with a service, program or department and therefore, are
clearly identifiable to a particular function. Program revenues include charges paid by the recipient of Lhe
goods or services offered by the program, grants and contributions that are restricled to meeting the
operational or capital requirements of a particular program. Taxes and other revenues not classified as
program revenues, are presented as general revenues of the county, with certain limited exceptions. The
comparison of direct expenses with program revenues identifies the extent to which each governmental
function is self-financing or draws from the general revenues of the county.

Fund Financial S1atements:

Fund financial statements of the county are organized into funds, each of which is considered to be separate
accounting entities. Lach fund is accounted for by providing a separate set of seif-balancing accounts that
constitute its assets, liabilities, fund equity, revenues and expenditures. Funds are organized into
governmental and fiduciary. Major individual Governmental Funds and major individual Enterprise Funds
are reported as separate columns in the fund financial statements. Nonmajor funds are aggregated and
presented in a single column,

Measurement Focus and Basis of Accounting,

The Government-wide and Fiduciary Funds (excluding agency funds) financial statements are presented
using the economic resources measurement focus and the accrual basis of accounting. Revenues are
recognized when earned and expenses are recorded when the liability is incurred or economic asset used,
regardless of when the related cash flows take place. Property taxes are recognizcd as revenue in the year
for which they are levied. Shared revenues are recognized when the provider government recognizes the
liability to the county, Grants are recognized as revenugs as soon as all eligibility requirements have been
satisfied. Agency funds have no measurement focus, but use the accrual basis of accounting.



LAMAR COUNTY

Notes to Financial Statements
For the Year Ended September 30, 2009

Governmental financial statements are presented using a current financial resources measurement focus and
the modified accrual basis of accounting, Revenues are recognized in the accounting period when they are
both measurable angd available to finance operations during the year or 10 liquidate liabilities existing at the
end of the year. Available means collected in the current period or within 60 days afler year-end to
liquidate liabilities existing at the end of the year. Measurable means knowing or being able to reasonably
estimate the amount. Expenditures are recognized in the accounting period when the related fund Liabilities
are incurred. Debt service expenditures and expenditures related 10 compensated absences and ctaims and
Judgments, are recognized only when payment is due. Property taxes, state appropriations and federal
awards are all considered 10 be susceptible to accrual and have been recognized as revenues of the current
fiscal period.

The county reports the following major Govermmental Funds:

General Fund - This fund is used to account for all activities of the general government for which a separate
fund has not been established.

Countywide Road Maintenance Fund - This fund is used to account for monies from specific revenue
sources that are restricted for road maintenance.

Additionally, the county reports the following fund types:
GOVERNMENTAL FUND TYPES

Special Revenue Funds - These funds are used to account for the proceeds of specific revenue sources
{other than for major capital projecis) that are legally restricted to expenditures for specified purposes.
Special Revenue Funds account for, among others, certain federal grant programs, taxes levied with
statutorily defined distributions and other resources resiricted as to purpose.

Debt Service Funds - These funds are vsed to account for the accumuliation of resources for, and the
payment cf, general long-term debt principal, inierest and related costs.

Capital Projects Funds - These funds are used 1o account for financial resources 10 be used for the
acquisiticn or construction of major capital facilities. Such resources are derived principally from proceeds
of general obligation bond issues and federal grants.

FIDUCIARY FUND TYPE

Agency Funds - These funds accouni for various taxes, deposits and other monies collecied or held by the
county, acting in the capaciry of an agent, for distribution to other governmental units or designated
beneficiaries.

Account Classifications.,

The account ¢lassifications used in the financial statements conform 1o the broad classifications
recommended in Governmental Accounting, Auditing and Financial Reporting as issued in 2005 by the
Government Finance Officers Association.

Deposits and Investments.

State law authorizes the county 10 invest in interest bearing time certificates of deposit for periods of
fourteen days to one year with depositories and in obligations of the U.S. Treasury, State of Mississippi, or
any county, municipality or school district of this state. Further, the county may invest in certain
repurchase agreements.



LAMAR COUNTY

Notes 1o Financial Statements
For the Year Ended September 30, 2009

Cash inctudes cash on hand, demand deposits, al} certificates of deposit and cash equivalents, which are
short-term highly liquid investments that are readily converntible to cash (generally three months or less).
Investments in governmental securities are stated at fair value.

Receivables.
Receivables are reported net of allowances for uncollectible accounts, where applicable.
Interfund Transactions and Balances.

Transactions between funds that are representative of short-term lending/borrowing arrangements and
transactions that have not resulted in the actual transfer of cash at the end of the fiscal vear are referred io
as "due to/from cther funds.” Interfund receivables and payables between funds within governmental
activities are eliminated in the Statement of Net Assets.

Capital Assels.

Capital acquisition ang construction are reflected as expenditures in Governmental Fund statements and the
related assets are reported as capital assets in the governmental activities column in the government-wide
financial statements. All purchased capital assets are stated at historical cost where records are available
and at an estimated historical cost where no records exist. Capital assets include significant amounts of
infrastructure which have been valued at estimated historical cost. The estimated historical cost was based
on replacement cost multiplied by the consumer price index implicit price deflater for the year of
acquisition. The extent to which capital assets, other than infrastructure, costs have been estimated and the
methods of estimation are not readily available. Donated capital assets are recorded at estimated fair
market value at the time of donation. The costs of normal maintenance and repairs that do not add to the
value of assets or malerially extend their respective lives are not capitalized; however, improvements are
capitalized. Interest expenditures are not capitalized on capital assets.

Governmental accounting and financial reporting standards require governments meeting certain criteria
to retroactively report major general infrastructure assets by September 30, 2007, Current year general
infrastructure assets are required to be reported. General infrastructure assets acquired after

September 30, 1980, are reported on the government-wide financial statements. General infrastructure
assets include all roads and bridges and cther infrastructure assets.

Capitalization thresholds (dollar value above which assel acquisitions are added to the capital asset
accounts) and estimated useful Jives are used to repert capital assets in the government-wide statemenis,
Depreciation is calculated on the straight-line basis for all assets, except land. A full year's deprecialion
expense is taken for all purchases and sales of capital assets during the year. The following schedule
details those thresholds and estimated useful lives:
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Capitalization Estimated

Thresholds Useful Life

Land 3 0 N/A
Infrastructure 0 20-50 years
Buildings 50,000 40 years
Impravements other than buildings 25,000 20 years
Mobile equipment 5,000 5-10 years
Furniture and equipment 5,000 3-7 years
* *

Leased property under capital leases

* Leased property capitalization pelicy and ¢stimated useful life will correspond with the amounts
for the asset classification, as listed above.

Leng-term Liabilities,
Long-term liabilities are the unmatured principal of bonds, loans, notes or other forms af nencurrent or
long-term general obligation indebtedness. Long-term liabilities are not limited to liabilities from debt

issuances, but may alsc include liabilities on lease-purchase agreements and other commitments.

In the government-wide financial statements, long-term debt and other long-term obligations are reported
as liabilities in the governmental activities Statement of Ne1 Assets.

Equity Classifications.

Government-wide Financial Statements:

Equity is ¢lassified as net assets and displayed in three components:

Invested in capital assets, net of related debt - Consists of capital assets including restricted capital assets,
net of accumulated depreciation and reduced by the outstanding balances of any bonds, notes or other

borrowings attributable (o the acquisition, construction or improvement of those assets.

Restricted net assets - Consists of net assets with constraints placed on the use exther by external groups
such as creditors, granters, contributors, or laws and reguiations of other governments; or law through
constitutional provisions or enabling legisiation.

Unrestricted net assets - All other net assets not meeting the definition of “restricted” or “invested in capital
assets, net of related debt.”

Fund Financial Statements:

Governmental fund equity is classified as fund balance. Fund balance is classified as reserved or
unreserved with unreserved classified as designated and undesignated.

Unreserved fund balance represents the amount available for budgeting future operations, Reservations of
fund balance represent amounts that are not appropriable or are legally segregated for a specific purpose.



(2)

LAMAR COUNTY

Notes to Financial Statements
For the Year Ended September 30, 2009

L. Property Tax Revenues,

Numerous statutes exist under which the Board of Supervisors may levy property taxes. The selection of
authorities is made based on the objectives and responsibilities of the county. Restrictions associated with
property tax levies vary with the statutory authority. The amount of ingrease in certain property taxes is
limited by state law. Generally, this restriction provides that these tax levies shall produce no more than
}10% of the amount which resulted from the assessments of the previous year.

The Board of Supervisors, each year at a meeting in September, levies property taxes for the ensuing fiscal
year which begins on October 1. Real property taxes become a lien on January 1 of the current vear, and
personal property taxes become a lien on March 1 of the current year. Taxes on both real and personal
property, however, are due on or before February | of the next succeeding year. Taxes on motor vehicles
and mobile homes become a lien and are due in the month that coincides with the month of original
purchase.

Accounting principles generally accepted in the United States of America require property faxes to be
recognized at the levy date if measurable and avaiiable. All property taxes are recognized as revenue in the
year for which they are tevied. Motor vehicle and mobile home taxes do not meet the measurability and
collectibility criteria for property tax recognition because the lien and due date cannot be established until
the date of original purchase occurs.

M. Intergovernmental Revenues in Governmental Funds.

Intergovernmental revenues, consisting of grants, entitlements and shared revenues, are usually recorded in
Governmental Funds when measurable and available. However, the "available" criterion applies for certain
federal grants and shared revenues when the expenditure is made because expenditure is the prime factor
for determining eligibility. Similarly, if cost sharing or matching requirements exist, revenué recognition
depends on compliance with these requirements,

N. Compensated Absences.

The counry has adopied a policy of compensation for accumulated unpaid employee personal leave. No
payment is authorized for accrued major medical leave. Accounting principles generally accepted in the
United States of America require accrual of accumulated unpaid emptoyee benefits as long-term liabilities
in the government-wide financial statements. In fund financial siatements, Governmental Funds report the
compensated absence liability payable only if the payable has matured, for example an employee resigns or
retires.

Changes in Accounting Standards.

The provisions of Governmental Accounting Standards Board (GASB) Statement No. 45, Accounting and Reporting
by Employers for Posiemployviment Benefits Other than Pensions are applicable to the county for the fiscal year
ending September 30, 2009, See Note 10 for additional information related to other postemployment benefits
offered by the county.
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Notes to Financial Statements
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Prior Pericd Adjustments.
A summary of significant fund equity adjustments is as followss:

Exhibit 2 - Statement of Activities.

Explanation Amount
To correct the prior year error in the classification of cash and investments. $ 228,937
To correct the prior year error in cash and intergovernmental payables. 37,652
To correct the prior year error in accrued interest payable. 181,271
To correct the prior year error in long-term debt. 16,528
To correct the prior year errors in capital assets. (49,827)
Total prior period adjusiments 3 414,561

Exhibit 4 - Statement of Revenues, Expenditures and Changes in Fund Balances — Governmental Funds.

Explanation Amount
To correct the prior year error in the classification of cash and investments. $ 228,937
To correct the prior year error in cash and intergovernmental payables, 37,652
Total prior period adjustments 3 266,589

Deposits and Invesiments.

Deposits:

The carrying amount of the county's total deposits with financial institutions at September 30, 2009, was
$12,390,082, and the bank balance was $13,022,702. The coltateral for pubiic entities’ deposits in financial
institutions is held in the name of the State Treasurer under a program established by the Mississippi State
Legislature and is governed by Section 27-105-5, Miss, Code Ann. (1972). Under this program, the entity’s funds
are protected through a collateral pool adminisiered by the State Treasurer. Financial institutions holding deposits of
public funds must pledge securities as collateral against those deposits. In the event of failure of a financial
instiution, securities pledged by that institution would be liguidated by the State Treasurer to replace the pubtic
deposits not covered by the Federal Deposit [nsurance Corporation (FDIC).

Custodial Credit Risk - Deposits. Custodial credit risk is the risk that in the event of the failure of a financial
institution, the county will not be able 10 recover deposits or collateral securilies that are in the possession of an
outside party. The county does not have a formal policy for custodial credit risk. However, the Mississippi State
Treasurer manages that risk on behalf of the county. Deposits above FDIC coverage are collateralized by the
pledging financial institution's trust department or agent in the name of the Mississippi State Treasurer on behalf of
the county,

investments:

As provided in Section 91-13-8, Miss. Code Ann. (1972}, the following investments of the county are handled
through a trust indenture between the county and the trustee related 1o the operations of the law enforcement
complex.
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Investment balances at September 30, 2009, are as follows:

Investment Type Maturities Fair Yalue Rating

Hancock Herizon Treasury Securities
Money Market Mutual Fund Less than one year  § 229,021 AAAm

Interest Rate Risk. The county does not have a formal investment policy that limits investmeni maturities as a
means of managing its exposure to fair value losses arising from increasing interest rates. However, Section
§9-9-29, Miss, Code Ann. (1972), limits the maturity period of any investment to no more than one year.

Credit Risk. State law limits investments to those authorized by Sections 19-9-29 and 91-13-8, Miss. Code Ann.
(1972). The county does not have a formal investment policy that would further limit its investment choices or one
that addresses credit risk.

Custodial Credit Risk - Investments. Custodial credit risk is the risk that in the event of the failure of the
counterparty, the county will not be able to recover the value of its investments or collateral securities that are in the
possession of an outside party. The county does not have a formal policy for custodial credit risk. The invesiments
in the Hancock Horizon Treasury Securities Money Markel Mutual Fund are uninsured and unregistered and are nol
backed by the ful} faith and credit of the federal government,

{nterfund Transactions and Balances.

The following is a summary of interfund balances at September 30, 2009:

A Due From/To Gther Funds:
Receivable Fund Payable Fund Amount
Countywide Road Maintenance Fund General $ $3,066
Other Governmental Funds General 75,864
Agency Fund General 20,863
Toral 3 179,795

The receivables represent the tax revenue collected but not settled until October, 2009, All interfund
balances are expected to be repaid within one year from the date of the financial statements.

B. Transfers [n/Qut:

Transfer In Transfer Out Amount
General Fund Other Gavernmental Funds 3 278,743
Countywide Road Maintenance Fund General Fund 600,000
Countywide Road Maintenance Fund Other Governmental Funds 86,872
Other Governmental Funds General Fund 1,586.000
Other Governmental Funds Other Governmental Funds 28,746

Total A 2,580,361

The principal purpose of interfund transfers was to provide funds for grant matches or for cash flow
purposes. All interfund transfers were routine and consistent with the activities of the fund making the
transfer.
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{6) [ntergovernmental Receivables,
Intergovernmental receivables at September 30, 2009, consisted of the following:

Descriplion Amouni

Governmental Activilies:

Legislative tax credit 5 255,134
State and community highway safety grant 2,648
Community development block grants/state’s program 13,212

Total Governmental Activities 3 270,994

(7) Capita) Assels.

The foltowing is a summary of capital assets activity for the year ended September 36, 2009

Balance Bulance
Oct. 1, 2008 Additions Deletions Adjustments * Sept 30, 2009
Non-depreciable capial assels:
Land $ 1,720,198 34,980 1,755,184
Construction in progress 6,700,239 {1.477.804) 5,222 435
Total non-depreciable
capital assels 8,420,437 34,986 0 (1,477.804) 6,977,619
Depreciable capital assels:
Inirastruclure 140,966,017 205,481 141,171,498
Buildings 14,326,597 1.675,942 16.002.539
Improvements other
than buildings 30631 25.696 332.007
Maobile equipment 8.447.504 2,104,780 581,978 1,.223.32% 11,195,635
Furniture and equipment 2.458,624 22,283 5,700 {33.985) 2,441,222
Leased property under
capital leases 4,708,676 444,582 138,246 (1.021,623) 3,993,189
Total depreciable
capilal assels 171,213,729 2,571,645 725,924 2.076,840 175,136,290
Less accumulaied depreciation for:
Infrastruciure 93,550,989 4,669,949 98.220.938
Buildings 2,107,211 318,513 115,702 2,541,426
Improvements other
than buildings 129,354 13.285 5474 147,813
Mobile equipment 5,783,177 1,000,852 457763 770,834 7,097,098
Furniture and equipment 1,481,452 333,321 4,404 635,279 1,875,648
Leased property under
capital leascs 2,476,421 468,301 62,215 {308,126) 2,574 381
Total accumulated
depregiation 105,528,604 6,804,221 324,384 648,863 112,457,304
Tolal depreciabte capital
assets, nel 65,685,125 (4,232,576} 201,540 1.427 977 62,678,986
Governmenltal activilies
capital assets, net $ 74,105,562 (4,197,590) 201,540 {49,827} 69,656,605

*  Adjusiments are 10 correct errors in the capital assel records.
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Depreciation expense was charged to the following functions:

Amount
Governmental Activilies:

General government S 526,483
Public safety 811,396
Public works 5,438,184
Healih and welfare 14,425
Culture and recreation 13,733
Total governmental activities depreciation expense $ 6,804,221

Commitments with respect to unfinished capital projects at September 30, 2009, consisted of the following:

Remaining

Financial Expected Date of
Description of Commiiment Commitment Completion
Circuit Courthouse Renovation $ 3,500,000 January, 2014
CDBG - Lowe’s Distribution Center 10,000 October, 2010
West Fourth Street - Phase | 92,000 September, 2010
J.D. Hatten Road 6,500 May, 2010
Browns Bridge Road 30,000 September, 2010

As of September 30, 2009, the county had the following commitments:

On Octeber 16, 2001, the Lamar County Board of Supervisors entered into a tax pledge agreement with the City of
Hartiesburg to finance the City’s Tax Increment Limited Obligation Bonds. The bonds were issued for the
development and construction of necessary infrastructure improvements located within the city and county in the
amount of $1,000,000. The county pledged 1o provide annual payments equal to the lesser of (a) $40,000 per year
or {b} cne-half the debt service on the City’s Tax [ncrement Limited Obligation Bonds. The amount paid was
$23,424 in the 2009 fiscal year. The county’s payments are paid annually from the revenues generated by tax
increment financing.

On June 24, 2004, the Lamar County Board of Supervisors entered into a tax pledge agreement with the City of
Hattiesburg to finance the City's Tax Increment Limited Obhgation Bonds in the amount of $4,500,000. The bonds
were issugd for the construction of various infrastructure improvements in connection with the Turtle Creek
Crossing Project focated within the ciry and counry. The county pledged to an amount sufficient to pay 25% of the
principal and interest on the bonds. The amount paid was $97,413 in the 2009 fiscal year. The county's payments
are paid annually from the revenues generated by t1ax increment financing.

Claims and Judgments.
Risk Financing.

The county finances its exposure 1o risk of loss relaled to workers' compensation for injuries to its employees
through the Mississippi Public Entity Workers' Compensation Trust, a public entity risk pool. The county pays
premiums to the pool for its workers' compensation insurance coverage, and the participation agreement provides
that the pool will be self-sustaining through member premiums. The retention for the pool s $1,000,000 for each
accident and completely covers statutory limits set by the Workers' Compensation Commission. Risk of loss is
remote for claims exceeding the pool's retention liability. However, the poo!l also has catastrophic reinsurance
coverage for statutory limits above the pool’s retention, provided by Safety National Casualty Corporation, effective
from January 1, 2009, to Janvary 1, 2010, The pool may make an overall supplemenial assessment or declare a
refund depending on the loss experience of all the entities i1 insures.
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Capital Leases,
As Lessee:
The county is obligated for the following capital assets acquired through capital leases as of September 30, 2009:

Govermmental

Classes of Property Activities
Mobile equipment $ 3,993,389
Less: Accumulated depreciation 2,574,381
Leased Property Under Capital Leases $ 1,419,608

The following is a schedule by years of the total payments due as of September 30, 2009:

Governmental Activities

Year Ending September 36 Principal interest
2010 3 807,963 38,253
2011 540,890 21,082
2012 331,043 12,176
2013 110,270 4,406
2014 12,627 920
2015 13,079 468
Total 3 1,815,872 77,305

Other Postemployment Benefits.
Plan Description

The Lamar County Board of Supervisors admiristers the county’s health insurance plan which is authorized by
Sections 25-15-101 g1 seq., Miss. Code Ann. {1972). The county's health insurance plan may be amended by the
Lamar County Board of Supervisors. The county purchases health insurance coverage from a commercial insurance
company and offers health insurance benefit coverage through the county’s health insurance plan (the Plan). Since
retirees may obtain health insurance by participating in a group with active employees and consequently receive a
health insurance premium rate differential, the county has a postemployment healthcare benefit reportable under
GASB Statement 45 as a single employer defined benefit health care plan. However, the county has not recorded a
liability for other postemployment benefits nor has the county reported the nowe disclosures which are required by
accounting principles generally accepted in the United States of America. The county does not issue a publicly
available financial repon for the Plan.
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Long-term Debt,

Debt cutstanding as of September 30, 2009, consisled of the following:

Final
Amount Maturity
Description and Purpose Quistanding  Interest Rate Date
Governmental Activities:
A. General Obligation Bonds:
Lamar County G.0O. Refunding Bonds, Series 2002 3 1,775,000 3.80/4.00% 07-2013
2008 G.0O. Bonds - Rural Development fire trucks 1,357,500 4,125% (14-2029
Total General Obligation Bonds 3 3,132,500
B. Limited Obligation Bonds:
Certificates of Participation (Jail Project),
Series 2001 $ 4,025,000  4.60/5.10% 09-2021
C. Capital Leases:
(2) International garbage trucks 3 24,213 377% 02-20%1
(2) Garbage bodies 8,162 3.77% 02-2011
(2) 2008 International garbage trucks & bodies 75,498 4.02% 05-2011}
Fire truck (Northeast Lamar) 60,319 3.64% 05-2013
Fire truck mini-pumper {Progress) 34,093 3.67% 04-2013
Fire truck {(Purvis) 46,332 3.67% 04-2013
Fire truck (Progress) 39,165 3.84% 12-2012
Fire truck (Hickory Grove) 31,670 3.64% 04-2013
Mini-pumper (Southwest Lamar) 76,084  407% 05-2014
(2) Case motor graders 58,766 2.82% 08-2011
Asphalt pothole patcher 14,558 3.18% 06-2010
{2) 2006 Ford knuckleboom loaders 33,152 3.42% 09-2010
International {imb truck 37,227 3.89% 03-2011
(2) Broce broom sweepers 18,533 3.89% 10-2010
Caterpillar excavator 99,169 3.94% 12-2009
{10) 2007 Mack trucks 499,477 3.81% 03-2012
Asphalt distribution truck 39,128 5.34% 03-2011
2006 Kobelco excavator 57,339 2.82% 08-2011
(3) Caterpiltar backhoes 143,871 321% 04-2013
{4) Mowers 50,211 3.09% 04-2012
{4) Kubota tractors 134,895 1.09% 04-2012
(2) Used Caterpillar front-end loaders 152,000 2.97% 0s5-2012
Used 20035 vacuum tanker 72,000 3.58% 08-2015
Total Capital Leases 3 1,815,872
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Finat
Amount Maturity
Description and Furpose Quistanding  Interest Rate Date
D. Other Loans:
Lamar County office complex $ 1,295,605 2.50% 01-2013
Capital improvement loan (Pine Ridge fire truck} 105,875 2.00% 04-2G17
Capital improvement loan (Southwest fire truck) 89,979 2.00% 03-201}7
Capital improvement loan (Lumberton fire truck) 135,142 2.00% 01-2017
Capital improvement loan (Sumrall fire truck) 135,142 2.00% 01-2017
Capital improvement loan (Central Lamar fire
truck) 217,138 3.00% 1(-2028
Total Other Loans $ 1,978,881
Governmental Activities:
General Obligation Bonds Limited Obligation Bonds
Year Ending S¢ptember 30 Principal [nterest Principal Interest
2010 $ 640,000 124,740 260,000 144,833
2011 661,900 58,819 270,000 183,653
2012 328,800 75,092 280,000 171,773
2013 335,800 61,736 295,000 158,893
2014 52,900 48,097 305,000 145,028
2015-2019 299,000 206,023 2,615,000 550,798
2020 - 2024 366,000 139,082
2025 - 2029 448,100 56,971
Touai $ 3,132,500 770,560 4,025,000 1,354,978
Other Loans
Year Ending September 30 Principal Interest
2010 $ 379,394 42,425
2041 388,251 43,903
2012 397,714 29,342
2013 407 411 19,646
2014 72,953 2,711
2015 -2019 217,319 27,840
2020 - 2024 63,246 13,814
2025 - 2029 52,593 3,323
Total $ 1,978,881 190,004

Legal Debt Margin - The amount of debt, exclugding specific exempted debt, that can be incurred by the county is
timited by state statute. Total outstanding debt during a year can be no greater than 15% of assessed value of the
taxable property within the county, according to the then last completed assessment for taxation. However, the
limitation is increased 1o 20% whene¢ver a county issues bonds to repair or replace washed out or collapsed bridges
on the public roads of the county. As of Scptember 30, 2009, the amount of outstanding debt was equal te 0.50% of
the latest property assessments.
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Certificates of Participation - Certificates of Participation (COP’s), designed as “qualified tax exempt obligations™
for purposes of Section 265 of the Internal Revenue Code of 1986, as amended, were issued during the fiscal year
ended September 30, 2002, for the purpose of financing the consiruction of a law enforcement compiex. The COP’s
ate not general abligations of the county and, therefore, are not secured by the county’s full faith and credin
However, the county, as lessee, is obligated as the sole scurce of payment pursuant to a 20-year lease purchase
agreement for the law enforcement complex with the lessor, Lamar County Public Improvement Cerperation, a
biended component unit of Lamar County. Because the county’s obligation to make lease payments is also the sole
source of payment for the COP’s, the lease obligation is not recorded. Instead, the COP’s are considered, in
substance, limited debt obligations of the county, and accordingly, are reflected in the Statement of Net Assets. The
COP’s are being retired by General Fund revenues, and title to the property will transfer to the county upon
satisfactory performance of the lease terms.

The following is a summary of changes in long-term liabilities and obligations for the year ended
September 30, 2009;

Amount dug
Balance Balance within one
Oct. 1, 2008 Addiuons Reductions Adjusiments Sept. 30, 2009 Year
Governmental Activities:

Compensated absences 3 342,743 91.369 434,112
General obligation bonds 2.355.000 1,357,300 580.000 3,132,300 640,000
Limited obhgauon bonds 4,270,000 245,000 4.025.000 260,000
Capilal leases 2,216,588 651,000 1,035,188 {16,528) 1.815,872 807,963
Cther loans 2,888,997 910,116 1,978,881 379,394
Total § 12,073,328 2,099 869 2,770,304 {16,528) 11,386,363 2,087,357

Compensated absences will be paid from the fund from which the employees’ salaries were paid which are generally
the General Fund, Road Maintenance Fund, Sanitation Fund and Fire District Coerdination Fund.

Contingencies.

Federal Grants - The county has received {ederal grants for specific purposes that are subject (o audit by the grantor
agencies. Entitlements to these resources are generally conditional upon compliance with the Lerms and conditions
of grant agreements and applicable federal regulatiens, including the expenditure of resources for allowable
purposes. Any disallowance resulling from a grantor audit may become & liability of the county. No provision for
any liability that may result has been recognized in the county's financial statements,

Litigation - The county is party to legal proceedings, many of which occur in the normat course of governmental
operations. 1t is not possibie at the present time 1o estimate ultimaic outcome or liability, if any, of the county with
respect to the vartous proceedings. However, the county's legal counsel befieves that ultimate fiability resuliing
from these lawsuits will not have a material adverse effect on the financial condition of the county,

Jointly Governed Organizations.

The county participates in the following jointly governed organizations:

Mississippi Regional Housing Authority V11l operates in a district composed of the Counties of Covington, Forrest,
George, Greene, Hancock, Harrison, Jackson, Jones, Lamar, Marion, Pearl River, Perry, Stone and Wayne. The
governing body is a 1 5-member board of commissioners, one appoinled by the Board of Supervisors of each of the

member counties and one appointed at large. The counties generally provide no financial support to the
organization,
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Pearl River Valley Opportunity, Inc., operates in a district composed of the Counties of Covington, Forrest,
Jefferson Davis, lones. Lamar, Marion, Pearl River and Perry, The entity was crealed to administer programs
conducted by community action agencies, limited purpose agencies and related programs authorized by federal faw.
The Lamar County Board of Supervisors appoints one of the 24 members of the board of directors. The primary
source of funding for the entity is derived from federal funds. The county appropriated $1350,192 for its support in
fiscal year 2009,

Southeast Mississippi Air Ambulance Disirict provides air ambulance service 1o the Counties of Covington, Forrest,
Greene, Jefferson Davis, Lamar, Marion, Pearl River, Perry and Walthall. The Lamar County Board of Supervisors
appoints one of the nine members of the board of direclors. The county appropriated $83,333 for its suppost in
fiscal year 2009,

Pine Belt Mental Health Care Resources operates in a district composed of the Counties of Covington, Forrest,
Greene, Jefferson Davis, Jones, Lamar, Marion, Perry and Wayne. The Lamar County Board of Supervisors
appoints one of the nine members of the board of commissioners. The county appropriated $85,000 for its support
in fiscal year 2009,

Southern Mississippi Planning and Development District operates in a district composed of the Counties of
Covington, Forrest, George, Greene, Hancock, Harrison, Jackson, Jefferson Davis, Jones, Lamar, Marion, Pearl
River, Perry, Stone and Wayne. The Lamar County Board of Superviscrs appoints one of the 27 members of the
board of directors. The county appropriated $9,768 for its support in fiscal year 2009.

Pearl River Community College operates in a district composed of the Counties of Forrest, Hancock, Jelferson
Davis, Lamar, Marion and Pear! River. The Lamar County Board of Supervisors appoints two of the |6 members of
the college board of trusiees. The county appropriated $956,485 for maintenance and support of the college in fiscal
year 2009.

Pearl and Leaf River Rails-to-Trails Recreational District operates in a district composed of the Counties of Forrest,
Jefferson Davis and Lamar, and the Cities of Bassfield, Hattiesburg, Prentiss and Sumrall. The Lamar County
Board of Supervisors appoints one of the seven members of the board of directors. Each entity provides the amount
of support designated by statute which is ong-half mill for each participating entity. The county appropriated
$106,000 for support of the district in fiscal year 2009.

Defined Benefit Pension Plan.

Plan Description. Lamar County, Mississippi, contribuics to the Public Employees’ Retirement System of
Mississippi (PERS), a cost-sharing, multiple-employer, defined benefit pension plan. PERS provides retirement and
disabitity benefits, annual cost-of-living adjustments and death benefiis to plan members and beneficiaries. Benel
provisions are established by state law and may be amended only by the State of Mississippi Legislature. PERS
issues a publicly avaitable financial report that includes financial statements and required supplementary
informatien. That information may be obtained by writing 1o Public Employees® Retirement System, PERS
Building, 429 Mississippi Street, Jackson, MS 39201-1005 or by calling 1-800-444-PERS.

Funding Policy. PERS members are required to contribute 7.25% of their annual covered salary, and the county is
required to contribule at an actuarially determined rate. The rate a1 September 30, 2009 was 12% of annual covered
payroll. The contribution requirements of PERS members are established and may be amended only by the State of
Mississippi Legislature. The counfy's contributions {employer share only) to PERS for the years ending

September 30, 2009, 2008 and 2007 were $1,142,515, $1,034,934 and $887,158, respectively, equal 1o the required
contributions for each year.
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For the Year Ended September 30, 2009

Subsequent to September 30, 2009, Lamar County issued the lollowing debt obligations:

issue Interest
Date Rate

01-15-2010 3.18%
02-01-2010 2.99%
03-01-2010 391%
(3-01-2010 111%
04-05-201¢ 291%

Issue  Typeof Source of

Amount  Financing Financing
72,000 Capital fease Property tax revenue
150,000 Capital lease Properry 1ax revenue
165,000 Capital lease Property 1ax revenue
250,000 Capital lease Property tax revenue
1,150,000  Other loan Property tax revenue



LAMAR COUNTY
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LAMAR COUNTY

REQUIRED SUPPLEMENTARY INFORMATION
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LAMAR COUNTY

Budgetary Comparison Schedule -
Budget and Actual (Non-OAAP Basis)
General Fund

For the Year Ended Seplember 30, 2009

REVENUES
Property taxes
Licenses, commissions and other revenue
Fines and forfeilures
intergovernmental revenues
Charges for services
[nterest income
Misceliangous revenues
Total Revenues

EXPENDITURES
Currenl:
General government
Public safety
Public works
Health and wellare
Culture and recreation
Conservauon ol natural resources
Economic development and assistance
Debl service:
Principal
[nteresi
Total Expenditures

Excess of Revenues
over (under) Expenditures

OTHER FINANCING S0URCES (USES)
Proceeds from sale of capital assets
TFransfers in
Transfers qui

Total Other Financing Sources and Uses

Net Change in Fund Balance
Fund Balances - Beginning

Fund Balances - Ending

Vanance with

Aclual Final Budget

Original Final (Budgetary Positive

Budget Budgel Basis) (Negative)
$ 12,036.540 12,321.639 12.321.039
588,000 653,957 653,957
511,000 439,141 439,141
2.578.000 3,442,284 3.442,284
210,000 156,420 156,420
310,000 320976 320,976
388.434 398,085 398.085

16,621,974 17,732,502 17,732,502 0
7,275,192 6.725.120 6,725,120
6,608,977 5.470.624 5,470,624
63,163 63,163
718,567 517.956 517.956
871.477 892,177 892,177
120,317 140,684 140,684
557.888 542,170 542,170
1,123,827 1,160,849 1,160.84%
255,020 255,020

17.276,245 15,767,763 15967,763 0

(654.271) 1,964,739 1,964.73% 0
1,826 1.826
1,472,420 1,728,113 1,728,113
(1,822,688) (3,486,000) (3,486,000}

(350,268) (1.736,061) (1,756,061} 0

(1,004,539) 208,678 208,678 0

4,726,000 4,825,322 4,825,322 0

$ 3,721.46) 5,034,000 5.034.000 0

The accompanying noes Lo the Required Supplementary Information are an integral part of this statement.



LAMAR COUNTY

Budgetary Comparisen Schedule -
Budget and Actal (Non-GA AP Basis)
Countywide Road Mainienance Fund
For the Year Ended September 30, 2009

REVENUES
Property taxes $
Road and bridge privilcge 1axes
Intergovernmental revenues
Interest incoime
Miscellaneous revenues
Total Revenues

EXPENDITLRES
Current:
Public works
Debt service:
Principal
Interest
Total Expenditures

Excess ol Revenues
over (under) Expenditures

OTHER FINANCING SCURCES (UUSES}
Long-term capital debt issued
Proceeds lrom sale of capital assels
Translers in
Tolal Other Financing Sources and Uses

Net Change in Fund Balance
Fund Balances - Beginning

Fund Balances - Ending $

Varnance with

Actual Final Budget

Original Final {Budgetary Positive

Budget Budgel Basis) {Negative)
4,790,000 4,807,570 4,807,570
573,000 638,753 638,753
902,000 1,013,976 1.013.976
65,000 51,337 51337
35,300 10,493 10.493

6,367,300 6,522,129 6,522,129 0
7,462,798 6.876,630 6.876.630
740,496 744,068 744,068
31,803 51,805

8,203,294 7,672,503 7,672,503 1

(1,835,994) (1,150,374) {1,150,374) 0

1,582,000 1,462,691 579,000 (883.691)

196,819 196,819

686,872 680,872

1,582,000 1,462,691 1.462.691 N

(253,994) 312,317 312317 [l

1,200,000 1.056.014 1.056,014 ¢

946,006 1.368.33} 1,368,331 1]

The accempanying notes to the Required Supplementary Information are an integral part of this statement.
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LAMAR COUNTY

Notes to Required Supplementary Information
For the Year Ended September 30, 2009

Budgetary Information.

Statutory requirements dictate how and when the county's budget is to be prepared. Generally, in the
month of August, prior to the ensuing fiscal year beginning each October 1, the Board of Supervisors of the
county, using historical and anticipated fisca) data and proposed budgets submitted by the Sheriff and the
Tax Assessor-Collector for his or her respective department, prepares ar original budget for each of the
Governmental Funds for said fiscal year. The completed budget for the fiscal year includes for each fund
every source of revenue, each general item of expenditure, and the unencumbered cash and investment
balances. When during the fiscal year it appears to the Board of Supervisors that budgetary ¢stimates will
not be met, it may make revisions to the budget.

The county's budget is prepared principally on the cash basis of accounting. Al appropriations lapse at
year-end, and there are no encumbrances to budget because stale law does not require that funds be
avaifable when goods or services are ordered, only when payment is made.

Basis of Presentation,

The Budgetary Comparison Schedule - Budget and Actual (Non-GAAP Basis) presents the original legally
adepted budget, the final legally adopted budget, actual amounts on a budgetary (Non-GAAP Basis) and
variances between the final budget and the actual amounts. The schedule is presented for the General Fund
and each major Special Revenue Fund. The Budgetary Comparison Schedule - Budger and Actual
{Non-GAAP Basis} is a part of required supplemental information.

Budget/GAAP Reconciliation,

The major differences between the budgelary basis and the GAAP basis are:

1. Revenues are recorded when received in cash (budgetary) as opposed to when susceptible to
accrual (GAAP).

2. Expenditures are recorded when paid in cash (budgetary) as opposed to when susceptible to
accrual (GAAP).

The following schedule reconciles the budgetary basis schedules to the GAAP basis financial statements
for the General Fund and the major Speciat Revenue Fund:

Governmental Fund Types

Countywide

General Road Maintenance

Fund Fund

Budget (Cash Basis) $ 208,678 312,317
Increase (Decrease)

Net adjustments for revenue accruals (1,599.411) {72,163)

Net adjustments for expenditure accruals 870,144 374,697

GAAP Basis $ (520,589) 614,849
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LAMAR COUNTY
Schedule of Expenditures of Federal Awards
For the Year Ended Seplember 30, 2009

Federal Granior/ Federal Pass-through
Pass-through Grantor/ CFDA Entity Identifying Federa)
Program Tille or Cluster Number Number Expenditures
U.S. Department of Agriculre/Rural Development
Community facilitics loans and grants* (Direct Award) 10 766 N/A § 500,000
U S Department of Housing and Urban Development/
Passed-through the Mississippi Development Authority
Community development block grants/state's program* 14228 R-103-037-02-KED 397,923
Cormmunity development block grants/siale's program® 14,228 R-110-037-01-GZ 45,375
Community development block grants/state's program* 14.228 1125-08-037-PF-01 13,943
Total U.S. Departiment of Housing and Urban Development 457.241
U S. Depariment of Justice - Gffice of Justice Programs/
Passed-through the Mississippt Depantment of Public Safey
Edward Byrne memorial justice assistance granl program 16.738 07HR1371 50.485
Edward Byme memaorial justice assistance grant program 16.738 06HI1372 25,636
Total U.S. Department of Justice 80,121
U.S. Department of Transponation -
Federal Highway Administration/
Passed-through the Mississippi Depariment ol Transporiation
Highway planming and construction® 20,208 BR-NBIS{070)B 37 600
Highway planning and construction* 20.205 STP-8§750-00 1,534,925
Subtotal 1,535,523
National Highway Traflic Safety Administration/
Passed-through the Mississippi Department of Public Safety
Division of Public Safety Planning
Highway Safety Cluster
State and community highway salely 20.600 090P134] 7.846
State and community highway safety 20 600 09TA 1341 39.217
Subtotal 67,063
Total U.S. Department of Transportation 1.602.588
U.S. Department of Homeland Security/
Passed-through the Mississippi Emergency Management Agency
Hazard mitigation grant 97.039 NiA 43720
Hazard mitigation grant 97.039 N/A 125,750
Subotal 169,470
Emergency management performance grants 97042 N/A 78.015
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LAMAR COUNTY
Schedule of Expenditures of Federal Awards
For the Year Ended September 30, 2009

Federal Grantor/ Federal
Pass-through Grantor/ CFDA
Program Title or Cluster Number

Pass-through
Entity ldentifying
Number

{Continued)

Federal
Expenditures

LES. Department of Homeland Sccurity - Continued

Assistance o firefighters grant (Direct Award) 97 .04d4

Assistance 10 firefighters grant (Direct Award) 57.044

Assistance 10 Nirefighters grant {Dircet Award) 97.044

Assistance 10 firefighiers grant {(Direct Award) 97.044
Subtotal

Passed-ihrough the Mississippi Depariment of Public Safety
Law enforcemenl lerrorism prevenlion program 97074

Total U.S. Department of Bomeland Securily

Total Expenditures of Federal Awards

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

Note A - Significant Accounting Policies

EMW-2006-FF-3758
EMW-2006-FF-03427
EMW-2006-FF-03762
EMW-2007-FF-01460

07LEC46

$

32403
30437
28258
26,532

117,652

4,335

369,472

3,009.422

The accompanying Schedule of Expenditures of Federal Awards is prepared on the modified accrual basis of accounting

* Denotes major lederal award program
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LAMAR COUNTY
Reconciliation of Operating Costs of Solid Waste
For the Year Ended September 30, 2009

Operating Expenditures, Cash Basis:

Salaries 5 870,537
Expendable Commodities:

Gasoline and petroleum products 74,953

Repair parts 26,020

Tires 7325
Maintenance 480
Solid waste disposal fee 425,151
Professional fees 3,934
Telephone and utilitigs 5,231
Supplies 22,586
Uniforms 6,493
Equipment 91,978
Selid Waste Cash Basis Operating Expenditures 1,534,688
Full Cost Expenses:

Indirect administrative cosis 1,879

Depreciation on equipment 102,574

Net effect of other accrued expenses 142,975
Solid Waste Full Cost Operating Expenses 3 1,782,116

4]
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OFFICE OF THE STATE AUDITOR

STACEY E. PICKERING
AUBITOR

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF THE
FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Members of the Board of Supervisors
Lamar County, Mississippi

We have audited the financial statements of the governmental activities, each major fund and the aggregate
remaining fund information of Lamar County, Mississippi, as of and for the year ended September 30, 2009, which
collectively comprise the county’s basic financial statements and have issued our report thereon dated May 27, 2010. Qur
report includes an adverse opinion on the aggregate discretely presented component units due to the omission of the
discretely presented component units which are required by accounting principles generally accepted in the United States of
America to be reported with the financial data of the county’s primary government unless the county also issues financial
statements for the financial reporting entity that include the financial data for its component units. The report is qualified on
the governmental activities because the county did not record a hability or current year expense for other postemployment
benefits as required by accounting principles generally accepted in the United States of America. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards applicable to
financial audiHs contained in Governmeni Auditing Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In pianning and performing our audit, we considered Lamar County, Mississippi’s inlernal control over financial
reporling as a basis for designing our auditing procedures for the purpose of expressing our opinions on the financtal
statements, but not for the purpose of expressing an opinion on the effectiveness of the county's internal contro} over
financial reporting. Accordingly, we do not express an opinion on the effectiveness of the county’s internal control over
financial reporting.

Our consideration of internal control aver financial reporting was for the limited purpose described in the preceding
paragraph and would not necessarily identify all deficiencies in internal control over financial reporting that might be

significant deficiencies or material weaknesses. However, as discussed below, we identified certain deficiencies in internal
control over financial reporting that we consider to be significant deficiencies.

Pt BOX PSE @ JACKSON, MISSISSICRE 30205 e (601 376-2800 & FAX (600) 576.26560
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A control deficiency exists when the design or operation of a control does not allow management or employees, in
the normal course of performing their assigned functions, to prevent or detect misstaternents on a timely basis. A significant
defictency is a control deficiency, or combination of control deficiencies, that adversely affects the county’s ability to initiate,
authorize, record, process, or report financial data reliably in accordance with generally accepted accounting principles such
that there is more than a remoie likelihood that a misstatement of ihe county’s financial statements that is more than
inconsequential will not be prevented or detected by the county’s internal control. We consider the deficiencies described in
the accompanying Schedule of Findings and Questioned Costs as 09-1, 09-2, 09-3, 09-4, 09-5 and 09-6 to be significant
deficiencies in internal control over financial reporting,

A material weakness is a significant deficiency, or combination of significant deficiencies, that resulis in more than
a remote likelihood that a material misstatement of the financial statements will not be prevented or detected by the county's
internal control.

QOur consideration of the internal coniro} over financial reporting was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in the internal control that might be significant
deficiencies and, accordingly, would not necessarily disclose all significant deficiencies that are also considered 1o be
material weaknesses. However, of the significant deficiencies described above, we censider items 09-1, 09-2, 09-3, 09-4 and
09-5 to be material weaknesses.

Compliance and Oiher Matiers

As part of ebtaining reasonable assurance about whether Lamar County, Mississippi's financial statements are free
of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and
grant agreements, noncompliance with which could have a direct and material effect on the determination of financial
statement amounis, However, providing an cpinion on compliance with those provisions was not an objective of our audit,
and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance or
other matters that are required to be reported under Goverament Auditing Standards.

However, we neled certain matters that we reported to the management of Lamar County, Mississippi, in the
Independent Auditor’s Report on Central Purchasing System, Inventory Control System and Purchase Clerk Schedules and
the Limited Internal Control and Compliance Review Management Report dated May 27, 2010, included within this
document.

Lamar County's responses to the findings identified in our audit are described in the accompanying Schedule of
Findings and Questioned Costs. We did not audit Lamar County’s responses and, accordingly, we express no opinion on
them.

This report is intended solely for the information and use of management, the Board of Supervisors, others within

the entity, and federal awarding agencies and pass-through entities and is not intended to be and should not be used by
anyone other than these specified parties. However, this report is a matter of public record and its distribution is not limited.

STACEY E. PICKERING WILLIAM R. DOSS, CPA
Siate Auditor Director, Financial and Compliance Audil Division
May 27,2010
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State of Mississippi

QFFICE OF THE STATE AUDITOR

STACEY E. PICKERING
AUDITOR

INDEPENDENT AUBITOR'S REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE
IN ACCORDANCE WITH OMB CIRCULAR A-133

Members of the Board of Supervisors
Eamar County, Mississippi

Compliance

We have audited the compliance of Lamar County, Mississippi with the rypes of compliance requirements described
in the U.S. Office of Management and Budget (OMB) Circidar A-133 Comphance Supplement that are applicable 10 each of
its major federal programs for the year ended September 30, 2009, Lamar County, Mississippi's major federal programs are
identified in the summary of auditor's results section of the accompanying Schedule of Findings and Questioned Costs,
Compliance with the requirements of laws, regulations, contracts and grants applicable to each of its major federal programs
is the responsibility of Lamar County, Mississippi's management. Our responsibility is to express an opinion on Lamar
County, Mississippi's compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States
of America; the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to obiain reasonable
assurance about whether noncompliance with the types of compliance requirements referred to above that could have a direct
and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about Lamar
County, Mississippi‘s compliance with those requirements and performing such other procedures as we considered necessary
in the circumsiances. We believe that our audit provides a reasonable basis for our epinion. Our audit does nol provide a
legal determination on Lamar County, Mississippi's compliance with those requirements.

In our opinion, Lamar County, Mississippi, complied, in all material respects, with the requirements referred 1o
above that are appticable to each of its major federal programs for the year ended September 30, 2609,
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Internal Control Over Compliance

The management of Lamar County, Mississippi, is responsible for establishing and maintaining effective internal
control over compliance with the requirements of laws, regulations, contracts and grants applicable to federal programs, lIa
planning and performing our audit, we considered Lamar County, Mississippi's internal controt over compliance with the
requirements that could have a direct and material effect on a major federal program in order to determine our auditing
procedures for the purpose of expressing our opinion on compliance, but not for the purpose of expressing an opinion on the
effectiveness of internal centrol over compliance. Accordingly, we do not express an opinion on the effectiveness of the
county’s internal control over compliance.

A control deficiency in a county’s internal control over compliance exists when the design or operation of a control
does not allow management or employees, in the normal course of performing their assigned functions, to prevent or detect
noncompliance with a type of compliance requirement of a federal program on a timely basis. A significant deficiency is a
control deficiency, or combination of control deficiencies, that adversely affects the county’s ability to administer a federal
program such that there is more than a remote likelihood thai noncompliance with a type of compliance requirement of a
federal program that is more than inconsequential will not be prevented or detected by the county’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than
a remote likelihood that material nencompliance with a 1ype of compliance requirement of a federal program will not be
prevented or detecied by the county’s internal control.

Our consideration of the internal control over compliance was for the limited purpose described in the first
paragraph of this section and would nol necessarily identify all deficiencies in internal control that might be significant
deficiencies or material weaknesses. We did not identify any deficiencies in internal control aver compliance that we
consider to be material weaknesses, as defined above.

This report is intended solely for the information and use of management, the Board of Supervisors, others within

the entity, and federa} awarding agencies and pass-through entities and is not intended to be and should not be used by
anyene other than these specified parties. However, this report is a matter of public record and its distribution is not limited.

OIR. Dor—

STACEY E. PICKERING WILLIAM R. DOSS, CPA
State Auditor Director, Financial and Compliance Audit Division
May 27, 2010
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State of Mississippi

QFFICE OF THE STATE AUDITOR

STYACEY E PICKERING
AUDITOR

INDEPENDENT AUDITOR'S REPORT ON CENTRAL PURCHASING SYSTEM,
[INVENTORY CONTROL SYSTEM AND PURCHASE CLERK SCHEDULES
{(REQUIRED BY SECTION 31-7-115, MISS. CODE ANN. (1972))

Members of the Board of Supervisors
Lamar County, Mississippi

We have made a study and evaluation of the central purchasing system and inventory controt system of Lamar
County, Mississippi, as of and for the year ended September 30, 2009. Our study and evaluation included tests of compliance
of the Purchase Clerk and Inventory Control Clerk records and such other auditing procedures as we ¢considered necessary in
the circumsiances,

The Board of Supervisors of Lamar County, Mississippi, is responsible for establishing and maintaining a central
purchasing system and inventory control system in accordance with Sections 31-7-101 through 31-7-127, Miss. Code Ann.
(1972). In addition, the Board of Supervisors is responsible for purchasing in accordance wilh the bid requirements of
Section 31-7-13, Miss. Code Ann. (1972). The Board of Supervisors of Lamar County, Mississippi, has established
centralized purchasing for all funds of the county and has established an inventory control system. The objective of the
central purchasing system is (o provide reasonable, but not absolute, assurance that purchases are executed in accordance
with state faw.

Because of inherent timitations in any central purchasing system and inventory control system, errogs or
irregularities may occur and not be detected. Also, projection of any evaluation of the system to future periods is subject (o
the risk that procedures may become inadequate because of changes in conditions or that the degree of compliance with the
procedures may deteriorate.

The results of our audit procedures disclosed certain inslances of noncompliance with the aforementioned code
sections. These instances of noncompliance were considered in forming our opinion on compliance. Our findings and
recommendations and your responses are disclosed below:
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Inventory Control Clerk.

1.

Finding

Section 31-7-107, Miss. Code Ann. (1972), requires the Inventory Control Clerk (o maintain an inventory
system. Adequate control over capital assets requires that certain data elements be captured in capitat asset
records for all capital assets. Required data elements include description of assets, cost, tocations,
acquisition dates, disposition dates, methods of disposition, and other relevant information. The presence
of these data elements in capital assets records helps identify and distinguish county assets from one
another, thereby safeguarding county assets from loss or misappropriation. The 1est results indicated the
following deficiencies in the capital assets records:

a. The beginning amounts for some asset classes and their related accumulated depreciation did not agree
10 the prior vear ending balances.

b. Adequate numbering of assets is an important inlernal control. Per physical observation, cernain
equipment was not tagged properly.

¢. The capital asset records errenecusly included assets which should have been deleted during the fiscal
year.

The failure o properly maintain an inventory control system could result in the reporting of inaccurate
amounts and increases the possibility of the loss or misappropriation of public funds.

Recomimendation

The Inventory Control Clerk should implement procedures to properly maintain accurate inventory records
documenting the existence, completeness and valuation of capital assets.

Inventory Control Clerk’s Response

Balances for accumulated depreciation will be adjusted to agree with the audit balance at
September 30, 2009. Assets will be 1agged as required and asset deletions will be recorded as required.

Finding

Section 31-7-107, Miss. Code Ann. (1972), requires inventory reports to be filed with the Board of
Supervisors, in triplicate with copies forwarded to the Office of the State Auditor no Yater than October pst
of each fiscat year. The required inventory reports were not prepared by the inventory Contro Clerk.
Faiture to prepare the annual reporls increases the possibility of the ioss or misappropriation of public funds
and could result in the reporting of inaccurate amounts.

Recommendation

The Inventory Control Clerk should prepare the inventory reports, as required by law.

Inventory Control Clerk's Response

Future inventory reports will be filed and forwarded as required in the statute cited above.

In our opinion, except for the noncompliance referred to in the preceding paragraph, Lamar County, Mississippi,
complied, in all material respects, with state laws governing central purchasing, inventory and bid requirements,

The accompanying schedules of {1} purchases not made from the lowest bidder, (2) emergency purchases and
(3) purchases made noncompetitively from a sole source are presenied in accordance with Section 31-7-113, Miss. Code
Ann. (1972). The information contained on these schedules has been subjected 1o procedures performed in connection with
our aforementioned study and evaluation of the purchasing system and, in our opinion, is fairly presented when considered in
relation to that study and evaluation.
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Lamar County’s responses to the findings included in this report were not audited, and accordingly, we express no
opinion on them.

This report is infended for use in evaluating the central purchasing system and inventory controt system of Lamar

County, Mississippi, and is not intended 1o be and should not be relied upon for any other purpose. However, this report is a
matier of public record and its distribution is noi limited.

STACEY E. PICKERING WILLIAM R. DOSS, CPA
State Auditor Director, Financial and Compliance Audit Division
May 27, 2010
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LAMAR COUNTY Schedule |
Schedule of Purchases Noi Made From the Lowest Bidder
For the Year Ended September 30, 2009

Our test results did not identify anty purchases from other than the lowest bidder.
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LAMAR COUNTY Scheduie 2
Schedule of Emergency Purchases
For the Year Ended September 30, 2009

Cur test resulis did not identify any emergency purchases.
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LAMAR COUNTY Schedule 3

Schedule of Purchases Made Noncompetitively From a Sole Source
For the Year Ended September 30, 2009

Our test results did not identify any purchases made noncompetitively from a sole source,



State of Mississippi

OFFICE OF THE STATE AUDITOR

STACEY E PICKERING
AUDITOR

LIMITED INTERNAL CONTROL AND COMPLIANCE REVIEW MANAGEMENT REPORT

Members of the Board of Supervisors
Lamar County, Mississippi

In planning and performing our audit of the financial statements of Lamar County, Mississippi for the year ended
September 30, 2009, we considered Lamar County, Mississippi’s internal contrel to determine our auditing procedures for
the purpose of expressing our opinions on the financial statements and not 1o provide assurance on internal control,

In addition, for areas not considered material to Lamar County, Mississippi's financial reporting, we have performed
some additional limited internal contro! and state legal compliance review procedures as identified in the state legat
comptiance audit program issued by the Office of the State Auditor. Our procedures were substantially less in scope than an
audit, the objective of which is the expression of an opinion on the county's compliance with these requirements.
Accordingly, we do not express such an opinion. This report does not affect our report dated May 27, 2010, on the financial
statements of Lamar County, Mississippi.

Due to the reduced scope, these review procedures and compliance tests cannot and do nol provide absolute
assurance that all stale legal requirements have been complied with. Also, our consideration of interna} control wouid not
necessarily disclose all matters within the internal contro! that might be weaknesses. In accordance with Section 7-7-21 1,
Miss. Code Ann. (1972}, the Office of the State Auditor, when deemed necessary, may conduct additional procedures and
tests of transactions for this oy other fiscal years to ensure compliance with legal requirements.

The results of our review procedures and compliance tests identified certain areas that are opportunities for
strenglhening internal controls and operating efficiency. Our findings, recommendations and your responses are disclosed
below:

Board of Supervisors.
1. Finding

An effective system of internal control over federal grants includes properly indentifying all revenues and
expenditures, including accruals, on the federal grant activity schedule. As reporied in the prior year’s
audit report, management did not effectively decument all federal monies on the county’s subsidiary
records. The county did not properly complete the federal grant activity schedule for the fiscal year
September 30, 2009. As a result, a major federal program was erroneously ominted on the gran( activity
schedule and was detected by the auditor. Audit adjusiments were proposed (o management and made 1o
correct the omission. The failure to properly complete the federal grant activity schedule increases the
possibility of excluding a federal granm on the Schedule of Expenditures of Federal Awards.
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Recommendation

The county should properly complete the federal grant activity schedule and ensure that the grant activity
schedule includes all federal programs of the county.

Board of Supervisors’ Response

The county will properly complete the federal grant activity schedule to ensure compliance.
Justice Court Clerk.
2, Finding
An effective system of internal control over the collection, recording and disbursement of cash should
include maintaining cash journals and the supporting documentatien. The fellowing deficiencies were
noted in the accounting for cash:
a. The bank statements were not properly reconciled to the corresponding cash journals,
b. The justice Court Clerk did not prepare the report at September 30" identifying the distribution of al)
funds helg by the clerk at the fiscal year-end and did not submit this report 1o the Chancery Clerk by
October 31,

Without adequate accounting recerds, inaccurate information may be reported and the possibility of the loss
or misappropriaticn of public funds is increased.

Recommendation
The Justice Court Clerk should properly reconcile the bank statemenis to the corresponding cash journals,
prepare the required distribution of cash report at September 30™ of each year and submit this report each

year to the Chancery Clerk by October 317,

Justice Court Clerk's Response

After meeting with County Administrator, Chuck Bennett, Lamar County Justice Court will comply with
the above recommendation,

Lamar County’s responses 1o the findings included in this report were not audited, and accordingly, we express no
opinion on them.

This report is intended solely for the information and use of management, the Beard of Supervisars, and others

within the entily and is not intended 10 be and should not be used by anyone other than these parties. However, this report is
a matter of public record and its distribution is not limiied.

DR, Do

STACEY E. PICKERING WILLIAM R. DOSS, CPA
State Auditor Director, Financial and Compliance Audit Division
May 27,2010
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LAMAR COUNTY

Schedule of Findings and Questioned Costs
For the Year Ended September 30, 2009

Section 1: Summary of Auditor’s Results

Financial Starements;

Type of audilor’s report issued on the financial statements:

Federaf Awards:

Governmental activities Qualified
Aggregate discretely presented compoenent units Adverse
General Fund Unqualified
Countywide Road Maintenance Fund Unqualified
Aggregate remaining fund information Unqualified
Internal control over financial reporting:
a. Material weaknesses identified? Yes
b. Significant deficiency identified that is not considered to be a material

weakness? Yes
Noncompliance material 10 the financial statements noted? No
Intermal controf over major programs:
a. Material weaknesses identified? No
b. Significant deficiencies identified that are not considered 1o be material

weaknesses? None Repored
Type of auditor’s report issued on compliance for major federal programs: Unqgualified
Any audit findings disclosed that are required 1o be reported in accordance with Section
___.510¢a) of OMB Circular A-1337 No
Federal programs identified as major programs:
a. Community facilities loans and grants, CFDA #10.766
b. Community development block granis/state’s program, CFDA #14.228
<. Highway planning and construction, CFDA #20.205
The dollar threshold used to distinguish between type A and type B programs: $300,000
Auditee qualified as a low-risk auditee? No

Prior fiscal vear audit hinding and questioned cost relative 1o federal awards which
would require the auditee to prepare a summary schedule of prior audit findings as
discussed in Section 315(b) of OMB Circular A-1337 No
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LAMAR COUNTY

Schedule of Findings and Questioned Costs
For the Year Ended September 30, 2009

Section 2: Financial Statement Findings

Board of Supervisors.

Significant Deficiency - Material Weakness

09-1.

Finding

Generally accepted accounting principles require the financial data for the county’s component units to be
reporied with the financial data of the county’s primary government uniess the county also issues financial
statements for the financial reporting entity that include the financial data for its component units. As
reported in the prior year’s audit report, the financial statements do not include the financial data for the
county’s legally separate component uniis. The failure to properly follow generally accepted accounting
principles resulted in an adverse opinion on the discretely presenled component units.

Recommendatign

The Board of Supervisors should provide the financial data for its discretely presented compenent units for
the tnclusion in the county’s financial statements.

Board of Supervisors” Response

The Board of Supervisors does not feel that the cost associated with providing financial data for its separate
component units outweighs the efforts of accepting an adverse opinion presented on the component units.

Significant Deficiency - Material Weakness

09-2.

Finding

Lamar County purchases health insurance coverage from a commercial insurance company and offers
health insurance benefit coverage through the county’s health insurance plan. Since retirees may obiain
health insurance by participating in a group with active employees and consequently receive a health
insurance premium rate differential, the county has a postemployment healthcare benefit reportable under
GASB Statement No. 45 Accounting and Financial Reporting by Employers for Postemplayment Benefifs
Other Than Pensions as a single employer defined benefit health care plan. GASB Statemcent No. 45
requires the county to report on an accrual basis the liability associated with other postemployment
benefits. The county does not issue a publicly available financial report for their health insurance plan.
However, the county has not recorded a liability for other postemploymeni benefits nor has the county
reported the note disclosures which are required by accounting principles generally accepted in the United
States of America. The failure to properly follow generally accepted accounting principles resulted in a
gualified opinion on the governmental activities.

Recommendation
The Board of Supervisors should have an actuarial valuation performed annually so that a liability for other
postemployment benefits can be recorded and the appropriate note disclosures can be made in accordance

with accounting principles generally accepted in the United States of America.

Board of Supervisors’ Response

The Board of Supervisors does not feel that the ¢ost associaled with providing financial data associated
with its retirement benefits outweighs the efforts of accepting a qualified opinion.
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LAMAR COUNTY

Schedule of Findings and Questioned Costs
For the Year Ended September 30, 2009

Signifcant Deficiency - Material Weakness

09-3.

Finding

An effective system of internal control over investments should include accurate subsidiary records.
Investments were not recorded properly in the prior year, and therefore, cash was understated by $228,937
at September 30, 2008. As aresult, a prior period adjustment was necessary to properly record investments
at September 30, 2009. Failure to keep appropriate and accurate subsidiary records could result in
reporting incorrect amounts in the financial statements and increases the risk of the loss or misappropriation
of public funds.

Recommendation
The Board of Supervisors should keep appropriate and accurate subsidiary records for investments.

Board of Supervisors’ Response

The understated investment funds have been properly recorded and the board will properly report the
investments in the future.

Significant Deficiency - Material Weakness

094,

Finding

An effective system of internal control over other liabilities includes maintenance of accurate subsidiary
records. The ending balance of accrued interest payable as reported in the prior year audit report was
overstated by $181,271. Asaresult, an adjustment to the beginning balance was nccessary to balance to
the county's records at September 30, 2009. The failure to maintain an effective system of accounting for
cther liabilities could result in the reporting of inaccurate amounts and increases the possibility of the loss
or misappropriation of public funds.

Recommendation

The Board of Supervisors should implement procedures necessary to maintain accurate subsidiary records
documenting the existence, completeness and valuation of other liabilities.

Board of Supervisors’ Response

The Board of Supervisors will implement the procedures to maintain accurate records.
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LAMAR CCUNTY

Schedule of Findings and Questioned Costs
For the Year Ended September 30, 2009

[nventory Controt Clerk.

Significant Deficiency - Material Weakness

09-5.

Finding

Adequate internal control over capital assets requires that certain data elements be captured in capilal asset
records for all capital assets. Required data elements include description of assets, cost, locations,
acquisition dates, disposition dates, methods of disposition and other relevant mformation. The presence of
these data elements in capital assets records helps identify and distinguish county assets from one another,
thereby safeguarding county assets from loss or misappropriation. The 1est results indicated the following
deficiencies in the capital assets records:

a. The begianing amounis for some asset classes and their related accumulated depreciation did not agree
ic the prior year ending balances.

b. Adequate numbering of assets is an important internal control. Per physical observation, certain
equipment was not tagged properly.

¢. The capital assets records erroneously included assets which should have begn deleted during the fiscal
year.

The failure 1o properly maintain an inventory control system could result in the reporting of inaccurate
amounts and increases the possibility of the loss or misappropriation of public funds.

Recommendation

The Inventory Conirol Clerk should implement procedures to properly maintain accurate inventory records
documenting the existence, completeness and valuation of capiiai assets.

inventory Contro| Clerk’s Response

Balances for accumulated depreciation will be adjusied to agree with the audit balance at
September 30, 2009. Assets will be tagged as required and asse1 deletions will be recorded as required.

Jusiice Court Clerk.

Significant Deficiency

09-6.

Finding

Accauntability and stewardship are overall goals in evalualing the recording, collecting and supporting
documentation of the justice Coun fines receivable transactions. Based upon audit proceduses performed,
adequate control procedures were not in place over the case files supporting the documentation of the fines
receivable transactions. Supporting documentation for some case files were missing. These conditions
could result in unrecorded Iransactions, misstated Hinancial reports, undetected errors, or misappropsiation
of funds.
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LAMAR COUNTY

Schedule of Findings and Questioned Costs
For the Year Ended September 30, 2009

Recommendation

The Justice Court Clerk shouid ensure effective controls are put into place to properly account for case files
supporting the Justice Court fines receivable transactions.

Justice Coun Clerk’s Response

Lamar County }ustice Court will comply with the recommendation of the Siate Auditor’s Office,

Section 3: Federal Award Findings and Questioned Costs

The results of our tests did not disclose any findings and questioned cosis related to federal awards.
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