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INDEPENDENT AUDITOR'S REPORT

Members of the Board of Supervisors
Humphreys County, Mississippi

We have audited the accompanying financial statements of the governmental aclivities, the aggregate discretely presented
component unils, each major fund and the aggregate remaining fund information of Humphreys County, Mississippi, as of and for the
year anded September 30, 2009, which collectively comprise the county's basic financial statements as listed in lhe table of contents, and
have issued our report thereon dated, January 7, 2011. These financial statements are the responsibility of the county's management.
Qur responsibility is to express opinions on these financial stalements based on our audit. We did not audit the financial statemenis of the
Humphreys County Library, a component unit, which represents 100 percent, of the assetls, net assels and revenues of the aggregale
discretely presented component unit column. Those financlal statements were audited by other auditors whose reporis thereon have been
furnished to us, and our apinion, insofar as il relates to the amounis included for the aforementioned component unit, is based solely on Lhe
report of other auditors.

We conducted our audit in accordance with auditing standards generally accepted in the United Stales of Amenca and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the Uniled
States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whetiher the financial statements
are ree of matenal misstatement. An audit includes examining, on a tesi basis, evidence supporting the amounts and disclosures in the
financial stalements. An audit alse Includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial presentalion. We believe thatl our audit and the reports of olher auditors, provide a reasonable
basis for our opinions.

In our opinion, based cn our audit and the reports ¢f other auditors, the financial statements referred to above present fairly,
in all material respects, the respective financial position of the governmental aclivities, the discretely presented component unit, each major
fund and the aggregate remaining fund infermation of Bumphreys County, Mississippi as of September 30, 2009, and the respective
changes in financial position, thereof for the year ended, in conformity with accounting principles generally accepled in ihe United States of
America,

As discussed in Note 2, the county adopled the provisions of Governmental Accounting Slandards Board Slalement No. 45,
Accounting and Financial Reporting by Employers for Postemployment Benefits Other Than Pensions.

In accordance wilh Government Auditing Standards , we have also issued our repor dated January 7, 2011, an
our consideration of Humphreys County, Mississippi's interal control aver financial reporting and our tests of its compliance wilh
certain prowisions of laws, regulations, contracts, grant agreements and other malters. The purpose of that reporl |s to describe the
scope of our tasling of intemal control over financial reporting and compliance and the results of that testing, and not to provide an
opinion on the inlernal control aver financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards and should be considered in assessing the results of our audit.



Hurnphreys County, Mississippi, has not presenied Management's Discussion and Analysis ang the Schedule
of Funding Progress - Other Postemployment Benelits, that are nol a required part of the basic financial slalements, but are
supplementary informalion required by the Governmentat Accounting Siandards Board.

The Budgetary Comparisen Scheduls and corresponding noles are not a required parl of the basic financial statements
bul are supplemenlary infarmation required by Lhe Governmenial Accounting Standards Board. We and other audilors have applied
certain limiled procedures, which consisled principaliy of inguiries of managemenl regarding the methads of measurement and
presentation of the required supplemeantary infarmation. However, we did no audit the information and express not opinion on L.

f]
& &m,wz% we,
BRIDGERS & COMPANY, P.C.

Certified Public Accountanis
Vicksburg, Mississippi

January 7, 2011
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Humpheeys County
Statement of Net Assets
Seplembar 30, 2009

ASSETS

Cash

Cash on deposi{ with risk pool

Property tax receivable

Accounts recenvable,(net of allowance for
uncollectibles of § 1,541,546 )

Fines receivable, (net of allowance for
uncolleciibles of § 173,885)

Intergovernmental receivables

Cther receivables

Inveniones and prepaids

Capital assels.

Land and conslruclion in progress

Qther capilal assets, net
Tolal Assats

LIABILITIES
Claims payable
Claims and judgments payable
Intargovernmental payatbles
Accrued interest payable
Delerred ravenue
Other payables
Long-term kabilities
Other postemployment benelils payable
Duie wathun one year:
Capital related debt
Non-capital debt
Due n more than one year.
Capital relaled debt
MNon-capial debi
Total Liabililies

NET ASSETS

Invesled in capilal assets, net of refated debt

Restncted:
Expendable.
Cebt samvice
Public safety
Public works
Cullure and recreation

Unrestncted

Total Met Assets

The noles 1o the financial stalements are an inlegral part of this stalement.

6

Primary Gavernment

Exhibit 1

Component
Unit

Governmental
Activiles

Humphveys County
Library

2,876,396
3,369,000
63,401
5,958

125,600
32,217

226,558
24,736,852

203,894

3,458

28,075

31,435,983

235427

566,335
18,022
596,851
72,901
3.369,000
26,451

8,900

816,345
300,000

2,606,995
340,508

§,340

8,522,308

8,340

21,740,071

267,683
1,077,877

-171,956

28,075

199,012

22,913,675

227,087
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Humphreys County
Reconcilialion of Governmenlal Funds Balance Sheet 10 the Statement of Nel Assets

Seplember 30, 2009

Total fund batance - Gavernmentat Funds

Amounts reported for governmental services in the Slatement of Net Assels are
different because:

Capital assets are used in governrmental aclivilies and are nol financial resources and,
lherefore, are not reporled in the funds,
Other long-lerm assets are not available to pay for current penocd expenditures and,

therefore, are deferred in the funds.

Long-lerm lizhilities are not due and payable in the cumrent-pericd and,
iherefore, are not reported in Lhe funds.

Accrued interest payable is not due and payable in lhe current - period and,
therefore, is not reported in the funds,

Total Met Assels - Governmental Activilies

The noles to the linancial slatemenis are an integral part of this statement.

Exhibit 3-1

Amount

1,826,554

24,963,411

69,359

-3,872,748

-72,.801
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Humphreys County

Reconciiation of the Stalement of Revenues, Expenditures and Changes in
Fund Balances of Governmental Funds to the Staternent of Aclivities

Far the Yaar Ended Septernber 30, 2003

Net Change in Fund Balances - Governmental Funds

Amounis reported far govemmental activities in Ihe Statemant of Actvities
are different becavse

Governmental Funds report capital cutlays as expenditures. However, in the Stalement of

Aclivities, the cost of those assets 1s allocated Over their estimated useful lives and reparted

as deprecialion expense. Thus, the change in net assels differs from the change in fund balances by
the ampurnt that capital cullays of $388,090 exceeded depreciation of $690,446 in the curren! pariod.

In the Statement of Activities, only gaing and losses from (he sale of capital assets are reporied,
whereas in the Governmental Fonds, proceeds from ine sale of capital assets increase financial
resources and loss from the sale of capilal assets decreases financial resources. Thus, the change
in net assels diflers from the change in fung balances by the amount of the gain of § 3,352 and \he
proceeds from the sale of § 8,528 in the current period.

Fine revenue recogruzed on the madified accrual basis in the funds during the current year, 1s increased
because fines recevable increased representing revenus which would be required to be recognized
an the Statermnent of Activites using the full-accrual basis of-accounting.

Garbage colleclion revenue recogrized on Lhe modified accrual basis in the funds during the current
yeaf, decreased becauss funds were collected for which prior year recognition would have besn
required on the Statement of Aclivilies using lhve full-accrual basis of accounting.

Debt proceeds provide current financial resources to Governmental Funds, but issuing debl increases
long-term liabilities in the Statement of Nel Assets. Repayment of debt principal is an expenditure in the
Governmental Funds, but the repayrnent reduces long-term liabililies in the Statement of Nel Assets.
Thus, the change in net assels diflers from the change in fungd balances by 1he arnount that debit
repayments of § 747,077, are exceeded debl proceeds of § 79,228,

Unger the modified accrual basis of accounting used in lhe Governmental Funds, expendilures are not
recognized loe transactions that are nol normally paid with expendable available financial resources.
However, In the Stalement of Aclivities, which 1s presented on the accrual basis, expenses and liabilities
are reported regardless of when financial rescurces are avalable. In addition, interesi on long-term det!
is recognized under the modified accrual basis of accounting, when due, rather than as il accrues. Thus,
the change in net assets differs from the change n fund balance by a combination of (he following liems

The amaunt of decrease in.
Interest payable

The amount of decrease in-
Compensated absences

Change in Net Assets of Governmental Aclvities

The notes to the financial slatements are an integral part of this statement,
12

Exhipt 4-1

Arnount
73.867

302,356

5,176

512

-1,785

667,249

108,549

2,970

537,290



Humpbhreys County
Statement of Fiduciary Assets and Liabililies
September 30, 2009

ASSETS

Cash

Tolal Assets

LIABILITIES
intergovernmenial payables

Total Lizbilities

The noles to the financial statements are an integral part of this statemenl.

13
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Exhibit 5

Agency
Funds

172436

172,436

172,436

172,436
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Humphreys County

MNotes lo Finangial Slatements
For the Year Ended Seplember 30, 2009

{1) Summary of Significant Accounting Palicies.
A Fiancial Reporting Enlity.

Humgphreys County is a polilical subdivision ol the Stale of Mississippi. The county Is governed by an
elected five-member Board of Supervisors. Accounting principles generally accepted in the Uniled

Slates of Amenca require Humphreys County lo present these financial statemenls on the primary
government and its component units which have a significant operalional or financial relalionship wih the
county.

State law perlaining Lo county govemment provides for the independent election of county officials.
The follewing elected and appeinled officials are all part of the county legal entity and therefore are
reportad as part of the primary government financial statementls,

v Board of Supervisors
- Chancery Clerk
- Circuit Clerk
. Juslice Court Clerk
N Purchase Clerk
‘ Tax Assaessor - Colleclor
‘ Sheriff
8. Individual Component Unit Disclosuras.

Discrately Presented Component Unit

The component unit column in the financial statemeants include ihe financial dala of the foliowing component
unit of the county. It is reported in a separate colomn 10 emphasize that it is legally separate from

the county. All members of the goveming body of the component unit are appoinied by the counly Board

of Supervisors.

The Humphreys County Library is 2 public library desligned to promote and develop adequale fibrary services
lhroughout Humphreys County that meel the general and specialized needs of the cilizens of the county. The
Board of Supsrvisors of Humphreys County appoints the five members of the library's Board of Trustees.

C Basis of Presentation

The county's basic linancial stalemenls consist of government-wide statements, including a Slalement
of Net Assels and a Stalement of Activilies and fund financial staiements, which provide a delaileg
level of financial informatian.

Govemnmeni-wide Financial Staternents:

The Sizlement of Nel Assets and Slatement of Aclivitiss display informalion conceming Lthe county as

a whaole. The statements include all nonfiduciary activilies of the primary govemmenl and its companent unit

For the most part, the effect of inlerfund aclivity has been removed from thess stalements. Govemmental activiles
are generaily financad through laxes, intergovemmental revenues and other nonexchange revenues

The primary government is reporled separately from certain legally separale component units for which

the primary governmenl is financially accountable.

18



Humphreys County

Notes to Financial Statements
For the Year Ended September 30, 2009

The Statement of Net Assets presenls the financial condition of the governmental aclivities of

the county al year-end. The Government-wide Statement of Activities presenls a2 comparison

between direct expenses and program revenues for each funclion or program of lhe county's governmental
aclivities. Direct expenses are lhose that are specifically associaled with a service, program or department
and therefore, are clearly idenlifiabla to a panicular lunction. Program revenues include charges paid by Lhe
recipient of the goods or services offered by the program, grants and contributions that are restricted to
meeting the operational or capital requirements of a parlicutar program. Taxes and other revenues not
classified as program revenues, are presented as general revenues of the county, with certain limiled
exceptions. The comparison of direcl expenses wilh program revenues identifies the extent lo which each
goveramental funclion is seif-financing or draws from the general revenues of the county.

Fund Financial Slalemenls:

Fund financial statements of the county are organized into funds, each of which is considered 10 be
separate accounting entities. Each fung s accounled for by praviding a separale set of self-balancing
accounts that constifule its asseis, liabilities, fund equity, revenues and expenditures. Funds

are organized inlo governmental and fiduclary. Major individual Governmental Funds are reported

as separate columns in the fund financial statements. Nonmajor funds are aggregated and presented in a

single column.
Measurement Focus and Basis of Accounting.

The Government-wide and Flduclary Funds (excluding agency funds) financial statements are presented using the
aconornic resources measurement focus and the acerual basis of accounting. Revenues are recognized when
earmed and expenses are recorded when the liability is incurred or economic asset used, regardless of when the
related cash fiows take place. Property taxes are recognized as revenue in the vear for which they are levied.
Shared revenues are recognized when the provider government recognizes the liability to the couniy. Grants are
recagnized as revenues as soon as all eligibility requirements have been salisfied. Agency funds have no
measurement focus, but use the accrual basis of accounting.

Governmental financial statements are presented using a current financial resourcas measurement focus
and the modified accrual basis of accounting. Revenues are recognized in the accounting period when
they are both measurable and available to finance oparations during the year or 1a liguidate liabilities
exisling at the end of the year. Avallable means collected in the current period or within sixty days

after year end to liquidate liabilities existing at the end of the year. Measurable means knowing or being
able to reasonably estimate the amount. Expenditures are recognized in the accounting periad when the
retated fund liabilitles ara incurred. Debt service expendilures and expenditures relaled 10 compensated
absences and claims and judgments, are recognized only when payment is due, Properly laxes, slale
approprialions and federal awards are all considered to be susceplible to accrual and have been
racegnized as revenues of the current fiscal period.

16



Hurnphrays County

Noles to Financial Statements
For the Year Ended September 30, 2008

The county repors the following major Governmental Funds:

General Fund - This fund 13 used to account for all activities of the general government for which a
separate fund has not been established,

Addilionally, the county reporis the foliowing fung types:

GOVERNMENTAL FUND TYPES

Special Revenue Funds - These funds are used to account for he proceeds of specific revenue sources
( other than for major capital projects } lhat are legally restricted 1o expendilures for specified purposes.
Special Revenue Funds account for among others, certain federal grant programs, taxes levied with
statutorily defined distributions and olher resources restricled as to purpase.

Debt Service Funds - These funds are used lo account for the accumulation of resources for, and lhe
payment of, general long-term debt principal, interest and refaled costs.

Capital Projects Funds - These funds are used to account for financial resources to be used for the
acquisition or construction of major capital facililies. Such resources are derived pringipally from proceeds
ol general chligation bond issues and federal granls.

FIDUCIARY FUND TYPRE

Agency Funds - These funds account for various laxes, deposils and olher monies collecled or held by
the county, acling in the capacity of an agent, for distribuiion 10 olher governmenial units or designated
beneficiaries.

Account Classificalions.

The account classilicalions used in the financial statements conform Lo the broad classificalions
recommended in Governmenial Accounting, Auditing and Financial Reporting as issued in 2005 by Ihe
Governmeni Finance Officers Associalion,

Depoesits and Investments.

Stale law authorizes the county 1o invest in interest bearing time cerificates of deposit for periods of
fourteen days 1o one year wilh deposilones and in obligalions of the U.S. Treasury, State of Mississippi,
or any county, municipality or school district of this state. Further, the counly may invest in certain
repurchase agreements.

Cash includes cash on hand, demand deposits, all certificates of deposit and cash equivalenls, which

are shorl-term highly liguid investmenls that are readily converiible 1o cash {generally three maonths or less).
Investments in governmenlal securilies are staled at fair market value. However, the counly did not invest
in any governmenta! securities during lhe fiscal year.

Receivables.
Receivables are reporled net of allowancas for uncollectible accounts, where applicable.
Interfund Transactions and Balances.

Transaclions between funds that are representative of shon-term lending/borrowing arrangements and
transactions that have nol resulted in the aclual transfer of cash at the end of the fiscal year are referred
to as "due lo/from other funds”. Noncurrent porlions of inlerfund receivables and payables are reporied as
“advances toffrom other [unds”. Advances between lunds, as reporied in the fund financial statements,
are offset by a fund balance reserve account in applicable Governmenial Funds to ingicate that they are
ngt avalliable for approprialion and are not expendable available financial resources. inlerdund receivables
and payables between funds within governmenial activities are eliminated in the Slatement of Net Assets.
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Humghreys County

Moles to Financial Slalements
For the Year Ended Saptember 30, 2009

Capilal Assets.

Capital acquisition and construction are reflected as expenditures in Governmenlal Fund slalemenis and
the related assets are reported as capital assels in lhe governmantal aclivities column in the government -
wide financial siatements, All purchased capital assets are staled at historical cost where records are
available and at an estimaled hislorical cost whare no records exist  Capital assets include significant
amounls of infrastructure which have been values at estimated hislorical cost. The astimated hislorical
cosl was based on replacement cost multiplied by the consumer price index implicit price defalor lor the
year of acquisition. The extent 10 which capilal assats, other than infrastructure, cosls have been estimaled
and Lhe mathods of estimation are not readily available. Donaled capital assets are recordad at estimated
fair value at the lime of denation. The costs of normal mainlenance and repairs thal do not add to the valua
of assats or materially exiand their respective lives are noi capitalized, however, improvements are
capitalized. Interast expendilures are not capitalized on capilal assets.

Capilalization thresholds (doliar value above which asset acquisitions are added to the capital asset
accounts) and estimaled useful lives are used to report capilal assets in the government-wide statements.
Deprecialion s calculated on the straight-ling basis for ail assels, except land. A full year's depreciation
expense is laken for all purchases and sales of capital asseis during the year. The following schedule
details those thresholds and eslimated uselul lives:

Capitalization Estimaled

Thresholds Useful Life
Lang 0 NiA
Infrastructure o] 20-50 years
Buildings 50,000 40 years
Improvemeants other than buildings 25,000 20 years
Maobile eqguipment 5,000 5-10 years
Fumilure and equipment 5,000 3-7 years

Leased property under capital leases
* Leased property capitalization policy will comrespond with Lhe amounts for the asset
classificalion, as lisled above.
Long-term liabililies.
Leong-term liabilities are the unmalured principal of bonds, loans, notes or other forms of noncurrent or
long-term general obligalion indebiedness. Long-term liabilities are not limilad 10 liabiliies from debt
issuances, but may also include habilities on lease-purchase agreements and olher commitments.
In the govemment-wide financial statemants, long-term debt and other long-lerm obligations are reporied
as habiliies in the governmental aclivilies Stalement of Nel Assels.
Equity Clagsifications.
Governmenl-wide Financial Staterments:
Equily is classified as net assels and displayed in three components:
Invested in capital assets, nat of relaled debl - Consists of capilal assels including restricted capital assets,

net of accumulzled deprecialion and reduced by the oulstanding balancas of any bonds, notes or other
borrowings afldbutable 10 the acquisilion, construclions or impravemenls of those assels.
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Humphreys County

Notes to Financial Staternents
For the Year Ended September 30, 2003

Reslricted net assels - Consists of net assets with constraints placed on the use either by external
groups such as ¢redilors, granlors, conlibulors, or laws or regulation of gther governments; or law
through constilutional provisions or enabling legislalion.

Unreslricted net assets - All other net assels not meeting Lhe definition of "restricted"” or "invested in capilal
assels, net of related debl"

Fund Financial Statements:

Governmental fund equity is classified as fund balance. Fund balance is classified as reserved or
unreserved wilh unreserved classified as designated and undesignated.

Unreserved fund balance represents the amount available for budgeting fulure operalions. Reservations
of fund balance represent amounts that are not appropnable or are legally segregated for a specific
purpose.

Properly Tax Revenues.

Mumerous statutes exist under which lhe Board of Supervisors may levy property taxes. The selection

of authorities is made based on the objectives and responsibilities of the county. Restnctions associated
with properly lax levies vary with the statutory autharity. The amount of increase in certain property taxes
is limiled by state law. Generally, this cestriction provides that these lax levies shall produce no more than
110% of the amount which resulted from the assessments of Lhe previous year.

The Beoard of Supervisors, each year at a meeiing in September, levies property taxes for lhe ensuing
fiscal year which begins on Qctober 1. Real property taxes become a lien on January 1 of the current

year, and personal properly taxes become a lien on March 1 of the current year. Taxes on both real

and personal property, however, are due on or before February 1 of the next succeeding year. Taxes on
motor vehicles and mobile homes become a lien and are due in the monlh that coincides wilh the month of
onginal purchase.

Accaunting principles generally accepled in the United States of America require property taxes o be
recognized at the levy dale if measurable and available. Ali property taxes are recognized as revenue in
the year for which they are lavied. Motor vehicle and mobile home taxes do not meet the measurability
and collectibility criteria for property lax recognition because the lien and due date cannol be eslablished
unlil the dale of original purchase occurs,

Intergovernmental Revenues in Governmentat Funds.

Iniergovernmental revenues, consisting of granls, entillemenis and shared revenues, are vsually recorded
in Governimental Funds when measurable and available. However, lhe "available" criterion apphed for
cerlain federal grants and shared revenues when the expenditure is made hecause expendilure is the
prime factor for delermining eligibility. Simitarly, if cost sharing or matching requiremenls exist, revenue
recognition depends on compliance wilh these requirements.

Compensated Absences.

The county has adopled a policy of cornpensation for accumulaled unpaid employee personal leave. No
payment is aulthorized for accrued major medical leave. Accounling principles generally accepled in the
United Slales of America require accrual of accumulated unpaid employee benefits as long-term

liabilities in the government-wide financial statements. In fund financial slalements, Government Funds
reporl the compensated absence liability payable only if lhe payable has matured, for example, an employee
resigns ar retres.
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Humphreys County
Moles to Financial Slalemenls
For the Year Ended September 30, 2008
Changes in Accounting Slandards.
For lhe fiscal year ended September 30,2009, the county implemented Governmenlal Accounling Standards Board (GASB)

Statement No. 45, Accounting and Reporting by Employers for Postemployment Benefils Other than Pensions. The
provisions of this standard has been incorporated in Note 8.

Prior Period Adjusimenls.
A summary of significant fund equity adjustments are as follows:

Exhibil 2 - Sialement of Aclivities.

Explanation Amount

To properly record capital asset accumulated deprecialion and infrastruclure. 18,555,821
To properly record poslemployment benefits payable. -8,800
Tolal pricr penod adjustments 18,546,921
Deposits.

The carrying amount ¢f the county’s total deposits wilh financial instilutions al Seplember 30, 2008, was

$3,048,832. and the bank balance was $ 3,343,17 1. The collateral for public entities' deposits in financial institulions
is held in the name of the State Treasurer under a program astablished by the Mississippi Slate Legislature

and is governed by Seclion 27-105-5, Miss. Code Ann. (1972). Under this program, the eniily’s funds are

protected through a collateral poel administered by the State Treasurer. Financial institulions holding deposits

of public funds musl pledge securities s collaleral againsi those deposhis. In the event of failure of a financial
instilubion, securities pledged by thal institulion would be liquidated by the Stata Treasurer lo replace the public
deposils not covered by the Federal Depository lnsurance Corporation (FDIC).

Custodial Credit Risk - Deposils. Custodial credit risk is the risk that in the evenl of lhe failure of a financial insblution, the
county will not be able to recaver deposits or collaterat securilies thal are in the possession of an pulside party. The
county does not have a formal policy for custodial credit risk. However, the Mississippl Slate Treasurer manages thal risk

on behalf of the county. Deposils above FDIC covarage are collateralized by the pledging financial inslitution's trust
department or agent in the name of the Mississippi State Treasurer on behalf of the county.

Inlerfund Transactions and Balances
The following is a summary of inlerfund balances at September 30, 2009:

Due From { To Qther Funds

A, Receivable Fund Payable Fund Amount
Other Governmental Funds General Fund $ 105,138
Total § 105,138

Receivables in the amount of $15,488 represent the tax revenue collecled but not setiled unlil afier September 30,
2009. These interfund balances are expecled ta be repaid one year from the dale of the financial statements. The
remaining amounl of $88,650 represents road and bridge privilege lax recorded in the General Fund in error.
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Humpireys County

Notes o Financial Slatements
For the Year Ended September 30, 2009

B Advances ta f from Other Funds
Reaceivable Fund Fayable Fund Amount,
General Fund Other Govemmental Funds $ 83,102
Othar Govermmental Funds General Fund 20,554
Total 3 103,657
The amounts payable represents ouislanding loan balaness unpaid fram he previaus year
Inlergovermmental Receivatles:
Intergovernmental recarvables f payables at Septemnber 30, 2008, consisied of the fallowing:
Gengral: Receivables
Legistative Credit $ 24,370
CDBG - MDA Home Program 80,350
State Aid Engineering 20,880
Total $ 125,600
Capital Assets
The following is a summary of capilal assets for the year ended September 30, 2009:
Governmenlal aclvitios:
Balance Balance

Oct 1, 2008 Addibons

Peletions  Adjustrients  Sept 30, 2008

tHon-depreciable capilal assets

Ltand § 109,072 79,441 188,513
Construction in progress 141,902 -103,856 38,046
Tolal Non-depreciable capital assets 250,974 0 0 -24415 226,559

Depreciable capilal assels:

56,548,119 55,492,332
2732462 4,210,449

289732 981,929

51,752 -35,163 2,235,606
111,183 587,251

0

-123.871 1,325,300

Infrasiruclurg 444 214
Buildings 1,477,987
improvemnents other than cuddings GB82,167
babile equipment 2,215910 106,701
Furnifure and egquipmant 257,227 218,831
Leased property under
capitat leases 1,286,613 §2,558
Taotal depreciable capital assels 8,464,148 388,000

Less accumulated depeeciation for:

51,752 59,532,472 66,332 858

37.481,454 37,666,654
1,433,533 1,503,977

49,095 88,373

45,5768 1.552,546 1,885.818
238314 296,859

0

196,693 344 225

infrastruclura 185,200
Buldings 70,444
Improvements other than buldings 39,277
Mabile equipment 152,948
Furniture and equipment 58,045
Leased propefty under

capital leases 147,532

Total accumulated deprecialion 0 B50,446

46.576 40,952,236 41,596,108

Governmental activites capital
assels, net $ 6715122 -302 356

5476 18,555,821 24,963,411

* Adjusiments made are due to pnor period adjusiments
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Humphreys County
Mates o Financial Statements
For the Year Ended September 30, 2009
Depreciation expense was charged o the following funclions.

Gavemmenial Aglvilies

General Government 17572
Public Safety 157 406
Fublic ¥orks 439,068
Health and Welfare 12,744
Conservalion 23656

Total governmental aclvites depreciailon expense 690,446

Commitments wih respect 10 unfinished capital projects al September 30, 2009, consisted of the following.

Remaining Financial Expected Date )
Descnption of Commitment Commitment of Complation
Healtheare Complex § 808,000 July 2010

COMPONENT UNIT - HUMPHREYS COUNTY LIBRARY SYSTEM:
The following 1s a summary of capial assels for the year ended Seplember 30, 2009:

Bafance Balance
OcL 1, 2008 Additions Delations Adlustments  Sapl. 30, 2009

Crepreciable capital assets:
Library callection {books,
penodicals, audio visual and

mizroflim) $ 503,198 15,128 518,326
Tolal depreciable capital assels 503,198 15,128 518,326
Less accumulated depreciation for:
Library collecton (Dooks,
pencdicals, audio visual and
microflim) 470,779 19,472 490,251
Total aceumutated depreclation 470,779 19472 490,251
Total capital assels being
depreclated - net 32419 -4,344 28075
Governmental aclivitios capital
assets, net $ 32,419 4,344 28075

Claims and Judgmenls'

The county finances its exposure to sk of loss relaled o warkers compensabon for Injuries to its employees through

tie Mississipp Public Entity Warkers” Compensation Trust, a public enlity risk pool. The county pays premiums o the pool
for s workars' compensation insurance coverage, and the participation agreement provides thal the pool will be self-
sustaining through member premiums The ratention for the pool is $ 1,000,000 for each accident and completely covers
statutory limits set by the Workers' Compensation Commission. Risk of loss is remote for claims exceeding the poal's
retenuon iability, However, the poo! also has catastrophic reinsurance coverage for statutory limits above \he pooi's
retanuon, provided by Safety National Casualty Corporation, effectiva from January 1, 2009 10 January 1, 2010. The poo!
may make an overall supplemental assessment or declare a refund depending on the loss expedence of all the eniities
INsures.

The county finances its exposure to risk of loss relating lo employees health and accident coverage through the
Mississippi Public Entity Employee Benefit Trust, a public entity risk pool The pool Is a claims-serving prganization with
the county rgtaining the nsk of loss on all ¢lalms o which the county is exposed. Premium payments to the pool are
determined on an actuaral basis. The county has reinsurance which functions on a specific stop loss coverage. This
coverage is purchased from an oulside commercial camier. For the cument fiscal year, the specific coverage begins
when an ndividual participant's claim exceeds $ 25,000, and the aggregate policy covers all submitted claims in excess
of & 308098 Claims expenses and liabilities are reported when il is probabie that a koss has occured and the amount of
that Ipss can be reasonably estmated. Liabilites include an amount for claims that have been incurred but not reported
{IBNRs) The following lable provides changes in the balances of claims liabilites for fiscal years 2008 and 2009,

2008 2009
Unpaid Claims, Beginning of Fiscal Year 208,505 99,742
Plus, Incurred Claims { Incuding IBMRs) 441,392 422,189
Less: Claims Payments 548,105 540,003
Unpaid Claims, End of Flscal Year 89,782 18,022
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Humgphreys Counly

Notles lo Financial Statements
For the Year Ended September 30, 2009

Other Postemployment Benefils.

Plan Descnption

The Humphrey County Board of Supervisors adminisiers the counly's health insurance plan which is authorized by Sections
25-15-101 el seq., Mississippl Code Ann. (1972). The county’s heaith plan may be amended by the Humphreys County
Board of Supervisors. The county purchases health insurance coverage from a commercial insurance company and

offers health insurance benefil coverage through the County's health insurance plan ( the plan ). Since retirees may obtain
health insurance by participating in a group with active employees and consequently receive a health insurance premium

rate differential, the county has a postemployment healthcare benefil payable under GASS Siatemenl 45 as a single
employer defined benefit health care plan. Effeclive Ociaber 1, 2008, lhe county implemented GASB Slalement 45 and
has elected to repont as a liatility, the accumulated differences between thelr actual contribulions and the annual required
contributions for prior years. The county does not issue a publicly available financial report of the Plan

Funding Policy

Mo coniribulons towards olher postemployment benefils (OPEB) are made. Emplayees’ premiums are funded by the county
with additional lunding provided by retired amployeas and by active amployees for spouse and dependenl medical coverage
The Plan is funded on a pay-as-you-go basis. The Board of Supervisors, acling in conjunction wilh lhe commercial insurance
company, has lhe sole autharity for setting health insurance premiums for the counfy's health insurance ptan.

Per Section 25-15-103, Mississiopi Code Ann. (1972), any relired employee electing o purchase healihn insurance musl pay
the full cost of the insurance prermium monihly to the county.
Acluaral Valualion

The Counly's Heaith Insurance Plan's Report of the Acluary on the Other Poslemployment Beneiils Valuation was prepared ior
the year ended September 30, 2009. The plan presenily has an acluaral valualion performed annualiy. This valuation was
used by (he County in the getermination of il's oulslanding Other Postemploymenl Benefits as of Seplember 30, 2009,

Annual OPEB Cost and Net OPEB Obligation

The county's annuzl OPEB cost is calculated based on the annual required coninbution of lhe employer {(ARC), an amount
actuarially determined in accardance with ihe parameters of GASB Statemeant 45, The ARC is delermined assuming lhe glan
would fund the QPEB liabilily on a pay-as-you-go basis. The ARC represenls a level of funding thal, if paid on an ongoing basis,
15 projecied ta cover normal costs each year and amortize any unfunded actuanal liabilites {or funding excess) over a period
nol to exceed 30 years, Information relating to the currenl year ARC and other informalion needed to comply with the disclosure
requirements of GASE Statement 45 wera not avaitable to the county. Therefore, additional required information refating (o
OPEB Cosl and Net OPEB Obligation, Funding Slatus and Funding Progress, ang Actuarial Melhads and Assumplions and

the Schedule of Funding Progress - Other Postemployment Benefils, which is required supplemental infarmalion, are not
included in this report

Capiial Leases
As Lessee’

The county is obligated for the following capilal assels acquired Whrough capital leases as of Seplember 30, 2008

Governmental
Classes of Propery Activities
Mobile equiprnent $ 1,325,300
Less, Depreciation -344225
Leased Propedy Under Caprtal Leases % 981,075
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For lhe Year Ended September 30, 2009

The following is a schedule by years of the lolal payments due as of September 30, 2009,

Year Ending Seplember 30

2010
2011
2012
2013
2014

Total

Long - larm Debt,

Debt culstanding as of September 30, 2009, consists of the following'

Oescription and Purpose

Govermnmental Activities

A General Ctligation Bonds

2006 GO Relunding Bonds
2006 GC Refunding Bonds
2007 GO Bonds

Total General Okligation Bonds

B. Capilal Leases:

Case 580M Backhoe

Tiree Crown Victona patro! cars

Case 580M Backhoe
Case 580M Backhoe

Mac CV7 13 Dump Trucks Sea

E-911 Equipment
Volvg G930 Graders 2 each

Total Capital Leases

C. Other Loans

Shortfaii Nate
Grass Culling Traclor
Total Other Loans

24

Governmental Activilies

Principal Interast
3 271,054 35,067
523,901 13,690
64,962 3,002
13488 904
9,444 214
$ 882,939 52,964
Final
Amount Interest Malunty
Qutslanding Rale Dale
8 385,000 4.300 05-16
1,595,000 4.000 05-17
345,000 3.900 11-12
$ __2.325000
5 58,937 5.910 05-14
37,815 3.250 0311
7.174 31515 06-10
7.174 3515 0B-10
299,130 4.220 01-10
150,188 4.340 09-12
322,521 4.260 03-10
$ 852,939
;3 615,000 3.700 07-11
15,401 6.300 06-12

& 530,401



Humphreys County

Mites lo Financial Statements

For the Year Ended September 30, 2008

Annuat debt service requirements to maturity for the following debl reported it Lhe Statement of Met Assets are as

follcws

Governmentzl Aclivities

Year Ending Septembrer 3¢

2010
2011
2012
2013
2014
2015-2047

Total

$

General Obligation Bonds

Other Loans

Princlpal Interest Princigal lnterest
340,000 112,261 365,291 23,585
295,000 80,540 320,639 12,137
305,000 68,450 4,477 120
325,000 55,823
255,000 43,920
795,000 53,560

2,325,000 424,554 830,401 35,842

Legal Debt Margin - The amounl of debr, excluding specific exempted debi, that ¢an ba incurred by the county is limited
by stale statute. Total outslanging debt during a year can be no greater than 15% of assessed valus of the laxable
property within the county, according to the lasl completed assessment for laxation However, the imitation Is Increased
ta 20% whenever a county issues bonds 10 repair or replace washed oul or collapsed bridges on the public reads of the
county. As of September 30, 2003, the amount of outstanding debt was equal 1o 6.86% of the latest property assessments

Pnor Year Defeasance of Debi - In prior yaars, the county defeased certain general obligation bonds by placing the
proceeds of new bonds in an imevocable trusl 10 provide for all lulure debl service payments on the old bonds,

Accordingly, the trust accounl assets and the lability for the defeased bonds are nol included in the county's financial
statements On Septamber 30, 2009, $1,595,000 of bonds were consldered defeased

Tha following is 2 summary of changas In long-lerm labifiles and obligations for the year ended

Seplamber 30, 2009.

Gowernmental Acthvties

Compensated absences H
Other loans

Ganeral obligation bonds

Capital leases

Tatal $

Amount due

Balance Balance within one
10/1/2008 Additions Reductions  Adjusiments 8/20/2009 year
23,328 270 25,508
900000 18,670 286,269 630,401 305,281
2,525,000 200,000 2.325,000 340,000
1,081,189 62.558 260,808 882,939 271,054
4,529,527 81,398 747077 3,863 848 916,345

Comgensated absences will be paid from the funds from which employees’ salares were pald which arg generally the General
Fund, Read Maintenance District Funds,Garbage ang Sclid Waste Fund and E-811 Fund

Deficit Fund Balances of individual Funds.

The foliowing funds reponed a deficit in fund balance al September 30, 2009

General Fund
Garbage & Solid Wasla
County Wide Bond 1 & §
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Humphreys County

Motes 1o Financla! Staternents
Faor (e Year Ended September 30, 2009

(13) Contingencies

Federal Grams - The county has received federal grants for specific purposes that are subject 10 audit by the grantar
agencies Entilesnents 1o these resources are generally conditional upon compfiance with ihe terms and canditions
of grant agreements and applicable federal requlations, including the expenditure of resources for allowable
purpase. Any disallowance resulting from a grantor audit may become a liability of the county. No provisions for

any fiability that may result has been recognized in the county's financial statement.

Litigation - The county is party 10 legal proceedings, many of which oceur in the normal course of govarmmental
operations 1t is not possible at the present time 10 estimate ultimate outcome or liability, 1 any, of the county
with respect to e various procegdings. However, the county's legal council believes that ultimate liability
tesulting from these lawsuits wilt not have a matenal adverse effect on the financial condition of the county.

{14} Jawnt Verwee.
The county paticipates in the following joinl venure:

Thw Morlh Central Task Force conslsts of Camall, Clabome, Grerada, Holmes, Humphreys, Leflore, Quitman,
and Tunica Counties and the Cites of Iita SBena and Pon Glbson |t is a multi-jurisdictional deug enforeement
1ask force established to provide more widespread apprehension and prosecution of viclatars. The counly
appropriated $ 9.675 for its support in fiscal year 2009

(15) Jointly Governed Qrganizalions
The county paruclpates in the following jointly governaed organizalions:

Mississippi Delta Cammunity College operates in a district composed of tha counties of Belivar, Coahoma,
Humphreys, lssaguena, Leflore, Sharkey, Sunflower and Washington. The Humphreys County Board of
Supervisors appoints two of the 20 members of the college board of trustees. The county sppropriated

§ 98,308 jor the support and maintenance of tha college in fiscal year 2009,

Region Six Mental HealthMental Relardation Center/Life Help operates in a district composed of tha Counties
of Anala, Caroll, Grenada, Holmes, Humphreys, Leflore, Montgomery, and Sunfiower. The Humphreys County
Board of Supervisors appoints one of the eight members of the board of commissioners. The county
appropnated $ 26,121 for its suppon in fiscal year 2008,

South Delta Planning and Development District operates in a dislrict composed of the counties of Bolwar,
Hurmphreys, lssaquena, Sharkey, Sunflower and Washington. The Humphreys County Board of Supervisors
appoints one of the 22 members of Ihe board of rustees The county appropriated § 1,742 for ihe

support of the distnct in fiscal year 2009

Yazoo-Mississipp Water Managarnent District operates in a districl composed of the Counties of Bolivar,
Canoll, Coahama, Desoto, Holmes, Humptreys, 1ssaquena, Leflore, Pancla, Quilman, Sharkey. Sunfiower,
Tallahatchis, Tate, Tunica, Washington and Yazoo. The Rumphreys County Board of Supervisors appoinis
one of the members af the board of commissioners The county appropriated $29,.807 to the district in Ascal
year 2009
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Humphreys County

Noles to Financia! Sialements
For the Year Ended September 30, 2009

Defined Benefit Pension Plan.

Plan Description - Humphreys County, Mississippl, contributes to the Public Employees’ Retirement
Systemn of Mississippi (PERS), a cost-sharing, multiple-employer, defined benefit pension plan PERS
provides retirement and disabilily benefits, annuatl cost-of-living adjustments and dealh benefils o plan
members and beneficizries. Benelil provisions are established by stale faw and may be amended only by
the Slate of Mississipp Legislature. PERS issues a publicly available financial report that includes financial
staterments and required supplementary information. That information may be oblained by writing 10 Fublic
Employees' Retirement Systam, PERS Building, 429 Mississippi Street, Jackson, MS 39201-1005 or by
calling 1-800-444-PERS.

Funding Palicy - PERS members are required to contribule 7.25% of their annual coverad salary, and lhe
county 15 required lo contribute al an acluarially delermined rale The rate at Seplember 30, 2009 is 12%

of annual covared payroll. The conltribution requirements of PERS members are eslablished and may be
amended only by the State of Mississippi Legislature. The county’s conlributions {employer share only) 1o PERS
for Lhe years ending September 30, 2009, 2008 and 2007 were $236,214, §215,851 and $199,128,
respeciively, equal Lo the required contributions for each year.

Subsequent Events

Subsequent to Seplamber 30, 2002, Humphreys County 1ssued the foliowing debl obligations,

ssug interest lssus Type of Source of

Date Rate Armount Financing Financing
10/1/08 4.38% 424,917 General Obligation Bonds Ad Vatorem Tax
6/25/10 334 152,160 Capital lease Ad Valorem Tax
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Humphreys County

Budgetary Comparison Schedule -
Budget and Actual (Non-GAAP Basis)
General Fund

For the Year Ended September 30, 2009

REVENUES

Property taxes

Licenses, commissions and other revenue
Fines and forfeitures

Inlergovernmental revenues

Charges for services
Inlerest income

Miscellaneous revenues
Total Revenues

EXPENDITURES
Current:
General government
Public safely
Publlc works
Healh and welfare
Cullure ang recreation
Conzervalion of natural resources
Economic development and assistance
Debt Service

Total Expenditures

Excess of Revenues over
{under) Expendilures

OTHER FINANCING SOURCES (USES)
Proceeds from issuance of debt
Proceeds from sale of capital assets
Other financing sources

Toltal Other Financing Sources and Uses

Met Change in Fund Balance
Fund Balance - Beginning

Fund Balance - Ending

Variance with

Actual Final Budget

Original Final (Budgetary Positive
Budget Budgel Basis) {Negative)
2,525,000 3,862,045 3,862,045 0
100,500 148,225 146,225 0
126,000 128,444 128,444 0
436,150 360,598 360,598 0
50,000 18,715 18,715 0
27,500 27,500 0

113,000 226,051 226,051 0
3,350,650 4,769,578 4,769,578 0
3.050,088 2,819,627 2,819,627 0
1,023,100 1,074,805 1,074,805 0
59,845 89,845 0

85,450 78,921 78,921 0
42,000 42,500 42,500 0
142,550 139,714 139,714 Q
41,400 32075 32,075 0
187,555 197,555 0

4,384,588 4455042 4,455,042 4]
-1,033,938 314,536 314,536 0
g

0

0

0 Q 0 0
-1,033,938 314,536 314,536 0
1,033,838 153,517 155,517 0
0 470,053 470,053 O

The accompanying notes to the Required Supplementary Informalion are an infegral part of his statement.
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HUMPHREYS COUNTY

Noles to the Required Supplementary Information
For the Year Ended September 30, 2009

Budgetary information.

Statutary requiremenis diclate how and when the county's budgel is 1o be prepared. Generally, in the month of
August, prior to the ensuing fiscat vear beginning each Qclober 1. Lhe Board of Supervisors of the county, using
hislorical and anticipated fiscal data and proposed budgets submitted by lhe Sheriff and the Tax Assessor-Colleclor
for his or her respeclive depaniment, prepares an original budgel for each of the Governmental Funds for said fiscal
year. The completed budgel for the fiscal year includes for each fund every sourca ol revenue, each general ter of
expenditure, and the unencumbered cash and inveslmenl balances. When during the fiscal year it appears 10 the
Board of Supervisors (hal budgetary estimates will nol be met, it may make rewvisions 10 the budgel.

The county's budgel is prepared principally on lhe cash basis of accounling. All appropriations lapse al year end,
and there are no encumbrances (0 budgel because slate law does not require thal funds be available when goods or
services are ordered, only when paymenl s made.

Basis of Presenlation.

The Budgetary Companson Schedule - Budget and Aclval {Mon-GAAP Basis) presents lhe original legally adopted
budgel, the final legally adopted budget, aclual amounts on a budgelary (non GAAP} basis and variances between

the final budgel and 1he acteal amounts. The schedule is presenled for the General Fund. The Budget Comparison
Schedule - Budget ang Actua! { Non-GAAP Basis ) is a parl of required supplemental informalion.

Budget/GAAP Reconcilialion.

The major differences between the budgetary basis and 1he GAAP basis are:

1. Revenues are recorded when received in cash {budgetary) as opposed to when susceptible lo accrual
{GAAFR).

2. Expenditures are recorded when pald in cash (budgelary) as opposed to when susceplible lo accrual
{GAAP),

The following schedule reconciles the budgelary basis schedules lo the GAAP basis financial statements or 1he
General Fund and each major Special Revenue Fund:

General

Fund

Net Change in Fund Balance - Budget { Cash Basis ) $ 314,536
Increase (Decrease)

Neal adjustments for revenue accruals -6523,509

Nel adjustments for expendilure accruals -215,391

Net Change in Fund Balance - GAAP Basis 3 554,364
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BRIDGERS & COMPANY, P.C.
CERTIFIED PUBLIC ACCOUNTANTS
(A Professional Corporation)
3528 Manor Drive
Vicksburg, MS 39180-5693

TELEPHONE 601-636-1416
FAX 601-636-1417

DAVID 1. BRIDGERS, JR., CPA ' MEMBERS OF
MISSISSIPPI SOCIETY OF CPA’S
AMERICAN INSTTTUTE OF CPA'S

INDEPENDENT AUDITOR'S REFPQRT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF THE

FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENTAL AUDITING STANDARDS

Members of the Board of Supervisors
Humphreys County, Mississippi

We have audited the financial statements of Ihe governmental achwties, the discrelely presented component unit, each major
fund and lhe aggregale remaining fund information of Humphreys County, Mississippi, as of and (or the year ended September 30, 2009,
which collectively comprise the county's basic financial slalements and have 1ssued our report thereen dated January 7, 2011, We
conducled our audit in accordance wilh audiling standards generally accepted in the United Stales of America and the slandards applicable
to Ainancizi audits, containgd In Governement Auditing Standards , issued by the Complroller General of tha United Siales, Other auditors
audited the financial statemenis of the Humphreys County Library System, as descrnbed in our report on Humphreys County, Mississippi's
financial staterments. This report does nol include the resuits of the other auditor's testing of internal cantrol over financial reporting and on
compliance and other matlers tha are reported separately by those auditors.

Iniernal Control Over Financial Reporting

In planning and performing our audit, we considered Humphreys County, Mississippi's inlernal control over financial
reporling as a pasis lor dasigning our auditing progedures for the purpose of expressing our opinions on the financial statements but
not far the purpose of expressing an opinion on the effeciiveness of the county’s internal control over financial reporting. Accardingly,
we do not exprass an oplnion on the effectiveness of the county’s inlernal control over financial reporiing.

Our cansideration of internal conlra! over linancial reporting was for the limited purpose described in the preceding
paragraph and would not necessarily identify all deficiencies in internal control over financial reporling that righl be significant
deficiencies or material weaknesses. However, as discussed below, we identified certain deficiencies in intemal contrgl over financial
reporting (hat we cansidered 1o be significant deficiencies.

A control deliciency exisls when the design or operabion of a conirol does nol allow management of armployees, in the
normal course of performing their assigned functions, Lo prevent or detect misslalements on a limely basis. A significanl deficiency s
a control deficiency, or combination of conirol deficiencies, that adversely affects the county’s ability 10 Iniliate, authonze, record, process,
or report financial dala reliably in accordance wiih generally accepted accounting principles such that there is more than a remole likelihood
that a misstaterment of the county's financial stalemenlts that is more than inconsequential will nol be prevenled or detected by the county's
internal control. We consider the deficiencies desenbed in the accompanying Schedule of Findings and Responses, as items 09-1, 09-2
and 09-3 to be significant deficiencies in inlernal control over financial reporing.

A material weakness is a significant deficiency, or combination of significanl deficiencies, (hai resulls in more than a remote
liketihood that a material rrusstaternent of the financial stalements will not be prevented or detected by the couniy’s inlernal control.



Qur consideration of the internal control over financial reparting was for the limiled purpose described in the firsl paragraph
of this section and would not necessarily identify all deficiencies in ihe infernal conlrpl thal might be significant deficiencies and, accordingly,
would nol necessarily disclose all significant deficiencies that are also considered lo be material weaknesses. However, of lhe significant
deficiencies described above, we consider iterns 09-1 and 09-2, to be malerial weaknesses.

Complance ang Other Matters

As part of obtaining reasonable assurance aboul whelher Humphreys County, Mississipor's financial statements are free of
materal misstatement, we performed tesis of ils compliance with cenain provisions of laws, regulalions, contracts and grant agreements,
noncompliance with which could have a direct and material effecl on the delerrminalion of financial staternent amounts. However, providing
an opinion oan compliance with 1hose provisions was not an objective of our audit, and accordingly, we do nal exprass such an opinion.

The resuits of our lests disclosed no instances of noncempiiance or olher matlers hat are required to be reporied under Govemment Auditing
Standards

However, we noted centain maters thal we reporied 10 the managemen! of Humphrays County, Mississippi, in the Ingependent
Audilor's Report on Central Purchasing System, Inventory Control System and Purchase Clerk Schedules and the Limited {nlemal Control and
Compliance Review Management Report daled January ¥, 2011, included wilhin this docurment.

Humgphreys County’s responses to the findings dentified In our audil are described in the accompanying Schedule of Findings
and Responses . We did not audil Bumphreys County's rasponses and, accordingly, we express no opinion on them,

This report s inlended solely for the informalion and use of managemeant, the Board of Superwsors and others wilhin the enlity
and s not mlended to be and should not be used by anyone other than these specified parlies. However, this report is a matler of publc
record and #s distribution 15 nod {nmited.

BRIDGERS & COMPANY, P.C.

Certified Public Accountants
Vicksburg, Mississipp

rL.

i

January 7, 20171
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BRIDGERS & COMPANY, P.C.
CERTIFIED PUBLIC ACCOUNTANTS
(A Professional Cerporation)
3528 Manor Drive
Vicksburg, MS 39180-5693

TELEPHONE 601-636-1416
FAX 601-636-1417

DAVID 1. BRIDGERS, JR., CPA MEMBERS OF
MISSISSIPPI SOCIETY OF CPA'S

AMERICAN INSTITUTE OF CPA'S

INDEPENDENT AUDITOR'S REPORT ON CENTRAL PURCHASING SYSTEM,
INVENTORY CONTROL SYSTEM AND PURCHASE CLERK SCHEDULES
{REQUIRED BY SECTION 31-7-115, MISS. CODE ANN. {1972))

Members of the Board of Supervisors
Hurnphreys County, Mississippi

We have made a study and evalualion of the central purchasing system and inventory conlrol system of Humphreys
County, Mississippi, as of and for the year ended September 30, 2008. Our sludy ang evaluation included tests of compliance
of the Purchase Clerk and Inventory Control Clerk records and such olher auditing procedures as we consldered necessary in
the circumstlances

The Board of Supervisors of Humphreys County, Mississigpi, is respansible for establishing and maintaining a central
purchasing system and mvenlory control system In accordance with Sgctions 31-7-101 through 31-7-127, Miss. Code Ann. (1972).
in addition, the Board of Supervisors is responsibie Tar purchasing in accordance with the bid requirements of Seclion 31-7-13,
Miss. Code Ann. (1972) The Board of Supervisors of Hurmphreys County, Mississippi, has eslablished centralized purchasing
for all funds of the county and has established an inventory control syslern. The objective of the cenlral purchasing system s (o
provide reasonable, but nol absolule, assurance that purchases are executed In accordance wilh state law.

Because of inheran! limiations in any central purchasing syslem and inventory conirol System, errors or
irregularties may occur and not be detecled. Also, projection of any evaluation of ihe system to future periods is subjecl to
the nsk that procedures may become inadequale because of changes in conditions or that Ihe degree of compliance wilh Lhe
progcedures may deteriorate.

Tha results of our audit procedures disclose a cerlain instance of noncompliance with the aforementioned code
sections. This inslance of noncompliance was considered in forming our opinion on compliance. Qur finding and recommendation
and your response is disclosed below:
Inventory Control Clerk,
1 Fwnding
As reporied i prior year's audit reports, Seclion 31-7-107, Miss Code Ann. (1972 ), requires the Inventory
Control Clerk lo perlorm a phiysical inventory of assels on or before October 1, of each year and to file with the
Board of Supervisors, in lriplicale, a writen repon of such Inventory. A copy of Ihis report is (0 then be forwarded
to the Office of the State Auditor no later than October 15th of each year. The inveriicry report was
not submitted as required ’

Recommendation

The Inventory Control Clerk should file the inventory report with the Board of Supervisors as required and have
a copy forwarded to the Office of the State Audilor.

Inveniory Control Clerk’s Response

The Board of Supervisors will insure that the report is filed timely in the future,
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In our opinion, except for the noncomplianca referred o In the preceding paragraph, Humphreys County, Mississipp,
comphed in all matenal respects, with stale laws governing central purchasing, invenlory and bid requirements.

The accompanying schedules of (1) purchases nol made from the iowest bidder, (2) emergency purchases and
(3) purchases made noncampelitively from a sole source are presented in accordance with Section 31-7-115, Miss. Code Ann.
{1472) The informalion contained an these schedules has been subjecied to procedures pedormed in connection with our
aforementioned study and evaluation of the purchasing syslem and, in our opinian, is fairly presented when considered in
relation to that siudy ang evaluation,

Humphrays County's response to the finding included in this reporl was nol audited and, accordingly, we express no
opinon on 1,

This report is inlended for use in evalualing the central purchasing syslem and inventory conirol system of
Humphreys County, Mississippi, and is not Intended 1o be and should not be relied upon for any olher purpose. However, this
report 15 a matier of public record and ils distrnbution is not limiled

. [
7 AL
BRIDGERS & COMPANY, P.C
Cerlified Public Accounlants
Vicksburg, Mississippi

January 7, 2011
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HUMPHREYS COUNTY Schedule i
Schedule of Purchases Mot Made From the Lowes! Bidder
For the Year Ended Segtember 30, 2009

Our test resulls did not identify any purchases from ather than the lowest bidder
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HBUMPHREYS COUNTY Schedule 2
Schedule of Emergency Purchases
For the Year Ended September 30, 2009

Our 1est results did not idenlify any emergency purchases.
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HUMPHREYS COUNTY Schedule 3
Schedule of Purchases Made Noncompetitively From a Sole Source
For the Year Ended September 30, 2009

Qur test results did nolidenlify any purchases made noncomgetilively from a sole source.
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BRIDGERS & COMPANY, P.C.
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DAVID I. BRIDGERS, R, CPA : MEMBERS OF
MISSISSIPPI SOCIETY OF CPA'S

AMERICAN INSTITUTE OF CPA’S

LIMITED IMTERMNAL CONTROL AND COMPLIANCE REVIEW MANAGEMENT REPORT

Members of the Board of Supervisors
Humphreys County, Mississippt

In planning and performing our audil of the financial statemants of Humphreys County, Mississippi for the year ended September 30, 2009,
we considered Humphreys County, Mississippi's intemal control 1o dalermine our auditing procedures for the purposs of expressing our
opimons on the financial slalements and not to provide assurance on internal conlrol.

In addition, for areas nol considered matenal 10 Humphreys County, Mississippr's financial reporling, wa have performed some addilonal limited
intarnal controt and siale legal compliance review procedures as identified in the state fegal compliance audil program issued by the Office

of the Slata Auditor. Our procedures were substantially less is scope than an audit, the objective of which 1s lhe expresston of an opinion

on the county's compliance wilh Lhese requirements, Accordingly, we do not express such an opinion, This report doas nol affect our

report daled January 7, 2011, on the financial statements of Hurnpihreys County, Mississlppi.

Due to the reduced scope, hase review procedures and compliance tesls cannol and do not provide absolute assurance that all state fegal
requirements have been complied with. Also, our consideralion of intemal control would not necessarily disclose all matiers within the internal
control that might be weaknesses. In accordance with Seclion 7-7-211, Miss, Code Ann. (1972), the Office ol the State Audilor, when deemed
necessary, may conduct additonal procedures and tests of ransactions for this or other fiscal years to ensure compliance wilh legal

requiremants,

The resulls of our review pracedures and compliance tests identified certain immatenal instances of noncompliance with slale laws
and regulations and olher maiters Lhat are epporiunities for strengthening internal controls and operating efficiency. Our indings and
recommendalions and your responses are disclosed below:

Board of Supsatvisors,

1. Finding

As reported in the prior years' audil report, the county faited to file an amended hinal budgst of all funds by October 31, 2009, Also

lhe amended budget should be entered in the minutes by lhe aforementioned date, The Board of Supervisors must keep expenditures
wathin the limits set by the budgel. Tha amouni approved 1o ba expended for any iem in Lhe budgst must not be exceeded. Expendilures
exceeded INe amounts budgeted in lha Gereral , Emergency Medical Ambulance, Law Library, Garbage and Solid Waste, Distnet 2
Culverl and District 3 Cuivert Funds. The Board may amend the budget by entering the amendment on the minuates using only forms
prescnbed by the Office of the State Auditor as stated in the Mississippi County Financial Accounting Manual,

Recommendation

The Board of Supervisors should fila an amended budget with the Office of the State Auditor and should enter the amanded
budget on their minutes by October 31 following the year and

Board of Suporvisor's Response

The above recommendalion will be implemented immediately.
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2. Finding

Section 19-5-21, Miss. Codae Ann. {1872), allows the county o levy a tax andfor collect a fee to dispose of solid waste.
As reported in pnor year’s audit reports, a deficit fund balance exists in the garbage and sold waste fund. The
deficil amount 15 $133,688,

Recommendalion

The Soard of Supervisors should determine (ha reasons (or tive deficil fund batance ang take the appropricte acbons o
reduce \he deficit,

Board of Supervizors’ Response
The Board 1s working diligently to resolve Lhe issus of the defied fung balance in the garbage and sofid waste fund.

3. Finding
Ouring cash lest work, we were not provided the following Information:
a Reconciliations between the State Treasurer's quarierly reporls and the County's bank deposit records,
b. Motification to bank officials regacding a 25% or more increase i the average daily bank balance.
As raported in the prior thvee year's audil reports, generally accepted accounting principles and good intemal conlrol praclices
dictate (hat the County recancile information obtained from cutside sources 10 their internal records. Section 27-105-5, Miss
Code Ann. (1972), raquires thal public depositors notify the State Treasurer of its official name, address, fedaral tax
identification number, list of alt bank accounts with qualified public depositones, and balances in those accounts as of its
fiscal year end by October 31 at the lalest. The County could be under collateralized and in noncomphance wilh state statutes,
Recommendation
wWa recommend that the reconcilialions are prepared promptly when reports are received from the Siale Treasurer's Offics,
hal tne banks are notifisd in wnling when an increasa of 25% or more i1s axpeacted in the average daily bank balance and Lhat

the annual report is prepared and submilted to the Slale Treasurer, Documantation of this should be mainlained in lhe files.

Board of Supervisors' Response

The Board will comply with the faw.

4. Finding
Section 27-39-329 {2}b, Miss. Code Ann, {1972), requires Lhe Board of Supervisars to levy each year an ad valorem lax of one (1)
mill lo be used lor any purpose allowed by law. The avails of such lavy should be mainlalned in a separate fund and shall not be
axpended unill the Slate Tax Commission issues a certification. The Board of Supervisors did nol izolate the special one mill tax.

Since the avails were comingled in the General Fund, the county violated the code by expending the proceeds wilhout prior
wrilen approval,

Recommendalion

The Board of Supervisors should establish and maintain a separale fund 10 account for the spacal ane mill levy and only expend
the {unds upan cenificalion of tha State Tax Commuission

Board of Supervisors' Response

The Board of Supervisors will immediately beqin Isolaling the special one mill and expend the funds only upan prior wiitlen
approval by the Slale Tax Commission,

Chancery Clark
5. Finding
Secuon 9-1-43, Miss. Code Ann {1972), requires funds lo have cash available before checks are written. As reported 1n
pror years' audit repons, checks wera writlen from (he garbage and solid waste fund which did not have sufficien! cash
avallabla, resulling in a deflicil cash balance al year end of $ 169,060,
Recommendation

The Chancery Clerk should ensure Lhal no checks are written when cash is not available in the specific fund.
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Circuit Clark.

Chancery Clerk's Response

The Board of Supervisors are aware thal no funds are available for this fund because of nonpayment of santtaton bills.
However, the county must slilt pay employee salaries and for sanitalion pickup and this 1s the only fund which can legally
pay these claims.

Findin
The Chancery Clerk paid individuals for various duties in his office in calendar year 2008, As reported in the prior year's audit
reporl, the Chancery Clerk did not watbhold or pay social security on (hese wages. They were not issuved a form 1098 or W-2

and this income was nat reporled 10 the Internal Revenue Service.

Recommendalicn

The Chancery Clerk should accurately repor all wages he pays to Individuals in compliance wilh federal Lax laws.
Chancery Clark's Response

{ will comply with the law

inding

Tile &, Chapter 1, Section 42 {1), requires that armounts due the county in excess of the salary bmilation shall be deposited
into the General Fund on or befare Aprit 15 for the preceding calendar year, As raported in the prior years’ audit report,

the Chancery Clark exceeded lhe salary limitation by $ 8,270 in 2002 and has not paid the excess amount 1o the county

Recommendation

Amount in excess of the salary linutation shouid be pad to the county.

Chancery Clerk’s Response

The amounis will be paid as saon as possible,

. Finding

Title &, Chapter 1, Section 42 {1}, requires that amounis due (ha county in excess of the salary imitation shall be deposited
inte the General Fund on or before Apnl 15 for the preceding calandar year. The Circull Clerk exceeded the salary

hrmtation by & 12,806 in 2009 and has nol paid the excess amount 1o the county.

Recammendation

Amount \n excess of the salary limiation shouid be paid to the county.

Circuit Clark's Response

The setllement will be made as soon as the funds are available.

Finding

An efieclive system of accounting for revenue includes the settizment of collections to Lthe proper party in a timely manner The
Circuit Clerk did not seftle fine and fee coilaclions la the county timely. Failure to perdorm limaly setlement of lunds collecled
increases the possibility of loss of misappropriation of gublic funds.

Recommendation

The Circuil Clerk should setlle collections to the proper party in a Umaly manner.

Circuit Clerk's Response

Every effort will be made lo settls collections as prescnbed by the stale auditer,
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Sheriff

10 Finding

As reported in the prior years' audit raporl, Title 9, Chapter 25, Section 73 {b), requires lhal the annual daily cosl of leeding
pnsoners not exceed $ 6 per day. The compulalion of meal cost per prisoner per day resulted in a cosl of § 7.70 per day.

Racommendation

The Shedff should make necessary changes in food procurement and preparation in arder (o comply wilh the 36 per day limit.
Sheriff's Responge

Efforls will be made to comply wilh the $6 per day food cosl on feeding pnsoners.

1. Finding
An effective system ol inlemal contro! should include timely selllament of funds collected. Monies collected in June, July andg
August 2009 were all setied in Seplember 2009, Failure 1o perform Umely settlements increases the possibility of loss or
misappropriaton of public funds
Recommendation
The Shedff should setlle coilaciions o the proper paries 0 a umely manner.
Shenifs Responsa
We will settle fees on or before the end of Lhe month fallowing coliection,
12. Finding

Sectlon 41-29-181, Miss. Code Ann. (1972), aulthorizes the procedure for disposilion of seized and foreited property and funds.
Funds should be deposited into the Ganeral Fund and credited Lo the law enforcement budget, subject to the usual accounung
and audit procedures of the counly. The Sheriff maintained the ‘seized and forfeited' funds separate from the county, which could
lead 10 expenditures being made without the approval of the Board of Supervisors and noncompliance wilh state purchasing laws.
Recommendation

The Sheriff should sellle all seized and forfeiled lunds to the county lor deposit into the General Fund.

Shenff's Response

| will transfer lunds nto ihe county general account

Humphreys Counly's responsas Lo the findings included in this reporl wera nat audited, and accordingly, we express no opinion on them.
This raport is iIntanded solely for the information and use of management, the Board of Supervisors. ang olhers within the enlity and 1§

not inlended to be and should not be used by anyone olner than Ihese partes Howaver, his repart is a matier of public record and i1ls
distnbution is not imiled.

. 1
e
Budgoror? gmoany rc.
BRIDGERS & COMPANY, P.C.
Certified Public Accountants
Vicksburg, Mississippi

January 7, 2011
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HUMPHREYS COUNTY

Schedule of Findings and Responses
For he Year Ended September 30, 2009

Section 1° Sumynary of Avditor's Results

Firtancial Stafaments;

Type of auditar's report issued on the linancial statements:

Governmeantal activilies Unqualified
Discretely presented component unit Unqualified
General Fund Unqualified
Aggregate remaining lund information Unqualified

Intemal cortral over linancial ceporiing,
a. Material weaknesses identified? Yes

b. Significant deficiency idenlified thal are not considered to be a
malerial weakness? Yes

MNoncempliance malerial 1o he financial stalemants? No

Board of Supervisars,

Significant Deficlency - Matedal Weakness

091

Finding

As reported in tha pror year's audil report, a entical aspect of effective financial management s the maintenance of
accurate accounting recards. Management does not have personnal 1hal possess the necassary qualifications and
1raining 10 prepare linancial slatemeants in accordance with generally accepted accounling principles. Therefors, sinca
the county personne! lacked the expertise to apply generally accepted accounting pnnclples in recording the enlity's
financial transaciions and adequate conirols in place over lhe recording and reponing of financial records, the risk
increasas ihat inaccurate information may be reporled and increases 1he possibility of the loss or misappropriation of
public funds.

Recommendalion

The Board of Supervisors should establish adequale controls and procedures to ansure Llhat financial ransactions
are recorded, presented and disclosed in accordance with generally accepted accounting pringiples.

Board of Supervisors' Response

The Board will establish adequate controls and procedures to ensure that financial transaclions are recorded,
presented, and disclosed in accordance with generally accepted accounting principles.

Significant Deficiericy - Material Weakness

0G-2

Einding
As reported In prior years' audit reports, the counly has inerfund lcans outstanding that are over

one year old. The loans were not repaid when the county received sufficient funds. The Mississippr Code
i3 silent regarding the authorily of the county to make these loans.
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HUMPHREYS COUMNTY

Schedule of Findings and Quastioned Cosis
For the Year Ended Septamber 30, 2009

Recommendation

Falure of the Board of Supervisors 1o ensure repayment of Ihese loans i1s an illegal dersion of legally restncled
funds. The Board of Supervisors shoulg ensure that @ach of these loans are repaid by approving and recording
in the board rrinutes a repayment schedule and then complying with the repayment schedufe.

Board of Supsrvisors’ Response

The Board 1s working lo comect tivs finding.

Significant Deficiency

08-3

Finding

Weak intermal controls exist over the recenpling, disbursing and recording functions. Failure to implernent adequale
contrals over these funciions can cause erroneous information Lo be included in 1he financial reports, We noted the
following problems wilh 1ha internal conlrols.

a. As reported in prior years' audit reports, a board order dated July 21, 2000, approved repayment of an
interfund loan to the General Fund from Dislrict 3 Road Fund for lease purchase payments erroneously posled in
a pnor year. This repayment has nol been made. The Dislnct 3 fund should repay the General Fund $10,216.

b As reporled in prior years' audi reports, a board order dated November 1, 1999, stated that $ 42,000 was
to be loaned to the Districl 2 Road Fund by District 1 Road Fund and anoiher $ 42,000 was (0 be loaned to the Disincl
2 Road Fund ty the Disinct 4 Road Fund. These two $ 42,000 foans were erroneously pasled as being made from

the countywids road improvemenl bond proceeds fund. Repayment was 1o have been made by January, 2000,
according to the board minutes. Thess monies have not been repaid 1o the proper fund.

Recommendation

Tha Board of Supervisors should establish a system of internal conlrol 1o prevant these problems n Lhe (uture Ths
cash disbursements ledger should be checked manlhly to ensure authorized claims are paid out of the proper fund

Board of Supervisors’ Response

The Board s working to establish these contrals.



